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CHAIRMAN’S
STATEMENT
EREHE

Dear Shareholders,

On behalf of the board (the “Board”) of director(s) (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
| would like to present the annual report of the Company
for the year ended 31 December 2025 (the “Year under
Review”) to the shareholder(s) of the Company (the
“Shareholder(s)”).

BUSINESS REVIEW

While the Company’s business environment remained in
doldrums during the Year under Review, signs of recovery
began to emerge in the second half of 2025. Throughout
the Year under Review, both the Hong Kong and Chinese
economies faced adverse impacts due to a sluggish global
climate, primarily driven by United States’ trade policies.
However, improvement were noted in the property markets
in Hong Kong as we progressed into the second half of
2025. Despite these signs of recovery, the improvement had
yet to filter into the population’s confidence and outlooks
and resulting in a persistently low consumption appetite.
While the rate had been slowing, the retail market
performance remained depressed with retail entities still
going out of business.

For 2025, the Group recorded a revenue of approximately
HK$22.5 million which represents a decrease of approximately
42% as compared to the financial year of 2024 while there
was a reversal of impairment allowances on margin loans
receivable and loans receivable, reflecting an improvement
in market conditions and more optimistic projections. All
the above combined to improve the Company’s results.
Although the Company still reported a net loss, it shrunk
to approximately HK$8 million for the Year under Review.
This marks a reduction of approximately HK$11 million from
a net loss of approximately HK$19 million for the
corresponding period in 2024, representing a step towards
recovery.
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With the ongoing rapid advancements in the technical fields,
particularly in semiconductors and artificial intelligence,
coupled with the planned injection of funds from the Chinese
government into the economy, prospects for China and Hong
Kong started to improve in the second half of the Year
under Review. The Chinese government has confirmed plans
to stimulate the economy by boosting domestic demand
for 2026. While significant uncertainties remain within the
Hong Kong and China economies, the outlook is increasing
promising, and prospects improving. The Group will maintain
an optimistic but cautious stance in its business development,
actively exploring new and promising potential business
opportunities. During the Year under Review, the Company
continued to focus its attention and devote resources toward
developing its core business in integrated financial services,
which offers stable returns as we move forward into 2026.

PROSPECTS

As regulatory authorities in China begin to ease their
restrictions and loosen credit policies as well as the central
government’s decision to pump in financial resources and
incentives to stimulate the economy, particularly on domestic
demand, it is expected that the China property and equity
markets have stabilized and start to show signs of recovery.
Moreover, the Chinese market will also be buoyed by the
recent strong and exciting development in its high tech and
the artificial intelligence sectors are likely to positively
influence the broader economy in both China and Hong
Kong. The general business environment in Hong Kong and
China for 2026 is anticipated to experience gradual and
consistent improvement. We also expect that the high
interest regime, which has been topping out in 2025, has
begun to reverse in the second half of 2025, signaling a
more favorable environment for the global economy and
financial markets. The Company is committed to advancing
its core business into integrated financial services and is
confident in its potentially improved performance in the
coming year.
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CHAIRMAN’S
STATEMENT
EREHE

(a)

(b)

Securities brokerage and related services business
The Company has prioritised financial services as its
core business and will continue to focus on steadily
developing this sector. Given the effects of aforementioned
promising improvements in Hong Kong and China,
particularly within the financial sector, we expect that
the business environment for financial services will
improve in the near future, benefiting the Company. The
management of the Company (the “Management”) will
adhere to a cautious expansion strategy, continuously
assessing and monitoring the latest market conditions.
While we aim to expand within the financial services,
we are prepared to adjust strategies as necessary in
response to market dynamics. As highlighted in the 2024
annual report, due to minimal business activity and lack
of expected improvement in the near future in the
corporate finance business, the Company decided to
terminate this business in order to cut unnecessary
operating expenses. Imagi Brokerage Limited, a
subsidiary of the Company, has surrendered its Type 6
license (advising on corporate finance) under the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFQO”), effective on 11
February 2025, which marks the Group exit from the
corporate finance sector. Looking ahead, the Company
expects improved performance in its securities brokerage
and related services in 2026, with this area projected
to remain a significant contributor to the Group’s
operations and profits in future.

Money lending business

During the Year under Review, the Group provided new
loans in an aggregate principal of HK$230.3 million
and generated approximately HK$7.7 million (2024:
approximately HK$6.3 million) interest income. The
revenue from interest income is 22% higher compared
to corresponding period in 2024. In light of previously
mentioned improving economic environment, the Group
will adopt an optimistic yet cautious approach in its
money lending business. The Management believes
that money lending will continue to provide steady and
attractive returns for the Group in the future.
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(c)

(d)

Securities investments and proprietary trading
For the Year under Review, the economies of Hong
Kong and China showed signs of improvement, and
despite ongoing challenges, the near-term outlook is
becoming increasingly promising. The Group plans to
make equity investments for long-term purposes, with
the objective of enhancing performance over the long
run.

Computer graphic imaging (“CGI”) business and
entertainment business

The CGI business remained stagnant in 2025, with
minimal resources allocated to maintain the operations.
The Company will continue this approach until there
is a significant turnaround in prospects.

Since 2023, the Company has ventured into film
distribution license rights business in Hong Kong,
Macau and North America, generating revenue of
approximately HK$474,000 during the Year under
Review. The Company plans to further expand its
entertainment business by collaborating on the
planning and organising of entertainment events with
other event organisers. Additionally, the Company
aims to explore suitable opportunities in movie
investment or events organising as they arise.

APPRECIATION

On behalf of the Board, | would like to express my sincere
gratitude and appreciation to my fellow Directors and all
our staff for their enthusiasm and hard work. | would also
like to extend my heartfelt thanks to all Shareholders,
business partners and bankers of the Company for their
continuous support over the years. Your contributions are
invaluable to our success.

For and on behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 24 March 2026
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MANAGEMENT DISCUSSION AND

ANALYSIS
EEENWEDN

BUSINESS AND OPERATIONAL REVIEW

For the Year under Review, the principal businesses of the
Group remain engaging in integrated financial services
(“Integrated Financial Services”), investment holdings,
computer graphic imaging (“CGI”) business and entertainment
sector. The Integrated Financial Services comprises of
securities brokerage and related financial advisory services,
margin financing services, asset management services,
money lending services, investments in both listed and
unlisted securities and proprietary trading. Since 2016,
Integrated Financial Services has served as the core
business of the Group. The Group is committed to devoting
our principal resources to maintaining and growing these
businesses. Additionally, starting in 2023, the Group has
also ventured into film distribution license rights business,
which falls under entertainment segment.

The Group operates two main businesses: (a) Integrated
Financial Services, and (b) entertainment business. The
Management monitors and evaluates the performance of
these two operations based on four different segments:

(i) securities brokerage and asset management (including
securities brokerage and related financial services and
margin financing services);

(i) provision of finance (excluding margin financing
services within the brokerage business);

(iiiy  trading of securities; and
(iv)  entertainment.

This structure allows for comprehensive monitoring and
assessment of the Group’s diverse activities. As reported
in the 2024 annual report, due to unsatisfactory performance
in the corporate finance advisory services sector, the Group
decided to exit this business line. The Group surrendered
its Type 6 license (advising on corporate finance) in January
2025. This application was confirmed by the Securities and
Futures Commission of Hong Kong (the “SFC”) and became
effective on 11 February 2025.
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MANAGEMENT DISCUSSION

The following outlines the key business operations of the
Group, categorised by different segments.

(a) Integrated Financial Services business

0]

Securities brokerage and asset
management segment

The Group operates its securities brokerage and
related financial services through Imagi Brokerage
Limited (“Imagi Brokerage”) and Supreme China
Securities Limited (“Supreme China”), both
licensed by the SFC to carry out regulated activities
in Hong Kong. In view of the Supreme China’s
unsatisfactory performance and the need to
conserve resources, the Company and Supreme
China’s 49%-owned shareholder opted to cease
Type 1 (dealing in securities) regulatory activities.
An exit plan was submitted to SFC to revoke the
Type 1 license, with the cessation of business and
trading in the Stock Exchange effective from 15
August 2025. As of the date of this annual report,
the exit plan is still under implementation.

The Group continues to provide a comprehensive
range of securities brokerage and related
services through Imagi Brokerage, operating
under several licenses granted by SFC. These
licenses include Type 1 (dealing in securities),
Type 2 (dealing in futures contracts), Type 4
(advising on securities), Type 5 (advising on
futures contracts), and Type 9 (asset management)
regulated activities.

Imagi Brokerage is a vital contributor to the
Group’s overall business, and the Management
is confident that it will continue to be a
significant force for operations and profitability.
This confidence is based on anticipated
revenues generated through various sources,
including brokerage commissions, clearing fee
income, underwriting and placement
commissions, related financial services income,
interest income from margin clients, and asset
management fee income. The diversity of these
revenue streams is expected to support Imagi
Brokerage’s role as a cornerstone of the Group’s
financial success.
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Management believes that acquisition and/or
forming informal strategic alliance with other
local securities brokerage firms would enable
the Group to further consolidate its existing
clientele, technological infrastructure, and
services offerings. This strategy aims to attract
more customers for various financial services.
The Group continues to explore other
opportunities, including collaborations with
other securities brokerage firms and through
acquisitions of potential securities brokerage
firms that have diverse risk appetites and a
solid client base. This approach is intended to
enhance the variety and quality of services
related to securities brokerage.

For the Year under Review, the securities
brokerage and asset management segment
generated total revenue of approximately
HK$12.8 million for the Group. As of 31
December 2025, the outstanding margin loans
receivable from securities brokerage business
amounted to approximately HK$121 million
(before impairment allowances), secured by
underlying equity securities valued at
approximately HK$423.8 million held by the
brokerage customers. Based on the expected
credit loss assessment conducted by an
independent professional valuer, approximately
HK$5.3 million impairment allowances were
provided for the outstanding margin loans
receivable as of 31 December 2025. Further
details of margin loans receivable, assessment,
and the related movement of impairment
allowances are disclosed in note 29 to the
consolidated financial statements.

Securities brokerage operations remain a
principal business for the Group and the
Management is committed to sustaining
momentum in the expansion of its financial
services and securities brokerage operations.
This sector is expected to continue being a
core, sustainable, and profitable area for the
Group in the foreseeable future.
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(ii)

MANAGEMENT DISCUSSION

Provision of finance segment

The Group conducts its money lending business
through Imagi Lenders Limited (“Imagi Lenders”),
a licensed money lender governed by the Money
Lenders Ordinance (Chapter 163 of Laws of Hong
Kong) (“MLO”). The Group focuses on providing
sizeable loans to niche customers, including
corporate clients and high-net-worth individuals,
rather than targeting the mass market. These
niche customers are primarily repeat clients,
having engaged with the Group for several years,
often acquired through business referrals or
introductions by the Company’s senior
management, business partners or existing clients
or had past business or dealings with the Group.

In compliance with all rules and regulations
imposed under the MLO, Imagi Lenders operates
in accordance with its internal money lending
policy (“ML Manual”), the Group’s overall internal
control and operation manual, and applicable
requirements under the Listing Rules. The
business team of Imagi Lenders is led by the
general manager of the Company, who acts as
compliance officer responsible for credit
assessment of the loan application. The directors
of Imagi Lenders have full authority to review and
approve or reject the loan applications in
accordance with the MLO, the Listing Rules, ML
Manual and the Group’s internal control and
operation manual.

Loan terms are determined after considering a
combination of factors, including prevalent market
interest rates, the financial strength of the
borrower, the collaterals offered, and the
borrower’s past credit history with Imagi Lenders.
Adjustments may be made through arms-length
negotiations with the borrower. The Group has
not entered into any agreements, arrangements,
understandings, or undertakings (whether formal
or informal, express or implied) with connected
persons regarding the grant of loans to borrowers
whose loans were granted during the Year under
Review and remained outstanding as of 31
December 2025.

AND ANALYSIS
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Control procedures for money lending
service

Imagi Lenders has established an internal
control policy and the exposure to credit risk
is monitored on an ongoing basis. The credit
risk assessment and internal control procedures
for the operation of its money lending business
are summarised as follows:

Loan application

Upon receipt of a loan application from potential
customers, know-your-client (“KYC”) procedures
are performed by the servicing team of Imagi
Lenders. The procedures include, but not
limited to, conducting background search
including compliance infringements search,
verifying identity documents (e.g. identity card
and address proof), reviewing income or asset
proof of the potential customer which may
include financial statements in case of corporate
clients, securities statements and other proof

of assets in relation to the loan principal
amount. If and when necessary, the KYC
procedures may also include interviewing
applicants to understand their financial needs
and repayment capability. The results of the
KYC assessment will be reported to the
management of Imagi Lenders for further
approval of the subject application.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEERENWR D

Loan approval
With reference to the loan application information

and the KYC results, the credit assessment
team of Imagi Lenders will recommend to the
management of Imagi Lenders for those loan
applications with satisfactory results. Imagi
Lenders would consider various factors,
including the client requests, its own financial
situation at the time, risks assessment, the
prevailing market and economic conditions, the
prevailing market interest rates (i.e. the prime
rate quoted from major banks and the interest
rates for personal/corporate loans generally
offered by banks or licensed money lenders in
the market). Additionally, considerations will
include potential future businesses opportunities,
the interest rate, loan tenure, provision of
security and/or collateral (if applicable), and
repayment method.

The following factors are considered in the loan
approval process:

° the financial conditions of the applicant
including overall assessment of the
assets, liabilities and annual income of

the applicant;

° the availability of guarantee or provision
of collateral, if any;

° historical payment record of applicant
with the Group, if applicable;

° prevalent market interest rate; and

° the finance cost of Imagi Lenders.
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MANAGEMENT DISCUSSION AND
ANALYSIS
BEERENWR D
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Given the model of business of Imagi Lenders
which focus on niche customers, the assessment
of borrowers is conducted on case by case
basis rather than relying on a mechanic box-
ticking exercise during the credit assessment.
If a loan application is approved, a loan
agreement along with related loan documents
(collectively as the “Loan Documents”) will be
prepared and executed. Once the Loan
Documents are duly executed, the borrower can
request the loan drawdown in accordance with
the terms of the Loan Documents.

Loan monitoring and repayment collection

A loan monitoring mechanism had been
established to ensure effective oversight of the
loan portfolio. The management of money
lending segment is responsible for ongoing
monitoring of the loan portfolio, loan
recoverability, debt collection, identifying
potential problems and recommending mitigating
measures. To assess risk level, the management
of Imagi Lenders will conduct regular company
searches, internet searches and regulatory
compliance checks. They may also request
updated financial information from borrowers
when necessary to evaluate their financial
ability, credit risk and loan recoverability. These
exercises help to identify any material adverse
changes in the financial or legal conditions on
the borrowers.

When a loan becomes overdue, this would be
immediately communicated to senior
management of Imagi Lenders for discussion
and appropriate actions will be taken on case
by case basis. For mature loans, the management
of Imagi Lenders reminds borrowers of their
repayment schedules via phone calls, email or
other text message.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEERENWR D

In the event of a loan delinquency, the
management of Imagi Lenders applies different
collection methods depending on the duration
of delinquency. Follow-up actions may include
reminder calls, notice issued by Imagi Lenders,
demand letters from its legal representatives,
and if necessary, legal proceedings.

During the Year under Review, the new loans
granted by Imagi Lenders ranged from HK$7
million to HK$40 million, with a total loan
principal drawdown of HK$230.3 million. The
funds for the money lending business were
sourced by the Group’s internal resources,
incurring no external financial costs. For the
Year under Review, total interest income
generated from money lending business was
approximately HK$7.7 million, with interest
rates ranging from 4.5% to 12% per annum,
reflecting competitive interest rate in the market.

As of 31 December 2025, the outstanding loans
receivable (including the loan principal and
accrued interest) amounted to approximately
HK$180 million, owed by 8 customers. The
largest single loan and the aggregate of the
five largest loans represent approximately 22%
(approximately HK$40.2 million) and
approximately 84% (approximately HK$151.9
million), respectively, of the total loans receivable
before impairment allowances. Imagi Lenders
engaged an independent professional valuer to
conduct impairment assessments on the
outstanding loans receivable at the end of each
reporting period. As of 31 December 2025,
approximately HK$8 million impairment
allowances were provided on the outstanding
loans receivable of approximately HK$180
million. Further details regarding loans
receivable, maturity profile as of 31 December
2025, and reconciliation of gross exposure and
impairment allowances for the loans receivable
during the Year under Review are disclosed in
note 31 to the consolidated financial statements.
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MANAGEMENT DISCUSSION AND

ANALYSIS
BEEFWR DT

(iii)

Given the uncertainty of current market
environment, the Group will proceed with
caution and constantly review its loan profile
and resources allocation. The Management
believes that the money lending business will
remain a consistent and rewarding endeavor
for the Group.

Trading of securities segment

Securities investments and proprietary trading
are crucial components of Integrated Financial
Services business, primarily involving investment
in listed and unlisted securities. Meanwhile, the
Group has categorised its investments into
those held-for-trading purposes and long-term
strategic purposes.

For investments classified under held-for-
trading purposes, the Group recorded net
realised gains from sale of listed equity
investments amounting to approximately
HK$0.4 million, along with unrealised gains from
changes in fair value of listed equity investments
classified as held-for-trading totaling
approximately HK$5 million for the Year under
Review. As of 31 December 2025, the market
value of listed equity investments classified as
held-for-trading were approximately HK$38.7
million.
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MANAGEMENT DISCUSSION

For investments classified under long-term
strategic purposes, the Group has concentrated
on both listed and unlisted equity investments
with the intention of holding for long-term
strategic purposes to realise their performance
potential, given the volatile market environment.
These equity instruments are designated at fair
value through other comprehensive income
(“FVTOCI”), aligning with the Group’s strategy
of holding these investments in long run. As of
31 December 2025, the fair value of listed
equity investments and unlisted equity
investments designated at FVTOCI were
approximately HK$234 million and HK$281
million, respectively. Approximately HK$206
million unrealised gain was recorded under
other comprehensive income due to changes
in fair value of equity investments designated
at FVTOCI for the Year under Review.

The Group is continuously reviewing its strategy
in securities investments and proprietary
trading. As aforementioned, there have been
some promising developments in Hong Kong
and China since the second half of 2025,
prompting us to carefully seek potentially
profitable opportunities. During the Year under
Review, the Group focuses on identifying
securities with long-term performance prospects
rather than short-term, non-held-for-trading
options.

AND ANALYSIS
EEENmR DN
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MANAGEMENT DISCUSSION AND

ANALYSIS
BEEFWR DT

(b) Entertainment business
Entertainment segment
The operation of CGI business and film related
business/investments are reported under entertainment
segment. Management does not see immediate
prospects for improvement in the CGI business. After
evaluating costs and benefits, the Group will allocate
minimal resources to maintain the CGl business until
there are substantial improvements in the potential
and outlook. Consequently, the Group has suspended
production efforts in the CGI business while retaining
its focus on the distribution side.

With the recovery of film industry after COVID, the
Group began developing the film distribution license
rights business in Hong Kong, Macau and North
America. The Group will adopt a conservative
approach when reviewing future opportunities for film
investments but remains confident in the longer-term
prospects of film industry.

FINANCIAL REVIEW

Review of results

The net loss attributable to the Shareholders for the Year
under Review was approximately HK$4.6 million, compared
to a net loss attributable to the Shareholders of approximately
HK$18.7 million for the corresponding financial year in 2024
(the “Previous Year”). This reduction in loss compared to
the Previous Year was primarily attributable to several
factors including: (i) a reversal of impairment allowances on
both margin loans receivable and loans receivable, totaling
approximately HK$13.7 million, compared to impairment
allowances of approximately HK$12.5 million in the Previous
Year; and (ii) a turnaround in fair value changes of listed
securities investments classified as held-for-trading, shifting
form unrealised losses of approximately HK$3 million in the
Previous Year to unrealised gains of approximately HK$5
million for the Year under Review. These positive changes
were partially offset by a decrease in revenue from securities
brokerage and asset management segment, due to a
challenging economic environment.
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MANAGEMENT DISCUSSION

LIQUIDITY AND FINANCIAL RESOURCES
During the Year under Review, the Group primarily financed
its operations with internally generated cash flows. As of
31 December 2025, the liquidity and financial position of
the Group remain healthy, with bank balances totaling
approximately HK$39 million (2024: approximately HK$22
million) and a current ratio (the total amount of current assets
divided by the total amount of current liabilities) of
approximately 19 times (2024: approximately 26 times).

As at 31 December 2025, the Group had no bank or other
borrowings, resulting in gearing ratio (expressed as a
percentage of total borrowings over total Shareholders’
equity) was zero (2024: zero).

SIGNIFICANT INVESTMENTS

As of 31 December 2025, except as disclosed in note 21
to the consolidated financial statements, the Group did not
hold any significant investments with a value of 5% or more
of the Group’s total assets as of 31 December 2025.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES

The Company did not have any material acquisitions or
disposals of subsidiaries during the Year under Review.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Except as disclosed in note 40 to the consolidated financial
statements, the Group did not have any other significant
capital commitments and contingent liabilities.

AND ANALYSIS
EEENmR DN
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MANAGEMENT DISCUSSION AND

ANALYSIS
EEENWEDN

CAPITAL STRUCTURE
During the Year under Review, the Company has not
conducted any equity fund raising activities.

As of 31 December 2025, the total number of issued shares
of the Company (the “Share(s)”) was 829,921,572 Shares
with a par value of HK$0.04 each. Based on the closing
price of HK$0.800 per Share as of 31 December 2025, the
market value of the Company was approximately HK$664
million (2024: approximately HK$253 million).

The consolidated net asset value attributable to the
Shareholders per Share as of 31 December 2025 was
approximately HK$0.89 (2024: approximately HK$0.67).

EXPOSURE TO EXCHANGE RATES

Most of the Group’s business transactions, assets and
liabilities are denominated in Hong Kong dollars and United
States dollar. The Group’s exposure to currency risk is
minimal, as the Hong Kong dollar is pegged to United States
dollar. The Group does not have a currency hedging policy
and has not entered into any hedging or other instruments
to mitigate currency risk. However, Management will closely
monitor the exposure of the Group to the exchange rate
fluctuations and take appropriate measures as necessary
to minimise any adverse impact that may arise from such
fluctuations.

FINAL DIVIDEND

The Board does not recommend the payment of a final
dividend for the Year under Review (2024: Nil).

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED

BEARRR
REBEE ARARARETEARAEE LS -

RZEZRAF+ZA=+—H AR2AE
BT RO I’ 1) & 2 /£829,921,572F
R EE0.04B T o WD - BIER - -_RHF
+= H7+—E|zuﬁ<m B 9 [%0.800/8 JT
KRR ZETE_AF+ZH=+—Hzm
18 # /664, ooo 000 L( Z T M F : 4
253,000,000/ 7T ) °

E’q\:; TEHFTZA=T-HZRREEER

BBEFEANAR0BIBIT(ZE_MNE - 4
0.67,%75>

B == B
AEBABOEBR S BERBBEABTR
EHE . RBTTEE T MASE®
e ERRARBEM A EEYERBEANE
WP R ﬁﬂ%%gﬂﬁﬁiﬁﬂlﬂu
REEBER AN EEERTEINERANE
I3 57 [ 25 B 7R AR 2 Rl - 30 AS O 40 B R
BUEE 2 18 56 DR A B R B mJ BE & A 2 (R 1]
TRFE-

RERE
BEEeTEFRNEBEEENRSARS
V18 S Y

(—7



MANAGEMENT DISCUSSION

HUMAN RESOURCES

As of 31 December 2025, the Group employed 31 employees,
including 6 Directors (as of 31 December 2024: 37 employees
including 6 Directors). The emolument policy of the Group
aims to reward its employees based on their qualifications,
experience, work performance, and market benchmarks. The
Company conducts regular reviews to ensure compliance
with the latest labor laws and market norms in the regions
where the Group operates. In addition to basic salaries,
eligible employees may receive incentives in the form of
bonuses and share options based on individual performance
and the Group’s business results. The total staff cost for
Directors and employees for the Year under Review
amounted to approximately HK$15 million (2024:
approximately HK$17 million).

OTHER INFORMATION FOR THE YEAR
UNDER REVIEW AND UP TO THE DATE OF
THIS ANNUAL REPORT

Except as disclosed elsewhere in this annual report, the
Group had the following event for the Year under Review
and up to the date of this annual report:

Deemed disposal of subsidiaries and issuance of new

shares by IFGL in exchange for the Subscriber’s shares
On 30 January 2026, Imagi Fin Group Limited (“IFGL”), a
direct non-wholly-owned subsidiary of the Company, entered
into a subscription agreement with Aceso Life Science Gorup
Limited (the “Subscriber”), a company listed on the Main
Board of the Stock Exchange. Pursuant to the subscription
agreement, IFGL conditionally agreed to allot and issue of
2,624 shares to the Subscriber (the “Subscription Shares”).
The Subscriber conditionally agreed to subscribe for the
Subscription Shares at a consideration of HK$177,162,000,
which was satisfied by the allotment and issuance of
1,476,350,000 shares of the Subscriber (the “Subscription”).

The Subscription was completed on 3 March 2026
whereupon the Subscription Shares were issued by IFGL.
Consequently, the Company’s interest in IFGL was diluted
from 98.69% as of 31 December 2025 to 79.21%. IFGL
remains a subsidiary of the Company, and its financial
results continue to be consolidated into the Group’s financial
statements.

AND ANALYSIS
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PROFILE OF DIRECTORS

AND SENIOR MANAGEMENT

EENEREEEBN

EXECUTIVE DIRECTORS

Mr. Kitchell Osman Bin (“Mr. Kitchell”), aged 61, a
Canadian citizen who completed his high-school education
in Hong Kong and pursued his undergraduate studies in
Canada. Mr. Kitchell holds a honourary diploma from
Pickering College in Canada and studied Economics at the
University of Toronto, Canada. Mr. Kitchell is a veteran
investor with over 20 years’ experience in Hong Kong equity
markets. Mr. Kitchell has managed a private family fund.
Mr. Kitchell joined the Group as an executive Director in
May 2016, was appointed Acting Chairman in June 2016,
and was re-designated as Chairman in October 2021. Mr.
Kitchell had been an executive director of Unity Investments
Holdings Limited (currently known as Harbour Digital Asset
Capital Limited, stock code: 913) from January 2005,
concurrently acting as its chief executive officer from January
2006 and chairman from January 2008, until December 2014.
Additionally, he was an executive director of Mission Capital
Holdings Limited (currently known as CMBC Capital Holdings
Limited, stock code: 1141) for the period from January 2015
to July 2015, all of which are companies listed on the main
board of the Stock Exchange.

Ms. Choi Ka Wing (“Ms. Choi”), aged 43, completed her
high-school education in Hong Kong and further her studies
at the Perth Institute of Business and Technology in Perth,
Australia. Ms. Choi worked in customer services in the
catering division of a 5-star hotel in Hong Kong for over
one year, gaining experience in food and beverage and
entertainment business. Ms. Choi joined the Group as an
executive Director in May 2016. Ms. Choi had been an
executive director of Unity Investments Holdings Limited
(currently known as Harbour Digital Asset Capital Limited,
stock code: 913), a company listed on the main board of
the Stock Exchange, for the period from October 2006 to
November 2014.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

Mr. Shimazaki Koji (“Mr. Shimazaki”), aged 56, holds a
Bachelor of Science degree in Engineering and a Master’s
Degree in Electrical Engineering from Kanagawa University
in Yokohama, Japan. Mr. Shimazaki has over 10 years of
experience in web development and programming,
production, and quality control engineering. Mr. Shimazaki
joined the Group as an executive Director in May 2016. Mr.
Shimazaki had been an executive director of Radford Capital
Investment Limited (currently known as Goldstone Investment
Group Limited, stock code: 901) from May 2005, concurrently
serving as its chief executive officer from May 2008, until
October 2013. Additionally, he was an executive director of
Unity Investments Holdings Limited (currently known as
Harbour Digital Asset Capital Limited, stock code: 913) for
the period from December 2013 to November 2014, all of
which are companies listed on the main board of the Stock
Exchange.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chan Hak Kan (“Mr. Chan”), aged 49, graduated from
the Department of Government and Public Administration
at The Chinese University of Hong Kong and completed a
master’s program and obtained a master’s degree in law
and public affairs from The Chinese University of Hong Kong.
Mr. Chan has been elected as a member of the Legislative
Council of Hong Kong for five consecutive terms in 2008,
2012, 2016, 2021 and 2025. Before his legislative role, Mr.
Chan served as special assistant to the Chief Executive of
Hong Kong and was a member of the Council of The Chinese
University of Hong Kong from 2008 to 2012. Mr. Chan has
received several accolades, including the Chief Executive’s
Commendation for Community Service in 2005, his
appointment as a Justices of the Peace in 2012, and both
the Bronze Bauhinia Star and Silver Bauhinia Star in 2016
and 2021 respectively. Currently, Mr. Chan is a member of
the Legislative Council of Hong Kong and serves as the
chairman of the Democratic Alliance for the Betterment and
Progress of Hong Kong. Additionally, he is a non-executive
director of the Hong Kong Mortgage Corporation Limited.
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Mr. Chan joined the Group in May 2019 as an independent
non-executive Director and is a member of the audit
committee, remuneration committee,
committee of the Board. Mr. Chan presently serves as an
independent non-executive director of several companies,
including Xinyi Electric Storage Holdings Limited (stock
code: 8328) on the GEM of the Stock Exchange, along with
Oshidori International Holdings Limited (stock code: 622)
and China Resources Power Holdings Limited (stock code:
836), both listed on the Main Board of the Stock Exchange.
Save as disclosed, Mr. Chan does not hold any directorships
in other public listed companies, securities of which are
listed on any securities market in Hong Kong or overseas
during past three years.

and nomination

Ms. Liu Jianyi (“Ms. Liu”), aged 39, holds a Master of
Business Administration in Johnson Graduate School At
Cornell University and a Bachelor of System Engineering
from The Chinese University of Hong Kong. Ms. Liu
possesses extensive management experience in corporate
finance and equity funds. Ms. Liu joined the Group in May
2017 as an independent non-executive Director and is a
member of the audit committee, as well as the chairman
of the remuneration committee and nomination committee
of the Board. During her tenure, she had been an independent
non-executive director of Inno-Tech Holdings Limited (a
company previously listed on GEM board of the Stock
Exchange (stock code: 8202) and the listing of its shares
on the Stock Exchange was cancelled on 13 July 2021) for
the period from March 2015 to December 2018. Ms. Liu is
presently an independent non-executive director of Blue
River Holdings Limited (stock code: 498) and an executive
director of Esprit Holdings Limited (stock code: 330), both
listed on the Main Board of the Stock Exchange. Save as
disclosed, Ms. Liu does not hold any directorships in other
public listed companies, securities of which are listed on
any securities market in Hong Kong or overseas during past
three years.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

Mr. Miu Frank H. (“Mr. Miu”), aged 76, holds a Juris Doctor
degree from Harvard Law School and a Bachelor of Arts
degree in Economics and Accounting from St. John’s
University of Minnesota in the United States of America.
Mr. Miu is a member of the American Bar Association and
the American Institute of Certified Public Accountants. With
professional experience in law and accounting, he has
extensive exposure to various industries including financial
services and has been an independent non-executive
director for various companies listed on Main Board of the
Stock Exchange. Mr. Miu join the Group in February 2016
as an independent non-executive Director and serves as
the chairman of the audit committee, as well as a member
of the remuneration committee and nomination committee
of the Board. During his tenure, he had been an independent
non-executive director of China Jinhai International Group
Limited (currently known as Central Wealth Group Holdings
Limited (stock code: 139), a company listed on the Main
Board of the Stock Exchange, for the period from October
2014 to July 2016. Save as disclosed, Mr. Miu does not
hold any directorships in other public listed companies,
securities of which are listed on any securities market in
Hong Kong or overseas during past three years.

SENIOR MANAGEMENT

Mr. Chung Wilson (“Mr. Chung”), aged 73, is the general
manager of the Company. Mr. Chung holds a Bachelor’s
degree in Mathematics from the University of Wisconsin-
Milwaukee and a Master’s degree in Science and a Master’s
degree in Business Administration (with Honors) from Cornell
Graduate School of Business Administration in the United
States of America. He has over 25 years’ experience in
corporate finance and banking.

Ms. Yu Man Fung Alice (“Ms. Yu”), aged 54, is the senior
vice president and general manager of business development
of the Company. Over the past 20 years, Ms. Yu has served
as the general manager for various listed and non-listed
companies, including Tack Fiori International Group Limited
(currently known as King International Investment Limited,
stock code: 928) and Bingo Group Holdings Limited (stock
code: 8220). Ms. Yu is experienced in overseeing operational
aspects of companies and business strategic planning.
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CORPORATE GOVERNANCE PRACTICES

The Company recognises that good corporate governance
is essential for enhancing accountability and transparency
to investing public and other stakeholders. The Company
had adopted the principles outlined in the Corporate
Governance Code (the “CG Code”) contained in Appendix
C1 of the Listing Rules as its own code of corporate
governance.

During the Year under Review, the Company has complied
with the code provisions (the “Code Provision”) set out in
the CG Code. Below is a summary of the key corporate
governance structure and practices of the Company.

BOARD OF DIRECTORS

Board composition, succession and evaluation

As at the date of this annual report, the Board consists of
three executive Directors and three independent non-
executive Directors. All Director are high-caliber executives
with diversified industry expertise, contributing a wide range
of skills and experience to the Group. The composition of
the Board reflects a balanced mix of skills and experience
that is aligned with the business requirements and objectives
of the Board.

Executive Directors

Mr. Kitchell Osman Bin (Chairman)
Ms. Choi Ka Wing

Mr. Shimazaki Koji

Independent non-executive Directors
Mr. Chan Hak Kan

Ms. Liu Jianyi

Mr. Miu Frank H.

The biography details of Directors, as at the date of this
annual report, are set out in section “Profile of Directors
and Senior Management” on pages 22 to 25. Additionally,
an updated list categorising the Directors is also available
on the Company’s website and the Stock Exchange’s
website. Independent non-executive Directors are explicitly
identified in all corporate communications whenever the
names of Directors are disclosed.
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During the Year under Review, the Board at all times met
the Listing Rules requirement of having a minimum of three
independent non-executive Directors, representing at least
one-third of the Board. Among them, at least one has the
requisite professional qualifications or expertise in accounting
or related financial management. The non-executive Directors
play a crucial role in ensuring that the Board upholds high
standards of financial and mandatory reporting. They also
provide necessary checks and balances, thereby safeguarding
the interests of both the Shareholders and the Group as a
whole. This structure reinforces effective governance and
accountability within the organisation.

The Board obtains a written annual confirmation of
independence from each existing independent non-executive
Director, as required by Rule 3.13 of the Listing Rules. To
maintain accountability, the Nomination Committee evaluates
the independence of all independent non-executive Directors
on annual basis, ensuring that independent perspectives
and contributions are available to the Board. Following the
assessment of the Nomination Committee, which adheres
to the independence guidelines set forth in the Listing Rules,
the Board affirms that all independent non-executive
Directors are considered independent. This process
underscores the Board’s commitment to governance and
the importance of independent oversight.

The composition of the Board ensures a balanced mix of
skills and experience, aligning with the business goals of
the Group and facilitates the exercise of independent
judgement. Notably, there are no relationships (whether
financial, business, family or other material or relevant
relationship) among Board members that could compromise
their objectivity. Each Board member is committed to their
roles, acting in good faith and in compliance with applicable
laws and regulations. They consistently prioritise the best
interests of the Group and its Shareholders, fostering an
environment of effective governance and accountability.

The Board, upon the recommendation of the Nomination
Committee, concluded that its current size is both adequate
and effective for discharging its duties and responsibilities.
Additionally. the Board proposes the re-election of Mr.
Shimazaki Koji, Ms. Liu Jianyi and Mr. Chan Hak Kan as
Directors at the forthcoming annual general meeting of the
Company, which is scheduled for June 2026.
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Directors’ attendance records

Below are the attendance records of each Director at annual
general meeting, regular Board meetings and other Board
committee meetings of the Company during the Year under
Review:

REBFERN SEFHERRBEFAE T
HMEFEERNEMBEZTRE SR 2o
BN

Number of meetings attended/held during the respective tenure

HERY, HREARET 2 ERHA

Annual Regular Audit  Nomination Remuneration
general Board  Committee =~ Committee =~ Committee
meeting meetings meetings meeting meeting
RRBF  EHEEE  BHZERE  REZ8e  FMzZae
- R R S R
Executive Directors HiTEE

Kitchell Osman Bin Kitchell Osman Bin 11 44 NATER  NATER  NATER
Choi Ka Wing XA 17 44 NATER  NATER  NATER
Shimazaki Koji g1 = 7] 17 44 NATER  NATER  NATER

Independent non-executive Directors BUH#H{TEE
Chan Hak Kan Rrd 1/ 4/4 4/4 2/2 17
Liu Jianyi 2dte 1 4/4 4/4 2/2 111
Miu Frank H. 2% 11 4/4 4/4 2/2 11

The external auditor, Crowe (HK) CPA Limited, attended the
annual general meeting of the Company held on 19 June
2025 to address any questions from the Shareholders. All
Directors treasure the opportunities to gather insights and
perspectives from the Shareholders during annual general
meeting held annually.

In addition, Mr. Kitchell Osman Bin, the chairman of the Board,
held a meeting with the independent non-executive Directors,
ensuring that discussions occurred without presence of other
executive directors during the Year under Review.

Appointment and re-election of Directors

Each non-executive Director has entered into a letter of
appointment with the Company for an initial term of two
years. Upon expiry, this term can be renewed for an
additional two-year period. Similarly. all existing executive
Directors have entered into a letter of appointment with the
Company for an initial term of two years, with the possibility
of renewing for a term of three years thereafter upon expiry.
This structured approach to appointments and renewals
facilities continuity and stability within the Board’s leadership,
ensuring that experienced individuals remain involved while
providing opportunities for new perspectives.
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According to Code Provision B.2.2 of the CG Code, every
director, including those appointed for specific terms, should
be subject to retirement by rotation at least once every
three years. Furthermore, in accordance with the Bye-Law
84(1) of the bye-laws of the Company (the “Bye-laws”), at
each annual general meeting, one-third of the Directors for
the time being (or if their number is not a multiple of three
(), the number nearest to but not less than one-third) shall
retire from office by rotation, provided that every Director
(including those appointed for a specific term) shall be
subject to retirement by rotation at least once every three
years. The Company at the general meeting at which a
Director retires may fill the vacated office. This ensures that
all Directors, including those appointed for specific terms,
are subject to this rotational retirement requirement at lease
every three years. During the annual general meeting at
which a Director retires, the Company has the opportunity
to fill the vacated office, promoting a dynamic Board
structure while maintaining continuity in governance.

According to the Bye-law 83(2), the Directors shall have the
power from time to time and at any time to appoint any person
as a Director to fill a casual vacancy on the Board or, subject
to authorisation by the Shareholders in general meeting, as
an addition to the existing Board but so that the number of
Directors so appointed shall not exceed any maximum number
determined from time to time by the Shareholders in general
meeting. Any Director so appointed shall hold office until the
next following annual general meeting of the Company and
shall then be eligible for re-election.

New Directors will undergo an induction process upon their
appointment to ensure they gain a comprehensive understanding
of the Group’s business operations. The induction will include:
an overview of the legal obligations and compliance standards
expected of Director under applicable laws and the Listing
Rules; guidelines on roles and responsibilities of a director;
briefings from senior management regarding the Group’s
business activities; availability of the latest published financial
reports of the Company and other relevant financial reports
and other relevant information; along with documentation
related to the corporate governance practices adopted by the
Board. This thorough induction process aims to equip new
Directors with the necessary knowledge and resources to
effectively fulfill their roles.
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Responsibilities, accountabilities and contributions of
the Board

The Board is collectively responsible for maintaining long-
term sustainable growth of the Company. Direction and
control of the Company’s business are vested in the Board
which includes several key functions: setting business
development goals, establishing policy and strategies, and
ensuring effective implementation of internal control and
risk management measures. Additionally, the Board oversees
the performance of management, reviews financial
performance, and evaluates material transactions (in
particular those that may involve conflict of interests). It is
also responsible for appointment of Directors, ensuring a
strong governance framework that supports the Company’s
objectives.

The Board is responsible for all significant financial and
operational matters of the Company. Directors are
encouraged to access to all relevant information promptly
and consult independently with the Company’s senior
management and company secretary (the “Company
Secretary”) to ensure that the Board decisions comply with
applicable laws and regulations. To fulfill its responsibilities,
the Board meets regularly, and all Directors undertake their
duties in good faith, exercising due diligence and care. They
make decisions objectively and in the best interests of the
Company and its Shareholders. Directors may seek
independent professional advice at the Company’s expenses
while performing their duties.

The day-to-day management, administration, and operation
of the Company are led by executive Directors and senior
management of the Company. The Board periodically reviews
the delegated functions and responsibilities to ensure
effective oversight. Any significant transactions that fall
outside the Company’s core business or involve conflicts
of interest require pre-approval from the Board by senior
management and individual executive Directors. This process
reinforces the Board’s governance role and ensures that all
critical decisions align with the Company’s objectives and
ethical standards.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED

EESARABERFADAZRPAIFEE
R-BEXSREARBIZEB TR LES 8
EEZREE : HIEXBEREBE  RIK
REREEARERERERAEZELERE
Biag- i ETSEREEERE  EHY
BRIAARFEERRZ Z(LHZ A LS KL F
BERNEARS ) EFZGNAELZTES"
BRI ZEARBUASFHARRZABR

EXeBEARAIMBERVBREESH
RERESSRATETHEHREEER EFY
BB RRESHBMEEERLRAEYE
AARFTNERERERARME( A AW
E-RETERBE EFgrifien 28=E
ERTHERE ERFE -REFBIELR
FAREARRAIRERR 2 F @ - EFEEIT
HRERASRKBYEEER FAxBALRQA
FRE o

ARRMAFEEER TRAREEARDFAT
EXZLRAEEERE -EE TR R
BB B EAREUEE SMEEER
fERIEATTE F BRI IER AN R B E
TETXFRNBFRNEARZGREES
SEEME HIEFRICETS 2ERREL
WHERABBEARNTAEARE BRI BRE
Al e



CORPORATE

GOVERNANCE REPORT

Directors’ continuous professional development

To ensure that Directors’ contributions to the Board remain
informed and relevant, all Directors are encouraged to
participate in continuous professional development to
enhance and refresh their knowledge and skills. During the
Year under Review, the Company provided reading materials
on updates to the latest rules and regulations applicable to
the Company, along with relevant business updates.
Additionally, the Company recommended and encouraged
Directors to attend relevant training courses or workshops
at the expense of the Company. For the year ended 31
December 2025, the Company received training records from
existing Directors who attended various continuous
professional development seminars, in compliance with
Code Provision C.1.4 of the CG Code.

Insurance of the Directors and officers

The Company has arranged appropriate liability insurance
coverage for legal actions against Directors and officers, in
compliance with Code Provision C.1.8 of the CG Code. This
insurance provides additional protection and assurance for
Directors and officers in the execution of their duties, helping
to mitigate potential risks associated with their roles.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Since 2016, the
responsibilities of chief executive have been delegated to
the executive Directors and general manager of the
Company, who collectively oversee day-to-day operations
and overall business development. Mr. Kitchell Osman Bin,
as the chairman of the Board (the “Chairman”), provides
leadership for the Board and ensures that its effective
functioning while fulfilling its responsibility. The respective
roles and responsibilities of Chairman and chief executive
officer have been clearly established and documented in
writing to maintain clarity and accountability within the
leadership structure.
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DIVERSITY

Board Diversity Policy

The Company recognises and embraces the significant and
benefits of diversity on the Board. It strives to maintain a
balanced composition that reflects a wide range of skills,
experience, and perspectives relevant to the Company’s
business needs. Additionally, the Company ensures that the
Directors dedicate sufficient time and contribute meaningfully
in alignment with their role and responsibilities on the Board.
This commitment supports effective governance and
enhances overall performance in long-run.

A policy concerning Board diversity (the “Board Diversity
Policy”) had been established to enhance decision-making
by incorporating a variety of perspectives. Its objectives
include:

(i) Diverse knowledge base: By including members from
different backgrounds, the Board can leverage a
broader range of experience and insights;

(i) Objective decision-making: A diverse board can
challenge conventional thinking and introduce
innovative solutions, leading to more balanced and
informed decisions; and

(iiiy  Inclusivity: The policy promotes an inclusive

environment where various viewpoints are valued,

contributing to a richer dialogue.

The Nomination Committee is delegated the responsibility
of periodically reviewing the measureable objectives of the
Board Diversity Policy. It will report to the Board with
recommendations to ensure that the Board Diversity Policy
remains relevant and effective. This ongoing assessment is
crucial for maintaining the integrity and appropriateness of
the diversity initiatives within the Board.
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In determining the optimum composition of the Board and
diversity of Board members, the Nomination Committee will
consider various factors, among other things, including
gender, age, cultural and educational backgrounds,
professional qualifications, skills, skills, experience and
knowledge related to the Company’s business. Additionally,
any other relevant factors deemed appropriate will be taken
into account based on the then-current and anticipated
future needs of the Board and the Company.

For nomination of independent non-executive Director, the
Nomination Committee will specifically assess the
independence of such candidates with reference to the
Listing Rules, ensuring that independent perspectives and
inputs are available to the Board.

Additionally, the Nomination Committee is responsible for
reviewing the structure, size and composition of the Board
from time to time, but at least annually. Where appropriate,
it will make recommendations to the Board for changes to
ensure a balanced diverse profile.

All Board appointments will be made on a merit basis while
considering the benefits of diversity among the Board
members. The Nomination Committee will first discuss the
nomination of candidate for new Directors, examining the
qualification, experiences and proposed commitment to the
Company. Candidate will be assessed in the context of the
then-current composition of the Board and the operating
requirements of the Group. The Nomination Committee will
then recommend candidate to the Board, which will
determine whether to appoint the candidate and propose
his/her election at the general meeting in accordance with
the Bye-laws and the Listing Rules. The ultimate decision
will be based on the merits of candidate and his/her potential
contributions to the Board, while considering the benefits
of diversity without focusing on any single aspect of diversity.
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During the Year under Review, the Board Diversity Policy
was assessed to evaluate the implementation of measureable
objectives, particularly focusing on gender diversity at both
Board level and across the workforce within the Group. The
Board recognises that gender diversity at the Board level
promotes better governance, enriches the decision-making
process with a broader range of perspectives, and ultimately
enhances corporate performance and competitiveness.

To commit to gender diversity at the Board level, the
Company aims to maintain a minimum percentage of female
representation of at least 25%. Throughout the Year under
Review, the Board consistently included two female
Directors, representing 33.3% of the total Board members.
This gender-diversity target is formally integrated into Board
composition and succession planning, aiding in the
development of a pipeline of potential successors to achieve
the Company’s goal. Additionally, the Nomination Committee
regularly reviews the status of gender diversity and its
inclusion goals on an annual basis.

Workforce diversity

The Company believes that a diverse workforce contributes
to maintaining a dynamic environment that leads to better
performance. As at 31 December 2025, 48% of the total
workforce (including Directors and senior management) were
male employees, while 52% were female employees. In
hiring process, the Group would consider various factors,
including but not limited to gender, cultural and education
background, ethnicity, qualification, professional experience,
skills, knowledge and length of services. The Group is
committed to achieving gender diversity across the workforce
to foster a more inclusive and effective work environment.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix C3 to the Listing Rules as
its code of conduct regarding directors’
transactions. The Company will notify its Directors in
advance of any aware restricted period for dealings in the
Company’s securities. In response to the specific enquiry
made by the Company, all existing Directors confirmed that
they fully complied with the required standards set out in
the Model Code throughout the Year under Review.

securities

BOARD COMMITTEES AND CORPORATE
GOVERNANCE FUNCTIONS

Board Committees

The Board has established three key committees to oversee
specific aspects of the Company’s affairs:

° Audit Committee;
° Nomination Committee; and
° Remuneration Committee.

The Board committees are provided with sufficient resources
to effectively fulfill their duties. Each Board committee
operates under its specific written terms of reference, which
are available on both the Stock Exchange’s website and
the Company’s website. The Company Secretary maintains
minutes and resolutions of all Board committee meetings,
which are circulated to all respective Board committee
members. Furthermore, all Board committees are required
to report to the Board on their
recommendations as appropriate, ensuring transparency and
effective communication within the governance structure.

decisions and/or
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Audit Committee

The main role and functions of the Audit Committee are to
(i) assist the Board in fulfilling its audit duties by overseeing
the financial reporting and system; (ii) review the Board’s
statement on risk management and internal control
procedures; (iii) monitor and maintain an appropriate
relationship with the Company’s external auditors; and (iv)
consider the term of engagement, fees, and performance
of the auditor, and make recommendations to the Board
regarding the appointment, re-appointment and removal of
external auditors, as well as engagement of external
professional for internal control reviews.

During the Year under Review, the Audit Committee held
four meetings (details of attendance are set out on page
28 of this annual report) and performed the following duties
include but not limited to:

° reviewed the Group’s financial statements, results
announcement and annual reports for the year ended
31 December 2024, as well as the interim results
announcement and interim report for the six months
ended 30 June 2025, alongside the related accounting
principles and practices and compliance procedures;

° met with external auditors without presence of
executive Directors to discuss issues arising from
annul audit/interim review and financial reporting
matters regarding annual results for year ended 31
December 2025 and interim results for the six months
period ended 30 June 2025;

° reviewed the risk management and internal control
system of the Group; and

° recommended the re-appointment of the external

auditors based on the work performed, their fees and
terms of engagement.
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As at the date of this annual report, the Audit Committee
is composed of three independent non-executive Directors,
namely, Mr. Miu Frank H. (chairman of the Audit Committee),
Mr. Chan Hak Kan and Ms. Liu Jianyi. Mr. Miu Frank H.
possess appropriate professional qualifications and financial
management expertise as required under Rule 3.10(2) of
the Listing Rules. There is no disagreement between the
Board and the Audit Committee regarding the re-appointment
of the external auditor.

Nomination Committee

The Nomination Committee was established with the primary
responsibilities of (i) reviewing the structure, size, and
composition of the Board (including the gender diversity,
skills, knowledge and experience) at least once annually,
and recommending any necessary changes to the Board;
(i) identifying and recommending individuals for directorships
(including both appointments or re-elections); (iii) assessing
the independence of independent non-executive Directors
in accordance with the requirements of the Listing Rules;
(iv) monitoring the implementation of and reviewing the
Board Diversity Policy to ensure its effectiveness; (v)
overseeing succession planning for Directors, the chairman
and senior management of the Company; (vi) formulating
and review the nomination policy, selection criteria and
nomination procedures for identification, selection and
nomination of candidates for Directors for the Board’s

approval; and (vii) reviewing and assessing annually each
Director’s time commitment and contribution to the Board
as well as the Director’s ability to discharge his/her
responsibility.

Pursuant to the Board Diversity Policy, the Nomination
Committee considers various factors, including but not
limited to gender, personality and integrity, education and
professional background, and relevant knowledge and
experience to the Company’s existing business and future
development. They also assess independent when evaluating
the suitability and the proposed candidate to the Board,
particularly for non-executive Directors in accordance with
the Listing Rules requirements.
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During the Year under Review, the Nomination Committee
held two meetings, among others duties, to (i) review the
existing structure, size and composition of the Board: (ii)
assess the independence of independent non-executive
Directors; (iii) evaluate the implementation of measureable
objectives of the Board Diversity Policy; and (iv) update the
term of reference of the Nomination Committee with
reference to amended Listing Rules. Details of attendance
are set out on page 28 of this annual report.

As at the date of this annual report, the Nomination
Committee is composed of three independent non-executive
Directors, namely, Ms. Liu Jianyi (chairman of the Nomination
Committee), Mr. Chan Hak Kan and Mr. Miu Frank H..

Remuneration Committee

The Remuneration Committee of the Company was
established with key responsibilities, among others, including
(i) reviewing and recommending to the Board the Group’s
remuneration policy and structure, as well as the remuneration
packages of Directors and senior management, with
reference to their performance and market practices; (ii)
reviewing director fees for non-executive Directors and
independent non-executive Directors, ensuring that no
Director or any of their associates participates in deciding
their own remuneration; and (iii) reviewing and/or approving
matters relating to the share schemes under Chapter 17 of
the Listing Rules.

During the Year under Review, the Remuneration Committee
held one meeting, among others, to (i) review and discuss
the current remuneration package of the Directors and senior
management; and (ii) approve the salary package term for
Director upon renewal. Details of attendance are set out on
page 28 of this annual report.

As at the date of this annual report, the Remuneration
Committee is composed of three independent non-executive
Directors, namely, Ms. Liu Jianyi (chairman of the
Remuneration Committee), Mr. Chan Hak Kan and Mr. Miu
Frank H..
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Details of the remuneration of each Director for the Year
under Review are set out in note 15 to the consolidated
financial statements contained in this annual report.

Corporate governance functions

The Board confirmed that corporate governance is collective
responsibility of the Directors, which include but not limited
to:

° developing and reviewing the Company’s policies and
practices on corporate governance;

o reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

° reviewing and monitoring the Company’s policies and

practices to ensure compliance with legal and
regulatory requirements;

° developing, reviewing and monitoring the code of
conduct applicable to employees and Directors; and

o reviewing the Company’s compliance with the CG
Code and the disclosures in the Corporate Governance
Report set out in the annual report.

COMPANY SECRETARY

Ms. Liu Tsui Fong (“Ms. Liu”) was appointed by the Board
as the Company Secretary on 16 August 2016. She is
responsible for advising the Board on governance matters
and facilitating the induction process and professional
development of the Directors. All Directors have independent
access to the advice and services of the Company Secretary.

For the Year under Review, Ms. Liu has completed not less
than 15 hours of relevant professional training, in compliance
with Rule 3.29 of the Listing Rules.
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RISK MANAGEMENT AND INTERNAL CONTROL
The Board is dedicated to maintaining high standards of
corporate governance and ensuring that the Company
operates in full compliance with all applicable legal and
regulatory obligations. In furtherance of this commitment,
the Board assumes responsibility for the ongoing oversight
of the Company’s risk management and internal control
frameworks, and undertakes an annual assessment of their
effectiveness.

In discharging these duties,
responsibilities are as follows:

the Board’s principal

° Development and Upkeep of Control Frameworks: The
Board acknowledges that it bears overall responsibility
for putting in place, and continuously maintaining,
robust and effective risk management and internal
control frameworks.

° Governance of Internal Controls: To address and
mitigate the risks confronting the Company, the Board
exercises oversight over how internal control systems
are designed, operated, and assessed.

Through this systematic approach, the Company is able to
manage risks in an effective manner, while at the same time
fostering a strong culture of accountability and compliance
across the organisation.

The risk management and internal control framework of the
Company is built upon the following core components:

° Recognition of Material Risks: Identifying those risks
that have the potential to materially affect the
Company’s performance;

° Deployment of Mitigation Strategies: Formulating and
carrying out appropriate action plans and control
measures to address the risks so identified; and

o Periodical Review and Surveillance: Evaluating the
effectiveness of such controls on a regular basis, with
reviews conducted no less frequently than once per
year.
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Risk management within the Company follows a top-down
methodology, with active participation from the Board, the
Audit Committee, and the principal business units. Such
collaborative engagement ensures that each relevant party
assumes and discharges its respective responsibilities within
the risk management and internal control framework. It
should be noted that the overarching objective of the
framework is not the complete elimination of all risks, rather,
it seeks to identify, understand, and contain risks within
acceptable parameters. By doing so, the Company aims to
preserve and enhance long-term value in a manner consistent
with the Group’s strategic objectives.

On an ongoing basis, the Board and the Management
deliberate on matters relating to both risks and opportunities.
These discussions cover a broad spectrum, including
material risks arising from Environmental, Social and
Governance (“ESG”) considerations; together with other
prevailing and emerging risks spanning the strategic,
commercial, operational, compliance and financial functions.
Comprehensive risk identification and assessment exercises
are undertaken to ascertain the nature and magnitude of
risks that the Company is willing to assume in pursuing its
strategic goals. This proactive stance helps ensure that the
Company is well-equipped to navigate challenges whilst
seizing favourable opportunities as they arise.

Embedded within the Company’s internal control framework
are specific control procedures that have been devised to
manage and mitigate risks in accordance with the risk
appetite and tolerance thresholds defined by the Board.

The key control measures in place are outlined below:

° Information Access Restrictions: To safeguard
confidential information, stringent access controls
have been put in place so that only duly authorised
personnel are permitted to access sensitive data.
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° Inside Information Disclosure Policy: A comprehensive

policy has been established to govern the disclosure
It provides guidance to the
Directors, officers, senior management, and relevant
employees of the Company on the proper handling
information, the monitoring of
information disclosure, and the management of related

of inside information.

of confidential

enquiries.

o Standard of Professional Conduct: Under the
Company’s Code of Conduct, the unauthorised use
of confidential or non-public information is strictly
prohibited. This serves to strengthen the organisation’s
commitment to upholding integrity and compliance.

Taken together, these measures form the foundation of a
robust internal control framework. They are designed to
ensure that risks are managed effectively, and that the
integrity and confidentiality of the Company’s information
are properly safeguarded.

With the support of the Audit Committee and the
Management, the Board engaged an independent team of
internal control consultants to carry out a thorough review
of the Company’s risk management and internal control
frameworks during the Year under Review. The scope of
this review extended to financial, operational and compliance
controls, and also encompassed an assessment of the
adequacy and effectiveness of resources dedicated to the
accounting, financial reporting, and internal audit functions.

The risk assessment was performed with reference to a
number of key parameters, as set out below:

° Probability and Consequence: Assessing how likely
each risk is to materialise, and gauging the potential
impact on the Company should it do so.

o Trigger Indicators: Pinpointing the key conditions or
events that may call for the activation of specific risk

control measures.

° Risk Ranking: Ordering risks by significance so as to
determine the priority areas for control efforts.
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Over the course of the assessment, relevant data was
collected from the Management for the purpose of
categorising and analysing identified risk areas. As part of
this process, reasonable estimates were made regarding
the likelihood of these risks occurring and the potential
losses that could result. This review process serves to
ensure that the Company continues to maintain sound risk
management and internal control frameworks that are
aligned with its strategic objectives and applicable

compliance standards.

During the annual review, significant matters relating to
financial, information technology, operational and compliance
controls, as well as risk management functions, were
examined in detail and discussed with the Management.
The findings of the review highlighted areas where
enhancements could be made across various control and
risk management functions, and specific recommendations
for improvement were presented to the Audit Committee
for its endorsement. The Company is committed to
implementing these recommendations where appropriate.
In addition, similar reviews will continue to be conducted
in subsequent years so as to ensure that the controls in
place remain effective and aligned with prevailing best
practices.

Taking all of the above into account, the Management has
confirmed to the Board that the Company’s risk management
and internal control frameworks are adequate and operating
effectively. Having considered the outcomes of the review
together with the Management’s confirmation, the Board is
satisfied that the Company’s risk management and internal
control frameworks were adequate and effective throughout
the Year under Review.

AUDITOR INDEPENDENCE AND REMUNERATION
Crowe (HK) CPA Limited (“Crowe”) was retired and re-
appointed as the auditor of the Company at the annual
general meeting of the Company held on 19 June 2025.
There has been no change in auditors of the Company over
the preceding three years.
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For the Year under Review, the remuneration for audit
services provided by Crowe was HK$1,600,000, while the
remuneration for non-audit services from Crowe and its
associate firm was HK$656,000. The non-audit services
included interim review for the period ended 30 June 2025
and tax advisory and filing services for the Year under
Review.

The Audit Committee is tasked with monitoring the
independence of the external auditor to ensure objectivity
in the financial statements. The Audit Committee has been
informed about the nature and the service charges for non-
audit services of Crowe and its associate firm and has
concluded that these services do not adversely affect the
independence of the external auditor.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITY
FOR FINANCIAL REPORTING IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the Year under
Review, which present a true and fair view of the affairs of
the Company and the Group in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.

The Directors are not aware of any material uncertainties
relating to the events or conditions that may affect the
business of the Company or cast significant doubt on its
ability to continue as a going concern.

Crowe, the external auditor of the Company, acknowledges
its reporting responsibilities regarding the financial statements
for the Year under Review. The statement made by the
auditor of the Company regarding their reporting
responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 65 to 81 of this
annual report.
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COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of effective
communication with the Shareholders. Information related
to the Group is disseminated in a timely manner through
various formal channels, including interim reports, annual
reports, announcements, notices and circulars, which are
published on the Stock Exchange’s website and the
Company’s website (www.imagi.hk).

The Company’s annual general meeting serves as a valuable
platform for direct communication between the Board and
the Shareholders. Directors actively participate in the
meeting to address Shareholders’ questions. Notices and
circulars for the annual general meeting are distributed to
all Shareholders at least 21 days in advance (excluding the
day when the notice is given or deemed to be given and
the day for which it is given or on which it is to take effect),
detailing each proposed resolution, voting procedures
(including poll procedures), and other relevant information.
For other general meetings, notice must be given at least
14 days in advance (excluding the day when the notice is
given or deemed to be given and the day for which it is
given or on which it is to take effect) but if permitted by
the Listing Rules, a general meeting may be called by shorter
notice if it is so agreed.

DIVIDEND POLICY

The Company aims to strike a balance between maintaining
sufficient capital to develop and operate the business of
the Group and rewarding the Shareholders. A dividend policy
of the Company (the “Dividend Policy”) had been adopted
to guide decisions on whether to propose a dividend and
to determining the dividend amount. In making this decision,
the Board shall take into account various factors, including:

° the Company’s operating results;

° the liquidity position, the level of liquid ratio, return
on equity and the relevant financial covenants;

° the expected financial performance;

TRERBME

HRRZBE

EFeAREERRRFARNBEBZEE
M- BHRASBEZENNBERZBEANRE
HREE SENBMBW RARQ R AT
(www.imagi.hk)A F1& 2 R Bl ¥R &« £ 2

ARARIRRBERAGNETHERREKE
BBEVTE -EFEBRLEAGY @ EBR
ZHAM - MRBFAG ZBELBRHNEDIRA
1B ( M EEE(AAEFEERE)BAZ B R
EHBMZASBAMERZ B)EXTERK
RHAASNBERRE2RER KEREFRF
(BRERERRZEF) REMARER - SR
FEEMERRARE  AEDRAT148 ZE L@
(FEEEL(HREERL) BN AU REL
WA BSGBAME 2 B ) W LT RR AR
KINShULRERE - R G Al AB B AN AR

R S BUR
RABHBNERFTEREAER MK EXREE
X EBERR HEBFE - ARBEHRA
BEBR(BEBE]) AR EEEER
IR S R EE R &R o IR R E R
EXeAZRZERE B

. KRR ZEEFRE

. MEE MM RBN LR AKF - L3R
RN AARE I 15225

. EHIM SRR

& o005 £ B HEEERERAR

45
N



46
—Tn—

CORPORATE
GOVERNANCE REPORT
SRERBE

° the cash flow forecast based on anticipated working
capital requirements, capital expenditure requirements,
and any future expansion plans;

° any restrictions on payment of dividends in accordance
with applicable laws, rules and regulations and the
Bye-laws; and

o any other factors that the Board may deem appropriate
and relevant.

Any declaration and payment of dividends under the Dividend
Policy are contingent subject to Board’s determination that
such actions are in best interest of the Company and its
Shareholders as a whole. This approach ensures a thoughtful
and responsible strategy for dividend distribution.

It is important to note that the Dividend Policy does not
constitute a legally binding commitment by the Company
to pay dividends in any particulars amount and/or in no
way obligate the Company to declare a dividend at any
scheduled time. The Board retains the right to review and
amend the Dividend Policy at its sole discretion, ensuring
that it remains appropriate and aligned with the Company’s
objectives.

SHAREHOLDERS’ RIGHTS
Set out below is a summary of certain rights of the
Shareholders.

Way to convene a special general meeting

According to Bye-law 58, Shareholder(s) holding at the date
of deposit of the requisition not less than one-tenth of the
paid-up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company
Secretary, to require a special general meeting to be called
by the Board for the transaction of any business or resolution
specific in such requisition; and such meeting shall be held
within two (2) months after the deposit of such requisition.
If within twenty-one (21) days of such deposit the Board
fails to proceed to convene such meeting the requisitionists
themselves may do so in accordance with the provisions
of Bye-law 74(3).
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The requisition must be in writing, stating the purposes of
the meeting, signed by the requisitionists, and addressed
to the Board or the Company Secretary. It should be
deposited at the principal place of business in Hong Kong
of the Company.

In accordance with the law of Bermuda, if the Board does
not convene a meeting within twenty-one days from the
date of the deposit of the requisition, the requisitionists, or
any of them representing more than one half of the total
voting rights of all of them, may themselves convene a
meeting. However, any meeting so convened shall not be
held after the expiration of three months from the date of
the requisition.

Procedures for putting enquiries to the Board
Shareholders may at any time put their enquires to the
Board in writing by sending them to the principal place of
business of the Company in Hong Kong or to the email
address investor@imagi.hk for the attention of the Board or
the Company Secretary.

Procedures for putting forward proposals at Shareholders’
meeting

In accordance with the law of Bermuda, Shareholders
representing (i) not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the
requisition a right to vote at the meeting; or (ii) not less
than one hundred Shareholders shall have the right to put
forward resolution to be dealt with at a meeting at their
own expense.

The requisition shall be in writing stating (i) the proposed
resolution(s) to be dealt with; and (ii) a statement of not
more than one thousand words with respect to the matter
referred to in the proposed resolution(s) (if any). This
requisition must be signed by the requisitionists, addressed
to the Board or the Company Secretary, and deposited at
the principal place of business of the Company in Hong
Kong.

The Board will give the Shareholders notice of the proposed
resolution(s) and circulate any statement relating to the
proposed resolution(s).
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INVESTOR RELATIONS

Constitutional documents

The existing bye-laws of the Company was amended and
restated which was approved by the Shareholders by way
of a special resolution and adopted at the annual general
meeting held on 26 June 2024 (the “Bye-laws”).

Additionally, the proposed alterations to the name of the
Company and authorised share capital of the Company, as
stated in the memorandum of association of the Company,
was approved by the Shareholders by way of a special
resolution at the annual general meeting held on 26 June
2024. The altered memorandum of association (the “Altered
Memorandum of Association”) of the Company was delivered
to the Registrar of Companies in Bermuda for registration
and took effect on 10 July 2024.

The Bye-laws and the consolidated versions of the Altered
Memorandum of Association are available on the websites
of the Stock Exchange and the Company.

CORPORATE GOVERNANCE ENHANCEMENT
Enhancing corporate governance goes beyond merely
applying and complying with the CG Code, it involves
promoting and developing an ethical and healthy corporate
culture. The Company is committed to continually reviewing
and, where appropriate, improving its current practices
based on experience, regulatory changes and developments.
The Company welcomes any views and suggestions from
the Shareholders to foster this ongoing enhancement.
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The Directors present the annual report and the audited
consolidated financial statements of the Company for the
Year under Review.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. For the
Year under Review, the principal business of the Group
remains engaging in Integrated Financial Services, investment
holdings, CGl business and entertainment business. Details
regarding the activities of the subsidiaries of the Company
are provided in note 44 of the consolidated financial
statements.

RESULTS AND DIVIDEND

The Group’s results for the Year under Review are detailed
in the consolidated statement of profit or loss and other
comprehensive income on pages 82 to 84.

The Directors do not recommend the payment of a dividend
for the Year under Review (2024: Nil).

BUSINESS REVIEW

An overview of the Group’s business for the Year under
Review includes a financial and operational analysis and
highlights of significant events impacting the Group that
have occurred during the Year under Review and up to the
date of this annual report, is set out in the sections
“Chairman’s Statement” and “Management Discussion and
Analysis” of this annual report, forming part of this directors’
report.

FINANCIAL SUMMARY

A summary of the Group’s results, assets and liabilities for
the last five financial years is available on pages 291 to
292. This summary is extracted from the published audited
financial statements and does not form part of the audited
financial statements.
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PROPERTY, PLANT AND EQUIPMENT
Movements in property, plant and equipment for the Group
during the Year under Review are detailed in note 18 to the
consolidated financial statements.

SHARE CAPITAL

Details regarding the movements in the Company’s share
capital during the Year under Review are set out in note
38(a) of the consolidated financial statements.

DISTRIBUTABLE RESERVES

The movements in the reserves of both the Group and the
Company during the Year under Review are presented in
the consolidated statement of changes in equity on pages
87 to 88 and note 43 to the consolidated financial statements
respectively.

During the Year under Review, no reserves were utilised for
distribution. As of 31 December 2025, the Company’s
reserves available for distribution to the Shareholders
amounted to approximately HK$670,242,000 (2024:
approximately HK$515,258,000).

PLEDGE OF ASSETS

As of 31 December 2025, investment in equity instrument
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$86
million (2024: approximately HK$19 million) and approximately
HK$11 million (2024: approximately HK$7 million) were
pledged to financial institutions to secure margin financing
facilities provided to the Group. The Group did not utilise
these margin financing facilities as of 31 December 2025
and 2024.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or under the laws of Bermuda. Thus, the Company
is not obliged to offer new Shares on a pro-rata basis to
existing Shareholders.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Year under Review, neither the Company nor
any of its subsidiaries engaged in the purchase, sale or
redemption of any listed securities of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year under Review, the Group’s Adjusted Revenue
(excluding dividend income and net realised gains/(losses)
from sales of investments classified as held-for-trading and
trading of futures contracts) were contributed by the Group’s
largest customer and the top five customers were
approximately 9% (2024: approximately 24%) and 32%
(2024: approximately 59%) to the Group’s total Adjusted
Revenue, respectively. All aforesaid major customers
originated from the Integrated Financial Services, with
contributions of approximately 81% (2024: 92%) from
securities brokerage and asset management segment and
19% (2024: 8%) from provision for finance segment.

In view of the operation of the business, the Group did not
have any major suppliers that significantly influenced its
operations.

The Group recognises that maintaining good and stable
relationships with customers is essential for the sustainable
development of the Group. Therefore, the Group prioritises
long-term business relationships with its major customers.

STAKEHOLDER ENGAGEMENT
Relationship-building is fundamental to the business’s
success. The Group maintains continuous dialogue with
various stakeholders, including customers, employees,
regulators, and the public. The Company aims to balance
the diverse views and interests of these stakeholders through
constructive conversations, striving for long-term prosperity
for both the Company and the community it serves.
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Employees

The Company recognises that hard-working and dedicated
employees are the backbone of its success. It values its
loyal and industrious staff and is committed to: (i) non-
discriminatory hiring practices: ensuring equal opportunities
for all candidates; and (ii) safe and healthy workplace:
striving to provide an environment where employees feel
secure and supported.

Government/Community

The Company acknowledges the importance of contributing
to the local community. We encourage our staff to foster
strong connections with charities, schools, and other
institutions at both local and national levels to promote
economically sustainable communities. Furthermore, the
Company makes strenuous efforts to ensure compliance
with all relevant laws and regulations in the jurisdictions
where it operates.

DIRECTORS
The Directors during the Year under Review and up to the
date of this annual report are as follows:

Executive Directors

Mr. Kitchell Osman Bin (Chairman)
Ms. Choi Ka Wing

Mr. Shimazaki Koji

Independent non-executive Directors
Mr. Chan Hak Kan

Ms. Liu Jianyi

Mr. Miu Frank H.

In accordance with Bye-law 84 of the Bye-laws, at each
annual general meeting, one-third of the Directors for the
time being (or, if their number is not a multiple of three (3),
the number nearest to but not less than one-third) shall retire
from office by rotation, provided that every Director (including
those appointed for a specific term) shall be subject to
retirement by rotation at least once every three years. The
Company at the general meeting at which a Director retires
may fill the vacated office. Accordingly, Mr. Kitchell Osman
Bin, Ms. Choi Ka Wing and Mr. Miu Frank H. will retire from
office as executive Director or independent non-executive
Directors (as the case may be) and offer themselves for re-
election at the forthcoming annual general meeting.
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DIRECTORS’ SERVICE CONTRACTS AND
REMUNERATION

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group that is not terminable by the Group within
one year without payment of compensation (other than
statutory compensation).

The remuneration policy for Directors is established by the
Board, with recommendations from the Remuneration
Committee. This policy takes into account market levels,
individual qualifications, and each Director’s contributions
and commitments to the Group. Details regarding the
emoluments and fees of the Directors, along with those of
the five individuals with the highest remuneration, are set
out in notes 15 and 16 of the consolidated financial
statements.

INDEPENDENT NON-EXECUTIVE DIRECTORS
The Company has received annual confirmations of
independence from each existing independent non-executive
Director in accordance with Rule 3.13 of the Listing Rules.
The Company considers all of them to be independent.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENTURES

As of 31 December 2025, the Directors and chief executive
of the Company and their associates held the following
interests in the Shares, underlying Shares and/or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”)). These interests have been notified to the Company
and the Stock Exchange in accordance with section 352 of
the SFO and are recorded in the register referred to therein,
or as otherwise have notified to the Company and the Stock
Exchange pursuant to the Model Code as follows:
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Long positions in the Shares RREOZ2HE
Approximate
percentage of the
Capacity in which Number of Company’s issued
Name of Director such interests held Shares held share capital ™ot 7
LA AT
2RITRAK
EEnE EEZERzZE 0 iR E A BAH 2 b man
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.12%
Kitchell Osman Bin%t 4 EnEBA
Ms. Choi Ka Wing Beneficial owner 600,000 0.07%
BERFAXT ExREBA
Note: Wizt
1. It was based on a total of 829,921,572 Shares in issue as 1. WHRER-_ZE-_AF+_-_A=+—HB%

of 31 December 2025.

Save as disclosed above, as of 31 December 2025, none
of the Directors or chief executive of the Company, nor any
of their associates, had any interests or short positions in
the Shares, underlying Shares and/or debentures of the
Company or any of its associated corporation (within the
meaning of Part XV of the SFO) that were required to be
notified to the Company and the Stock Exchange under
section 352 of the SFO. This information is recorded in the
register referred to therein or otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any
of its subsidiaries was a party existed at the end of the
year or at any time during the Year under Review in which
a Director had a material interest, either directly or indirectly.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year under Review and up to the date of this
annual report, none of Directors or their associates held
any interest in business that competed, or were likely to
compete, directly or indirectly, with the principal business
of the Group.

PREMITTED INDEMNITY PROVISION

In accordance with the Bye-laws, and subject to applicable
statutes, each Directors shall be indemnified and held
harmless by the Company against all actions, cost, charges,
losses, damages and expenses incurred in the execution
of their duty or supposed duty. This indemnity provision
was in effect during the financial year ended 31 December
2025 and remained in force as of the date of this report.

In addition, the Company has taken out and maintained
insurance for the Directors and officers against liabilities to
third parties that may arise from performing their duties as
at the date of this report.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND/OR
UNDERLYING SHARES

As at 31 December 2025, other than the Directors (whose
interests are disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying Shares
and/or Debentures” above), the following parties had
interests or short positions in the Shares or underlying
Shares that were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as
the Company is aware:
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Long positions in the Shares RRG2FR
Approximate
percentage of the
Capacity in which Number of Company’s issued
Name of Shareholders such interests held Shares Held share capital Mot "
AR AT
2RITRAK

RRERB BERRZEH FrERG & B8 ESEER e s ALY

Oshidori International Holdings Interest of controlled 141,882,200 17.10%

Limited (“Oshidori”) corporation ote 2

BEEEERAR AR ([ EEEE]) RAREE 2 R i)

LO Ki Yan Karen Beneficial owner 88,000 0.01%

U EmEBA

Interest of controlled 68,314,400 8.23%
corporation Mot 3
SR ] 7 A 25

Notes: Ktat

1. It was based on a total of 829,921,572 Shares in issue as 1. WHRBER=ZZ_AF+_A=1+—HE#%
of 31 December 2025. 172829,921,572 D 51E »

2. Kenson Investment Limited, Smart Jump Corporation and 2. Kenson Investment Limited * Smart Jump
Win Wind Intermediary Financial Services Limited are the Corporation&Win Wind Intermediary
beneficial owners of 141,882,200 Shares in aggregate. These Financial Services Limiteds & #
corporations are beneficially owned by Oshidori, who is 141,882,200 510 2 BB A - :ZE N 7]
therefore deemed to be interested in 141,882,200 Shares HEEEESHEE At BEEEBERZ
through its interests in such controlled corporations. EXPEAE 2 R AR A 141,882,200/ %

DR R o
3. Green River Associates Limited, Planetree Securities Limited, 3. Green River Associates Limited - /&4 %

Genius Spring Limited and Wealth Champion Limited are the
beneficial owners of 68,314,400 Shares in aggregate. These
corporations are beneficially owned by LO Ki Yan Karen,
rendering her deemed to be interested in 68,314,400 Shares
through her interests in these controlled corporations.

Referring to the corporate substantial shareholder notice
filed by Advance Beauty Holdings Limited (“Advance
Beauty”) with the Company on 27 March 2017 pursuant to
section 324 of the SFO, it was claimed that Advance Beauty
owned 44,175,200 Shares, representing 6.41% of the total
issued shares of the Company as of 22 March 2017.
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However, based on the investigations into ownership of
interests in voting Shares conducted by an independent
professional firm commissioned by the Company by virtue
of section 329 of the SFO as a periodically reviewing on
reporting date of each interim period-end and financial year-
end since 30 June 2018 up to 31 December 2021, the
aforesaid shareholding percentage figure of 6.41% held by
Advance Beauty appeared to be no longer valid. All
investigation results indicated that Advance Beauty’s
shareholding in the Company fell below 5%.

As such, the Company believes that the percentage of
Advance Beauty’s shareholding at each interim and year-end
reporting date since 30 June 2018 should be below 5%.
The Company has engaged a legal advisor to address and
follow up on this matter. Despite the Company sending a
written request to Advance Beauty for rectification of this
incorrect information disclosed in the public domain, no
response has been received from Advance Beauty as of
the date of this annual report.

Save for the above disclosure, as of 31 December 2025,
the Company has not been notified of any other interests
or short positions in the Shares and/or underlying Shares
that are required to be recorded in the register maintained
by the Company under section 336 of the SFO.

SHARE SCHEMES

Share Option Scheme

The existing share option scheme of the Company was duly
adopted at the annual general meeting held on 21 June
2022 (the “Share Option Scheme”).
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The details of the Share Option Scheme that are required BB ET R AIZE17.001478 7 5= 2 &
to be disclosed under Rule 17.09 of the Listing Rules are IRIEETEI ZFFBAT -
as follows:

(1) Purpose

2) Participant(s)

(3) The total number of shares
available for issue under the
Share Option Scheme together
with the percentage of the
issued share capital as at the
date of this annual report

RIEIE BT 8 ] TR
RBRERANFRAH

To reward eligible participant(s) (the “Participant(s)”) who have
contributed or may contribute to the Group and to encourage
Participants to work towards enhancing the value of the Company
and its Shares for the benefit of the Company and its Shareholders
as a whole.

EHERBERI AR AEBREMERMZ2EAT(2EAL]) I
HEZ2EALTAERRRIRERRERNGD  BHEARRE LEKS
ZBE-

Director(s) (including executive Director(s), non-executive Director(s)
and independent non-executive Director(s)) and employees of the
Group and any advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture
business partners, promoters and service providers of any members
of the Group who the Board considers, in its sole discretion, have
contributed or will contribute to the Group.

B RBERRELIBHEAEEEMERIAEEZESR (B
HWITES FRTEZENBIYIFNTESR) MEERAEEEAKER
RlZAEMEAA B DR AR R I BF - EBRE
e EEBH  BRAARRGAER -

Subject to listing permission granted by the Stock Exchange to
deal with any Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme, in absence
of the Shareholders’ approval, the total number of shares available
for issue under the Share Option Scheme at the beginning and
end of the Period under Review was 82,992,157 which represent
approximately 10% of the issued share capital of the Company
as at 1 January 2025, 31 December 2025 and the date of this
annual report.

XBRPBRIARE 2 FREBREASSREZMABRIERETE
‘AL BT ZEMBRD 2 TR BB A EERRENBERLT

BERTRAZEDLL REEHRE BV RARRBEERESS ] FTRIT2ELFLHEAE
82,992,157  HE RN ARFR _E-_AF—A—H A%+
A=+ —BEARFRBHEHTRAZ410% °
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The maximum entitlement of
each Participant under the
Share Option Scheme

BREFEETSE2EAL
AR B LR

The period within which the
option may be exercised by
the grantee under the Share
Option Scheme

HEER ARIR AR B AT B

1T BB R e 2 B
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In absence of the Shareholders’ approval, the maximum number
of Shares issued and to be issued upon exercise of the options
granted to each Participant (including both exercised and
outstanding options) in any 12-month period must not (when
aggregated with any Shares subject to options granted during
such period under any other share option scheme(s) of the
Company other than those options granted pursuant to specific
approval by the Shareholders in a general meeting) exceed 1%
of the Shares in issue for the time being.

FEEBRRENERLT BT e12E A HERNITERAZS2EALE
HZBEREBRRETERRTEZEBRE) MELLK THITZK
E&RSHA ERIREALQFEMEEREENZRPBEARR D
2 BB R (A B R PO RR B K & 55 ol it T JE 4% 2 BB IR FR 90 ) 08 e 2 IR
> NMEEAERDETRMZ1% °

Where any further grant of options to a Participant would result
in the Shares issued and to be issued upon exercise of all options
granted and to be granted to such person (including exercised,
cancelled and outstanding options) in the 12-month period up to
and including the date of such further grant representing in
aggregate over 1% of the Shares in issue, such further grant must
be separately approved by the Shareholders in general meeting
with such Participant and his close associates (or his associates
if the Participant is a connected person) abstaining from voting.
AERZ2EATE-SREEMNERESSRHEE - TREBRER
H(eEZE)IH2EAHEAR BTEEg&ABRZE AR EZMR
FEREBRRETR CHEBEEIRTEZBRE) MEL LK TET
2Bty aHBEEEITRN 1% @ BIFE - PR LBREANKRR
R FSTRERRIE MZE2EALTRAZEBREA (%2
HALREAEAL EBMBAL)ARERR-

The period within which the Share must be taken up under an
option shall be determined and notified by the Board in its absolute
discretion at the time of grant, but such period must not more
than 10 years from the date of grant of the relevant option.
BEBREAERD BRI EAHESFENREBRER2ENISET
NoBF - HER BHIR SR BR LA BB RE B BT 105 -
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The vesting period of options
granted under the Share
Option Scheme

REBEREBIR L2
BREREY

Amount, if any, payable on
application or acceptance of
the option and the period
within which payments or calls
must or may be made or loans
for such purposes must be
repaid

BB SR N IB RS R 2
FIE(INE ) MpARK
RIREETT R RSB S A R
ZEBNERERZ HR

The basis of determining the
exercise price of options
granted

BEMRBREZITEE RS

The remaining life of the Share
Option Scheme

No minimum period for which an option must be held before
exercise in whole or in part, the Board may impose conditions
on a case by case basis and may at its discretion specify such
terms on which the option is to be granted.
EMAMBOTEBRENTERFACRERR EFS A RAREE
s - BRI B IS HE R 1R B AR i 2 B R IR AR -

An offer is deemed to be accepted when the Company receives
from the grantee the offer letter signed by the grantee specifying
the number of Shares in respect of which the offer is accepted
and a remittance to the Company of HK$10.00 as consideration
for the grant of option within a period of 14 days from the date
of grant. Such remittance is not refundable in any circumstances.

R & B EIR14 B BRAR R B AARARZ 2R KM X
AEREMRREZRMNEBE RAAXRBZ10.008TESR HBREZ
RE AIRABEWIRER - ZFFEREAIER T TARE °

The exercise price shall be determined by the Board in its absolute
discretion but in any event must not be less than the highest of:

FEEmE
BE

SERNBEE  HEERNANSERTIEBRT ZK

(a) the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of grant, which must be a business day;

BN REHBB(LEREER ) RBRAEL 2 FHRERM
FITHE

(b)  the average closing price of the Shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
grant; and
BRIHREERRE BRI EEE R ARNBIAELZFHRER
FBSF T E - &

(c) the nominal value of the Shares.
IR0 2 EE

The Share Option Scheme remains in force until 20 June 2032.

BB RER 8 2 FIerF HB BRESEINAERT BEE-T=_FA-t+HIk-
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No options were granted, exercised, cancelled or lapsed
under the Share Option Scheme since adoption on 21 June
2022. As such, no options were granted but yet to be
exercised under the Share Option Scheme as of 31
December 2025 and 2024. Further details about the Share
Option Scheme are set out in note 39 to the consolidated
financial statements.

Compliance with the Amended Rules

Effective from 1 January 2023, Chapter 17 of the Listing
Rules, governing Share Schemes, was amended to include
both share option schemes and share award schemes for
the listed issuers and their principal subsidiaries (the
“Amended Rules”). As of 31 December 2025 and 2024 and
at the date of this annual report, apart from the Share Option
Scheme, the Company and any of its principal subsidiaries
do not have any other schemes involving issue of new
shares.

Since the Share Option Scheme was adopted prior to the
effectiveness of the Amended Rules, the Board will ensure
that the operation of the Share Option Scheme complies
with both the rules set out in the Share Option Scheme
and the Amended Rules. This compliance includes but
limited to (i) requirements on the eligible scheme participants —
ensuring that all participants meet the requirements outlined
in the Amended Rules; (ii) terms of the grants-adhering to
the stipulations regarding the terms of granting options or
shares; and (iii) disclosure requirements — meeting the
disclosure requirements for the announcement of grants
under the Share Option Scheme and in interim or annual
reports.

The Board reserves the right to make decisions or
determinations regarding the offers and/or administration of
the Share Option Scheme, particularly if any inconsistencies
arise between the provisions of the Share Option Scheme
and the Amended Rules for compliance with the Listing
Rules.
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EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme as disclosed in the
section headed “Share Schemes” in this directors’ report
and note 39 to the consolidated financial statements, the
Company has not entered into any equity-linked agreements
during the Year under Review.

MANAGEMENT CONTRACTS

No contracts for the management and administration of the
whole or any substantial part of the Company’s business
were entered into or existed during the Year under Review.

ARRANGEMENT TO PURCHASE SHARES AND
DEBENTURES

Apart from the details disclosed under the section headings
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and/or Debentures” and “Share Schemes”
in this directors’ report, at no time during the Year under
Review, the Company and any of its subsidiaries were not
involved in any arrangements that would enable Directors
to obtain benefits through the acquisition of Shares or
debentures of the Company or any other corporation.

CONNECTED TRANSACTIONS

Save as disclosed elsewhere in this annual report, the
Directors are not aware of any other connected transactions
or continuing connected transactions entered into during
the Year under Review and were in existence as of 31
December 2025 that are not exempt and are subject to the
reporting requirements under Chapter 14A of the Listing
Rules.

COMPLIANCE WITH REGULATIONS

As far as the Directors are aware, during the Year under
Review and up to the date of this annual report, the Group
has complied in material respects with the relevant laws
and regulations that significantly influence its business and
operations.
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SOCIAL RESPONSIBILITIES AND SERVICES
ENVIRONMENTAL POLICY

The Group recognises the significance of environmental
sustainability amidst contemporary modern ecological
challenges. Consequently, the Group committed to the long-
term sustainability of its businesses and the communities
it engages with. This commitment is reflected in prudent
business management and careful decision-marking.

The Group is dedicated to acting in an environmentally
responsible manner. Key initiatives include: (i) Recycling:
implementing recycling programs; (ii) Eco-Friendly Practices:
using environmentally friendly stationery; and (iii) Resources
Efficiency: executing measures to save paper and energy,
resulted in improved resources utilisation and reduce waste.

Given the nature of the business of the Group, the Directors
are of the opinion that there are no specific environmental
protection laws and regulations that significantly impact on
the Group’s operations.

Details regarding the Group’s strategy on environmental,
social and governance are set out in separate report
“Environmental, Social and Governance Report” for the year
ended 31 December 2025 (the “ESG Report”) which was
prepared in accordance with Appendix C2 of the Listing
Rules. The ESG Report was approved by the Board on 24
March 2026 and be published on the websites of the Stock
Exchange (www.hkexnews.com.hk) and the Company
(www.imagi.hk) in the manner prescribed under the Listing
Rules.

CORPORATE GOVERNANCE

Details of corporate governance practice of the Company
are set out in the section “Corporate Governance Report”
in this annual report which has been prepared in accordance
with Appendix C1 of the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within
the knowledge of the Directors, the Company has maintained
sufficient public float as mandated under the Listing Rules
during the Year under Review and up to the date of this
annual report.

DIRECTORS’
REPORT
EEERE

HESERERBRBBER

AEBRBE AR ERKE S RENF
BRRE/EZ -HIL AEERNBFER
BRrEfRZ REFFEER - L HAARER
RN BENERE IR RAFARDRE -

AEERNUEHREAET EETE -XB
BHEEE - (B : BEEIWETE  ()VRRE
% FRREXA - Rii)EREE - ITEL
R KRR it BARHERER KR D
&)

ENAEEEHIUE EERRUEBBER
BRENTAFOERIERGHAEEZE
EERERTE -

ERASERR HEgREARARBZFEH
RIBE Em BRI SRCOR BB E T _AF
TZA=T—RALEFEZIRE g k¥R
HIEERE([RE HaRkE/mMEDAN R
B HEgREAMELETFEN T RF=
AZ+mB#E Bz EmARBEZ TR
T P B 22 AT 48 0 (www. hkexnews.com.hk) &
7R B4k (www.imagi.hk) ©

SRER
ARFZERERAERFBHNAFRARE
LHRAMSCIRR  [(ERERHE | BHi -

REXNRIFRE

REBRARFAER ARERRIBEESHHM
B ARrROEFERARBEASERBAYE
BERETRARE -BEFEARRTRE -

& o005 £ B HEEERERAR

63
[ 1] [N



64
—Tn—

DIRECTORS’
REPORT
EEERE

AUDITOR

Crowe (HK) CPA Limited will retire at the forthcoming annual
general meeting and being eligible, intends to offer
themselves for re-appointment. The Board will submit a
resolution at this upcoming meeting to re-appoint Crowe
(HK) CPA Limited as the auditor of the Company.

On behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 24 March 2026
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INDEPENDENT AUDITOR’S REPORT

A\ Crowe

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF IMAGI INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Imagi International Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 82
to 290, which comprise the consolidated statement of
financial position as at 31 December 2025, and the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended and notes to the consolidated
financial statements, including a summary of material
accounting policy information.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2025, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) as issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the
“Code”), as applicable to audits of financial statements of
public interest entities. We have also fulfilled our other
ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

B ZBARE

BEE%E (58) SHMBEHMERAE
Crowe (HK) CPA Limited

HE REE IBRET7R 1BEP09E
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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B 2 B AR

KEY AUDIT MATTERS

FAREZEE

Key audit matters are those matters that, in our professional  Bf## 1% 5 B35 15 15 3 P9 H0 22 3 H B - £ 31
judgement, were of most significance in our audit of the ¥ AHMGAMBHRENBERZIREENS
consolidated financial statements of the current period. M- ZE=BEAERFILGEPERRETER
These matters were addressed in the context of our audit FZ&FILERE RREE  HMAW Tt S
of the consolidated financial statements as a whole, and in  JMEHER -

forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Impairment of margin loans receivable

3(n) on pages 126 to 159.

Refer to notes 4(b)(iii), 6(b) and 29 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the margin loans receivable may not be
recoverable, judgement is required to evaluate
whether any allowance should be made to reflect
the risk.

The expected credit losses (“ECL”) measurement
involves significant management judgement and
estimation in (i) the selection of appropriate models
and key inputs used in the ECL model and (ii) the
selection and use of reasonable and supportable
forward-looking information without undue cost or
effort in the ECL model.

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures. The Group considers reasonable and
supportable information that is relevant and available
without undue cost or effort for this purpose. This
includes quantitative and qualitative information and
also, forward-looking analysis.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of margin loans receivable included the followings:

- Understood the Group’s established credit
risk policies and procedures for impairment
assessment in relation to the application of
ECL model under HKFRS 9, including model
set up and approval and selection and
application of assumptions and key inputs
into the model;

- Understood the key controls over ongoing
monitoring processes, including the process
of margin call procedures for margin
shortfall and identification of impaired
margin loans receivable;

- Assessed the reasonableness and
appropriateness of the management’s
judgement on staging criteria for determining
if the significant increase in credit risk has
occurred (stage 1 or 2) or the financial asset
is credit-impaired (stage 3) and the basis
for classification of exposures into the 3
stages as required by HKFRS 9 and
examined supporting information on a
sample basis to assess the appropriateness
of the classification of margin loans
receivable exposures as at the end of the
reporting period;
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INDEPENDENT AUDITOR’S REPORT

B 2 B AR

KEY AUDIT MATTERS (continued)

Impairment of margin loans receivable

3(n) on pages 126 to 159.

Refer to notes 4(b)(iii), 6(b) and 29 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Evaluated the reasonableness and
appropriateness of the ECL models and
assumptions, information and parameters
used in the model in establishing the
forward looking factors, and the relationship
between the forward looking factors and
the key inputs in the ECL model to
determine the impairment allowance of
margin loans receivable; and

Tested the accuracy and completeness of
key data sources applied in the ECL
computation on a sample basis by checking
to the Group’s supporting information, the
relevant loan files and external data source,
as applicable.
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INDEPENDENT AUDITOR’S REPORT

B 2 B AR

KEY AUDIT MATTERS (continued)

Impairment of loans receivable

3(n) on pages 126 to 159.

Refer to notes 4(b)(iii), 6(b) and 31 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the loans receivable may not be recoverable,
judgement is required to evaluate whether any
allowance should be made to reflect the risk.

The measurement of ECL requires the application
of significant judgement and increased complexity
which include the identification of exposures with a
significant deterioration in credit quality, and
assumptions used in the ECL models, such as the
expected future cash flows and forward-looking
macroeconomic factors.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of loans receivable included the followings:

- obtained an understanding of and assessed
the design, implementation and operating
effectiveness of management’s internal
controls relating to credit risk management,
debt collection and the assessment of
expected loss for the loans receivable;

- assessed whether terms in the loans
receivable ageing report are classified within
the appropriate ageing bracket;

- obtained an understanding of the basis of
management’s judgements about the
recoverability of overdue balances and
evaluated, on a sample basis, whether
management had performed appropriate
credit assessments of the related debtors;

- assessed the effectiveness of key controls
over the application of the impairment
methodology, the governance for the ECL
models, inputs and assumptions used by
the Group in calculating the ECL;
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B 2 B AR

KEY AUDIT MATTERS (continued)

Impairment of loans receivable

Refer to notes 4(b)(iii), 6(b) and 31 to the consolidated financial statements and the accounting policies note
3(n) on pages 126 to 159.

The Key Audit Matter How the matter was addressed in our audit

assessed the reasonableness of the Group’s
ECL models;

- assessed the reasonableness of the Group’s
criteria for assessing if there has been a
significant increase in credit risk and so
allowances for loans receivable should be
measured on a lifetime ECL basis and the
qualitative assessment;

- challenged whether historical experience is
representative of current circumstances and
of the recent losses incurred and assessed
the forward-looking adjustments; and

- reviewed the Group’s assumptions on the
expected future cash flows.
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INDEPENDENT AUDITOR’S REPORT

B 2 B AR

KEY AUDIT MATTERS (continued)

Fair value of level 3 financial assets

3(n) on pages 126 to 159.

Refer to notes 4(b)(iv), 6(b) and 21 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

As at 31 December 2025, the carrying amount of
the Group’s financial assets measured at fair value
that are classified as level 3 totalled approximately
HK$515 million, which are unlisted equity investments
measured at fair value through other comprehensive
income.

The valuation of these financial assets is based on
a combination of valuation techniques and key
unobservable inputs. Estimates of unobservable
inputs that need to be developed can involve
significant management and external valuation
specialist’s judgment.

We identified assessing the fair value of level 3
financial assets as a key audit matter because of
the degree of complexity involved in valuing these
financial assets, the significance of balances of the
level 3 financial assets to the consolidated financial
statements as a whole, and because of the significant
degree of judgment exercised by management and
external valuation specialist in determining the
valuation techniques and inputs used.

Our audit procedures in relation to assessing the
fair value of level 3 financial assets included the
followings:

- obtained confirmations from the unlisted
investee companies to confirm the Group’s
shareholding in unlisted equity investments;

- obtained the financial information of unlisted
investee companies and assessed the
liquidity and major assets of the unlisted
investee companies by checking to the
underlying supporting documents;

- understood the process of preparation,
monitoring, reviewing, approval and recording
the fair value of these level 3 financial assets
implemented by management;

- evaluated the competence, capabilities and
objectivity of management’s specialist;

- engaged our valuation specialists to review
and challenge the appropriateness of
valuation model, key assumptions, and key
inputs adopted by the Group;
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B 2 B AR

KEY AUDIT MATTERS (continued)

Fair value of level 3 financial assets

Refer to notes 4(b)(iv), 6(b) and 21 to the consolidated financial statements and the accounting policies note
3(n) on pages 126 to 159.

The Key Audit Matter How the matter was addressed in our audit

- checked the mathematical accuracy of the
fair value calculations;

- reviewed and checked the sensitivity analysis
on the key inputs used in the valuation;
ensuring proper disclosures of these
sensitivity analysis; and

- assessed the disclosure in the consolidated
financial statements in relation to the fair
value of level 3 financial assets with reference
to the requirements of the prevailing
accounting standards.
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B 2 B AR

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors of the Company are responsible for the other
information. The other information comprises all the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as
issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are assisted by the Audit

Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve

forgery, intentional

misrepresentations, or the override of internal control.

collusion, omissions,

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the consolidated
financial statements represent the underlying
transactions and events in a manner that achieves
fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
group financial statements. We are responsible for
the direction, supervision and review of the audit work
performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including

any significant deficiencies in internal control that we identify
during our audit.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence and communicate with
them all relationships and other matters that may reasonably
be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 24 March 2026

Yeung Sik Hung, Alvin
Practising Certificate Number P05206
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

SGEREREMEZEHBAR

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

2025 2024
—E-EREF —ET-HF
Notes HK$’000 HK$’000
Bt it FET FET
Revenue PN
Brokerage related commission KR EBERARAREEERRA
income and clearing fee income 7 3,530 1,058
Asset management fee income BEBEERA 7 566 2,007
Interest income on margin clients {EELEE 7 F B8 A 7 8,684 22,802
Interest income on loans receivable FEUSE X 2 &l B U8 A 7 7,685 6,290
Dividend income from BIEBEREZRBILA
held-for-trading investments 7 844 105
Net realised gains from sales of HESBAIFIEERIREZEE
investments classified as IR 5 58
held-for-trading 7 445 5,031
Net realised gains from trading of EBEHEAZEEHIENEF5E
futures contracts 7 203 -
Income from film rights investment E&/fRiEEEULA 7 - 841
Income from film distribution B BRTIF AT R
license rights 7 474 744
Income from entertainment event  #R44TEhUL A 7 26 169
Total Revenue g A 22,457 39,047
Cost of revenue L ONZ:N
Related cost on film rights B MR E Z AR A
investment - (841)
Related cost on film distribution BEEITIF AR 2 B R AN
license rights (547) (781)
Related cost on entertainment IR 44T Eh 7 FRRE B AN
event - (121)
Total cost of revenue W A 48 B AR (547) (1,743)
Other income E A 9 827 1,084
Other net loss Huh 18,558 10 (13,564) (596)
Unrealised gains/(losses) from /‘*EE?TT’EEEEM‘%Qéz
changes in fair value of NEEEE RER
financial assets classified as Wz, (E518)
held-for-trading 13 4,953 (3,044)
Impairment loss on intangible EEE 7 REEE
assets 20 (500) -
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
GEREREREMEEHBAR

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

2025 2024
—E-REE —EOF
Notes HK$’000 HK$’000
Kiat FET FET
Reversal of impairment loss/ B REREBNZIE Z BB
(impairment loss) on prepayment  jg5ig%[E ~ CRi{E E5iE)
for film rights investment 23 444 (813)
Impairment loss on film rights BRI E 7 B EER
investment 26 - (250)
Reversal of impairment allowances/ JEWIRFBSER 2 BEERERERE
(impairment allowances) on CRiEEE) 55
margin loans receivable, net 29(a) 10,651 (6,091)
Reversal of impairment allowances/ [EUE F 2 (BB HRE,~
(impairment allowances) on loans ORfERHHE) 58
receivable, net 31(d) 3,007 (6,410)
Administrative expenses TERX (34,518) (39,599)
Loss from operations KEEE (6,790) (18,415)
Finance costs BATS R AN 11 (347) (425)
Loss before tax BRELRIES 1B 13 (7,137) (18,840)
Income tax expenses FriSHif 14(a) (1,160) (114)
Loss for the year FREE (8,297) (18,954)
Other comprehensive (expense)/ HM2HE (FBAx%) WA
income
ltems that may be reclassified HigsngsHnoEEEs
subsequently to profit or loss: HH
Exchange differences arising MEIRIMEEETEFTEA 2
on translation of foreign H=ER
operations (1,099) 553
Other comprehensive Hig@B8fnBEBm2
(expense)/income that may Hihzm (FAx) WA
be reclassified subsequently HNBREHIE
to profit or loss, net of Nil
tax (1,099) 553
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

SGEREREMEZEHBAR

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

2025 2024
—E-REE —EOF
Notes HK$’000 HK$’000
Kzt FET FEIT
ltem that will not be reclassified Hig BB ~gERm s EE
to profit or loss in subsequent B 2IAE
periods:
Changes in fair value of FHREMPEBAZAFE
equity instruments at FIRR ([E@EM 2 EK
fair value through other ABEAFESER]) 2
comprehensive income BATE 2 A FEZE
“FVTOCI” (non-recycling) (T AI# @) 206,495 (127,113)
Other comprehensive income/ HizBEBreEfsEE
(expense) that will not be BazHEtm2mEmkA, (5
reclassified to profit or loss in %) - HBRTHIA
subsequent periods, net of
Nil tax 206,495 (127,113)
Other comprehensive income/ FREMZERA (BX)
(expense) for the year 205,396 (126,560)
Total comprehensive income/ FRz2EWA (BX) &5
(expense) for the year 197,099 (145,514)
Loss for the year attributable to: FE{RFEREE:
Owners of the Company RATER A (4,567) (18,665)
Non-controlling interests FEPE RS RERS (3,730) (289)
(8,297) (18,954)
Total comprehensive income/ EEERZEWA S (BX) &
(expense) for the year 2
attributable to:
Owners of the Company iN/NCIE VPN 182,324 (140,186)
Non-controlling interests FEfE P 14,775 (5,328)
197,099 (145,514)
2025 2024
—E_HE —EOF
Loss per share BRER
Basic and diluted EARN#E
(HK cents per share) (FREENL) 17 (1) @)
Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &



CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
E BRI R

At 31 December 2025
RZZE-_RF+=-A=+—H

2025 2024
—E-HE —E U4
Notes HK$’000 HK$’000
Hitax FET FET
Non-current assets FRBEE
Property, plant and equipment L ER NG 18 5,327 6,738
Goodwill Bk 19 - -
Intangible assets BEEE 20 - 500
Investment in equity instruments  {EEAFZBEMEEBAZA
designated at FVTOCI FEIRZBATAZERE 21 515,042 295,751
Other non-current assets Hi3EmE & E 22 3,205 3,205
Prepayment for film rights B NRETEN A 23 4,370 3,926
Prepayment for film distribution B TR AR TR IR
license rights 24 - 117
Prepayment for film production B RUETENEIA 25 1,520 1,520
Film rights BRI 26 - -
Film distribution license rights BREITATAIE 27 1,717 1,377
531,181 313,134
Current assets RBEE
Accounts receivable R BR R 28 503 1,521
Margin loans receivable EURFELERK 29 115,539 193,106
Other receivables, deposits and HAb WA e &
prepayments TERTFRIE 30 2,545 1,864
Loans receivable e E TR 31 172,415 143,172
Held-for-trading investments BIEEERE 32 38,656 13,396
Income tax recoverable Bl EEEEY 978 2,183
Deposit with bank (maturity over  $R1777 5 (B/H R A
3 months) =1@A8) 33 - 3,600
Bank balances - trust accounts RITES—1E5TERP 34 3,467 10,285
Bank balances and cash RITEBREIRE 35(a) 39,418 22,301
373,521 391,428
Current liabilities REBAE
Accounts payable FERTRRER 36 3,546 10,380
Lease liabilities HEAE 37 3,062 1,768
Other payables and accruals EfbERIE M EETE A 13,026 2,837
19,634 14,985
Net current assets REBEEFE 353,887 376,443
Total assets less current BmEERABAERE
liabilities 885,068 689,577
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
E BRI

At 31 December 2025
RZZE-_RF+=-A=+—H

2025 2024
—E_-EHEF —ET M
Notes HK$’000 HK$’000
KaF FET FET
Non-current liabilities FRBEE
Lease liabilities HEBE 37 495 | | 2,103
495 2,103
Net assets EEFE 884,573 687,474
Capital and reserves R # i
Share capital [N 38(a) 33,197 33,197
Reserves G 709,034 526,710
Total equity attributable to AATEAANELES AL
owners of the Company 742,231 559,907
Non-controlling interests FEE RS 142,342 127,567
Total equity LS4 884,573 687,474

The consolidated financial statements on pages 82 to 290
were approved and authorised for issue by the board of
directors on 24 March 2026 and are signed on its behalf

F82E20B VAV BHREN T RF
—A-tNBEESESHERRETIE - W h

TIEERKREE

by:
Mr. Kitchell Osman Bin Mr. Shimazaki Koji
Kitchell Osman Binst &£ U 5 == 7] S 4
Director Director
EF EE
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
GEERBER

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

Attributable to owners of the Company

ARAEAARLE
Investment
revaluation
reserve Non-
Share  Contributed Merger  Translation (non- Other  Accumulated controlling
capital surplus reserve reserve  recycling) reserve losses Total interests Total equity
kg
Eftfe
ke #AB%  AfRE  RERE  (TTRE)  AHRE  2EER g FERER  BRAR
HK$'000  HKS'000  HK$'000  HKS$'000  HKS$000  HKS$'000  HKS000  HKS'000  HK$000  HKS$'000
TEx Tér Tiéx TE7 iZ:73 Tiéx TE7 iz TiEx TEx
At 1 January 2025 R=Z-RE-A-A 33,197 1,878,204 909 4024 (209,408) (11,890)  (1,135,129) 559,907 121,567 687,474
Loss for the year ERER - - - - - - (4,567) (4,567) (3,730) (8,207)
Exchange differences arising HERMISERIEEL
on translation of foreign RBEE
operations - - - (1,099) - - - (1,099) - (1,099)
Fair value gain on equity EEAEBAMREUAR
instruments designated at AHESIE RATAZ
FVTOCI AT ENE - - - - 187,990 - - 187,990 18,505 206,495
Other comprehensive income/ FnEt2ERA/
(expense) for the year (%) - - - (1,09) 187,990 - - 186,801 18505 205,396
Total comprehensive income/ ER2ERA/ (B%)
(expense) for the year a5 - - - (1,099) 187,990 - (4,567) 182,324 14,775 197,099
Transfer of investment REERTARRANEE
revaluation reserve upon WASEATHE5% 2 R
disposal of equity TARBRREBMGE
instruments designated at
FVTOCI - - - - (7,696) - 7,696 - - -
At 31 December 2025 R-B-E%
tZR=t-H 33,197 1,878,204 909 2,925 (29,114) (11,890) (1,132,000 742,231 142,342 884,573
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
mEERBER

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

Attributable to owners of the Company

RLAEE ARl
Investment
revaluation
reserve Non-
Share  Contributed Merger  Translation (non- Other  Accumulated controlling
capital surplus reserve reserve  recycling) reserve losses Total interests  Total equity
&
EifER
ka  BAR%  afifRE  BEBR (TIEE) HbEE  ZEEE &t FRRER  EREE
HK$'000  HKS000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$'000  HKS000  HK$'000
A TET T A TET T A TET T A
At 1 January 2024 RZTZmE-A-H 33197 1,878,204 909 341 (87,334) (11,890)  (1,116,464) 700,093 132,895 832,988
Loss for the year EREE - - - - - - (18,665  (18,665) (289) (18,954
Exchange differences arising BERMIBEBMEL,
on translation of foreign RAEE
operations - - - 553 - - - 553 - 563
Fair value loss on equity EEAEREN2ENAR
instruments designated at ATHESIE 2 RATAZ
FvTocl ATERR - - - - (122,074 - - (122,074) (5,039) (127,113
Other comprehensive income/ EREH2ERA/
(expense) for the year (Fx) - - - 553 (122,074) - - (121,521) (5,089 (126,560)
Total comprehensive income/ FREERA/ (%)
(expense) for the year B8 - - - 553 (122,074) - (18,665  (140,186) (5,328 (145,514
At 31 December 2024 RZE-RE
tZA=1-A 33,197 1,878,204 909 4,004 (209,408) (11,890)  (1,135,129) 559,907 127,567 687,474
Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED 0




CONSOLIDATED STATEMENT
OF CASH FLOWS
HERERER

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

2025 2024
—E-EE —EOF
Notes HK$’000 HK$’000
Kia FET FA&T
OPERATING ACTIVITIES ReESEE)
Loss before tax FrIERIE 1B (7,137) (18,840)
Adjustments for: KTy :
Realised gains from sales of HESHERBIEEEREZ
investments classified as held- EEREKE (TERERS
for-trading excluding trading fee BH) 7 (462) (5,060)
Dividend income from held-for- REEERE 2R EMA
trading investments 7 (844) (105)
Dividend income from investment 3§7F A3 BEM @K AR
in equity instruments NHEIRZBRAT A
designated at FVTOCI KEZBREWA 9 (505) (505)
Bank interest income RITFBIA 9 (88) (93)
Bad debt written off g2 AR 10 14,698 -
Gain on lease termination HE& 10 - (32)
Loss on disposal of property, HEYE  WEKEEBE
plant and equipment 10 - 42
Finance costs TSR AR 11 347 425
Unrealised (gains)/losses from DERFIEEBEVBEEZ
changes in fair value of N EEB 2 RER
financial assets classified as (Wezs) /B8
held-for-trading 13 (4,953) 3,044
Depreciation e 18 4,152 5,652
Impairment loss on intangible assets & & E 2 REEE 20 500 -
Amortisation of intangible assets & &= 20 - 100
(Reversal of impairment loss)/ BEMEREENFKIEZ Ofl
impairment loss on prepayment BEEEED) SREEE
for film rights investments 23 (444) 813
Amortisation of film rights TR 26 - 841
Impairment loss on film rights BEMIERE 2 REEE
investment 26 - 250
Amortisation of film distribution B RITAT AR
license rights 27 372 243
(Reversal of impairment ERRFBEER 2 CRERE
allowances)/impairment BE) ORERE FEE
allowances on margin loans
receivable, net 29(a) (10,651) 6,091
(Reversal of impairment allowances)y  EWE 2 CRERERR)
impairment allowances on loans BERE 55
receivable, net 31(d) (3,007) 6,410
Exchange difference PE 5 ZER (1,134) 586
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CONSOLIDATED STATEMENT
OF CASH FLOWS
GeEREREBR

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

2025 2024
—E-REE —EOF
Notes HK$’000 HK$’000
Kia FET FA&T
Operating cash flows before LEERFHNKERERE
movements in working capital (9,156) (138)
Decrease/(increase) in accounts FEMBRRUR L, (2 0)
receivable 908 (371)
Decrease in margin loans receivable JEWIRE & E R 84,318 87,982
Increase in loans receivable JE W B RGN (37,034) (68,970)
(Increase)/decrease in other EAbEWIR - e RFER K
receivables, deposits and ($Em) /R
prepayments (681) 546
Proceeds from disposal of HERFEEEREFSHKIA
held-for-trading investments 7 10,081 10,880
Purchases of held-for-trading BEREEERE
investments (29,926) -
Decrease in bank balances-trust  R{74&8—25EEFH L
accounts 6,818 18,319
Decrease in accounts payable JE1FBR SR (6,834) (18,248)
Increase/(decrease) in other B sRIE R EFTER
payables and accruals 0, G 10,189 (409)
CASH GENERATED FROM REmBRE
OPERATIONS 28,683 29,595
Hong Kong Profits Tax refund/(paid) &i&, ~ (Bf) EEHEH 45 (644)
NET CASH GENERATED FROM BETHES2EHSREE
OPERATING ACTIVITIES 28,728 28,951
INVESTING ACTIVITIES BRETH
Acquisition of listed equity WHEtEE RS R EM 2 EIA
securities designated at FVTOCI & QAFEFIEZ EHRA
B (126) (31,142)
Acquisition of unlisted equity WHSHEE Ad A M R E A
securities designated at FVTOCI 12 AFESEE 2 3E EARA
o (67,760) -
Acquisition of film distribution WHB B R B TR Al i
license rights 27 (485) (235)
Proceeds from disposal of listed HE&EHETASBEMEEIA
equity instruments designated RATFEYERZ EmRAR
at FVTOCI TAZFSFIA 55,090 -
Bank interest received BHERITH S 88 93
Dividend received ERE 1,349 610
Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &



CONSOLIDATED STATEMENT
OF CASH FLOWS
HERERER

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

2025 2024
—E-RHHF —EF
Notes HK$’000 HK$’000
Hia FET FA&T
Purchase of property, plant and BEWHE BEREE
equipment 18 (48) (368)
Prepayment for film distribution BEREITATAETANRIE
license rights - (117)
Prepayment for film production B RERNR - (1,286)
Decrease in bank deposit RITFEFOR L
(maturity over 3 months) (RHBREBB=M@A) 3,600 -
NET CASH USED IN INVESTING REZHFIACRETE
ACTIVITIES (8,292) (32,445)
FINANCING ACTIVITIES MEES
Capital element of lease rentals ENHEEREN RS D
paid 35(b) (3,007) (4,355)
Interest element of lease rentals  BHEEHEHFED
paid 35(b) (347) (425)
NET CASH USED IN FINANCING ®EZEFfAZESTE
ACTIVITIES (3,354) (4,780)
NET INCREASE/(DECREASE) IN BR&RREEERA
CASH AND CASH EQUIVALENTS #in0, GE4) B8 17,082 (8,274)
CASH AND CASH EQUIVALENTS R—B—HZBEERESEEE
AT 1 JANUARY B 22,301 30,608
Effect of foreign exchange rate EREE s 8 FHE
changes, net 35 (83)
CASH AND CASH EQUIVALENTS R+-—A=+—RAzE&R
AT 31 DECEMBER REEHEER
Represented by bank balances BIRTEREER R
and cash 35(a) 39,418 22,301
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE—
1.

“HEHFETZA=+—HLEFE
GENERAL INFORMATION

Imagi International Holdings Limited (the “Company”)
is a public limited company incorporated in Bermuda
as an exempted company with limited liability under
the Companies Act 1981 of Bermuda and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of
the Company are disclosed in the “Corporate
Information” to the annual report.

The Company (together with its subsidiaries, the
“Group”) acts as an investment holding company. The
principal activities of its subsidiaries are disclosed in
note 44.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$”), which is also the
functional currency of the Company.

APPLICATION OF AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS

The Group has applied the following amendments to
HKFRS Accounting Standards issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) for the first time, which are mandatorily
effective for the Group’s financial annual period
beginning on or after 1 January 2025, to the
consolidated financial statements for the current
accounting year:

Amendments to HKAS 21 Lack of Exchangeability

The Group has not applied any new standards and
amendments to HKFRS Accounting Standards that
are not yet mandatorily effective for the current
accounting period. The application of the Amendments
to HKAS 21 in the current year has had no material
impact on the Group’s financial positions and
performance for the current and prior years and on
the disclosures set out in these consolidated financial
statements.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable HKFRS
Accounting Standards, which collective term
includes all applicable individual Hong Kong
Financial Reporting Standards (“HKFRSs”),
Hong Kong Accounting Standards (“HKASs”)
and Interpretations as issued by the HKICPA,
accounting principles generally accepted in
Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These
financial statements also comply with the
applicable disclosure provisions of the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”). Material accounting policy
information adopted by the Group are disclosed
below.

The HKICPA has issued certain new and
amendments HKFRS Accounting Standards
which are mandatorily effective or available for
early adoption for the current accounting period
of the Group. Note 2 provides information on
any changes in accounting policies resulting
from initial application of these developments
to the extent that they are relevant to the Group
for the current accounting period reflected in
these consolidated financial statements.

Basis of preparation of the consolidated
financial statements

The consolidated financial statements for the
year ended 31 December 2025 comprise the
Company and its subsidiaries (together referred
to as the “Group”).

For the year ended 31 December 2025

HE-_Z-_AF+-A=+—HLFE

3. EXSHEEH

(a)

(b)

aREH
ZEMBRRIDIRRE B G
REREM A EREBMER
ST ER(BEMRAERZ @R
BV HREER( EBMBEER
SEAD - BEGAEN(TER
SRR RRE -FEARE
AHRBI R FEACRRHED ) Z KB
AR EL o 3% T WK IR AT
EEEMARSABRAR LD
MAT EMARR]) 2 8 A 35 %
X REBARAZ TR EFTHK
RERBEWT -

BEGTMAGER/ME THE
MEEITEBV B RESE
A ZHEEANAEE AR5 H]
[ 58 ) A 2 3k AT (B2 P BR AR o B
AR ARV T EAZEE
RMEFNABREHNEHR
(AL AT M R AKE AR
HERBREZSHEEMBHRET
ERR)e

REMBBRNVEREE

HE-_Z-_AF¥+=-HA=1+—H
FEZERAVBEREBRARA
AIRENBAR(SEIAER))
HYREES o
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b)

Basis of preparation of the consolidated
financial statements (continued)

Items included in the financial statements of
each entity in the Group are measured using
the currency of the primary economic
environment in which the entity operates (the
“functional currency”). These financial
statements are presented in Hong Kong dollars
(“HK$”), rounded to the nearest thousand
except for per share data. Hong Kong dollar is
the Company’s functional and the Group’s
presentation currency.

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except for investment in equity instruments
designated at FVTOCI and held-for-trading
investments, which are stated at their fair value
as explained in the accounting policies set out
below (see note 3(n)).

The preparation of financial statements in
conformity with HKFRS Accounting Standards
requires management to make judgements,
estimates and assumptions that affect the
application of policies and reported amounts
of assets, liabilities, income and expenses. The
estimates and associated assumptions are
based on historical experience and various
other factors believed to be reasonable under
the circumstances, the results of which form
the basis of making the judgements about
carrying amounts of assets and liabilities not
readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to an
accounting estimate is recognised in the period
in which the estimate is revised if the revision
affects only that period, or in the period of the
revision and future periods if the revision affects
both current and future periods.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b)

(c)

Basis of preparation of the consolidated
financial statements (continued)

Judgements made by management in the
application of HKFRSs and HKASs that have
significant effect on the financial statements
and major sources of estimation uncertainty are
discussed in note 4.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the
Group. The Group controls an entity when it
has power over the entity, it is exposed, or has
rights, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and other
parties) are considered. The Group reassesses
whether or not it controls an entity if facts and
circumstances indicate that there are changes
to one or more of the elements of control.

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the date
that control ceases. Where necessary,
adjustments are made to the financial statements
of subsidiaries to bring the accounting policies
used into line with the group’s accounting
policies. Intra-group balances, transactions and
cash flows and any unrealised profits arising
from intra-group transactions are eliminated in
full in preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group transactions are eliminated in the
same way as unrealised gains but only to the
extent that there is no evidence of impairment.

For the year ended 31 December 2025

HE-_Z-_AF+-A=+—HLFE

3. EXSEHEER®)

(b)

(c)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having a
contractual obligation in respect of those
interests that meets the definition of a financial
liability. For each business combination, the
Group can elect to measure any non-controlling
interests either at fair value or at the non-
controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity attributable
to the owners of the Company. Non-controlling
interests in the results of the Group are
presented on the face of the consolidated
statement of profit or loss and other
comprehensive income as an allocation of the
total profit or loss and total comprehensive
income for the year between non-controlling
interests and the owners of the Company. Total
comprehensive income of subsidiaries is
attributed to the owners of the Company and
to the non-controlling interests even if this
results in the non-controlling interests having
a deficit balance. Loans from holders of non-
controlling interests and other contractual
obligations towards these holders are presented
as financial liabilities in the consolidated
statement of financial position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(c)

Subsidiaries and non-controlling interests
(continued)

Changes in the Group’s interests in existing
subsidiaries

Changes in the Group’s interests in subsidiaries
that do not result in the Group losing control
over the subsidiaries are accounted for as
equity transactions. The carrying amounts of
the Group’s relevant components of equity and
the non-controlling interests are adjusted to
reflect the changes in their relative interests in
the subsidiaries, including re-attribution of
relevant reserves between the Group and the
non-controlling interests according to the
Group’s and the non-controlling interests’
proportionate interests. No adjustments are
made to goodwill and no gains or losses are
recognised. Any difference between the amount
by which the non-controlling interests are
adjusted, and the fair value of the consideration
paid or received is recognised directly in equity
and attributed to owners of the Company.

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. All
amounts previously recognised in other
comprehensive income in relation to that
subsidiary are accounted for as if the Group
had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category
of equity as specified/permitted by applicable
HKFRS Accounting Standards). Any interest
retained in that former subsidiary at the date
when control is lost is recognised at fair value
and this amount is regarded as the fair value
on initial recognition of a financial asset (see
note 3(n)) or, when appropriate, the cost on
initial recognition of an investment in an
associate or joint venture.

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(c)

(d)

Subsidiaries and non-controlling interests
(continued)

Changes in the Group’s interests in existing
subsidiaries (continued)

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 3(r)),
unless the investment is classified as held for
sale (or included in a disposal group that is
classified as held for sale).

Business combinations

A business is an integrated set of activities and
assets which include an input and a substantive
process that together significantly contribute to
the ability to create outputs. The acquired
processes are considered substantive if they
are critical to the ability to continue producing
outputs, including an organised workforce with
the necessary skills, knowledge, or experience
to perform the related processes or they
significantly contribute to the ability to continue
producing outputs and are considered unique
or scarce or cannot be replaced without
significant cost, effort, or delay in the ability to
continue producing outputs.

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is
measured at fair value, which is calculated as
the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities
incurred by the Group to the former owners of
the acquiree and the equity interests issued by
the Group in exchange for control of the
acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(d)

Business combinations (continued)
For business combinations in which the
acquisition date is on or after 1 January 2022,
the identifiable assets acquired and liabilities
assumed must meet the definitions of an asset
and a liability in the Conceptual Framework for
Financial Reporting 2018 issued in June 2018
(the “Conceptual except for
transactions and events within the scope of
HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets (“HKAS 37”) or HK(IFRIC)-Int
21 Levies (“HK(IFRIC)-Int 21”), in which the
Group applies HKAS 37 or HK(IFRIC)-Int 21
instead of the Conceptual Framework to identify
the liabilities it has assumed in a business
combination. Contingent assets are not
recognised.

Framework™)

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair value, except that:

° deferred tax assets or liabilities, and
assets or liabilities related to employee
benefit arrangements are recognised and
measured in accordance with HKAS 12
Incomes Taxes and HKAS 19 Employee
Benefits respectively;

° liabilities or equity instruments related to
share-based payment arrangements of
the acquiree or share-based payment
arrangements of the Group entered into
to replace share-based payment
arrangements of the acquiree are
measured in accordance with HKFRS 2
Share-based Payment at the acquisition
date;

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(d)

Business combinations (continued)

o assets (or disposal groups) that are
classified as held for sale in accordance
with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are
measured in accordance with that
standard; and

° lease liabilities are recognised and
measured at the present value of the
remaining lease payments (as defined in
HKFRS 16 Leases (“HKFRS 16”)) as if
the acquired leases were new leases at
the acquisition date, except for leases
for which (a) the lease term ends within
12 months of the acquisition date; or (b)
the underlying asset is of low value.
Right-of-use assets are recognised and
measured at the same amount as the
relevant lease liabilities, adjusted to
reflect favourable or unfavourable terms
of the lease when compared with market
terms.

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously
held equity interest in the acquiree (if any) over
the net amount of the identifiable assets
acquired and the liabilities assumed as at
acquisition date. If, after re-assessment, the net
amount of the identifiable assets acquired and
liabilities assumed exceeds the sum of the
consideration transferred, the amount of any
non-controlling interests in the acquiree and the
fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a
bargain purchase gain.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(d)

Business combinations (continued)
Non-controlling interests that are present
ownership interests and entitle their holders to
a proportionate share of the relevant subsidiary’s
net assets in the event of liquidation are initially
measured at the non-controlling interests’
proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at
fair value. The choice of measurement basis is
made on a transaction-by-transaction basis.

When the consideration transferred by the
Group in a business combination includes a
contingent consideration arrangement, the
contingent consideration is measured at its
acquisition-date fair value and included as part
of the consideration transferred in a business
combination. Changes in the fair value of the
contingent consideration that qualify as
measurement period adjustments are adjusted
retrospectively. period
adjustments are adjustments that arise from
additional information obtained during the
“measurement period” (which cannot exceed
one year from the acquisition date) about facts
and circumstances that existed at the acquisition
date.

Measurement

The subsequent accounting for the contingent
consideration that does not qualify as
measurement period adjustments depends on
how the contingent consideration is classified.
Contingent consideration that is classified as
equity remeasured at subsequent
reporting dates and its subsequent settlement
is accounted for within equity. Contingent
consideration that is classified as an asset or
a liability is remeasured to fair value at
subsequent reporting dates, with the
corresponding gain or loss being recognised in
profit or loss.

is not
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(d)

(e)

Business combinations (continued)

When a business combination is achieved in
stages, the Group’s previously held equity
interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when
the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or
loss or other comprehensive income, as
appropriate. Amounts arising from interests in
the acquiree prior to the acquisition date that
have previously been recognised in other
comprehensive income and measured under
HKFRS 9 Financial Instruments (“HKFRS 97)
would be accounted for on the same basis as
would be required if the Group had disposed
directly of the previously held equity interest.
If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional amounts
for the items for which the accounting is
incomplete. Those provisional amounts are
adjusted retrospectively during the measurement
period (see above), and additional assets or
liabilities are recognised, to reflect new
information obtained about facts and
circumstances that existed at the acquisition
date that, if known, would have affected the
amounts recognised at that date.

Revenue recognition and other income
Revenue from contracts with customers
Revenue from contracts with customers is
recognised when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
Group expects to be entitled in exchange for
those goods or services.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(e)

Revenue recognition and other income
(continued)

Revenue from contracts with customers
(continued)

When the consideration in a contract includes
a variable amount, the amount of consideration
is estimated to which the Group will be entitled
in exchange for transferring the goods or
services to the customer. The variable
consideration is estimated at contract inception
and constrained until it is highly probable that
a significant revenue reversal in the amount of
cumulative revenue recognised will not occur
when the associated uncertainty with the
variable consideration is subsequently resolved.

Further details of the Group’s revenue and other
income recognition policies are as follows:

Commission income is recognised at a point
in time on the execution date of the trades at
a certain percentage of the transaction value
of the trades executed. The Group provides
custodian and handling services for securities
customer accounts. Clearing fee income is
recognised when the transaction is executed
and service is completed, except for custodian
service fee which is recognised over time.

Revenue from provision of asset management
services and financial service is recognised over
time.

Revenue from investment in film distribution
license rights represents the Group’s share of
incomes from films distribution as specified in
the respective film distribution agreements and
is recognised over the period.

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(e)

Revenue recognition and other income
(continued)

Revenue and other income from other
sources

Revenue from investment in film rights
represents the Group’s share of incomes
determined in accordance with the percentage
of total investment amounts as specified in the
respective film rights investment agreements
and is recognised over the period.

Revenue from entertainment event represents
the Group’s share of incomes from entertainment
event as specified in the respective entertainment
event agreement and is recognised over the
period.

Dividend income from wunlisted equity
investments is recognised when the Group’s
right as shareholder to receive payment is
established. Dividend income from listed equity
investments is recognised when the share price
of the investment goes ex-dividend.

Income from the sales of securities is recognised
on a trade date basis.

Interest income is recognised as it accrues under
the effective interest method using the rate that
exactly discounts estimated future cash receipts
through the expected life of the financial asset
to the gross carrying amount of the financial
asset. For financial assets (other than purchased
or originated credit-impaired financial assets)
measured at amortised cost or FVTOCI (recycling)
that are not credit-impaired, the effective interest
rate is applied to the gross carrying amount of
the asset. For credit-impaired financial assets,
interest income is calculated by applying the
effective interest rate to the amortised cost (i.e.
gross carrying amount net of loss allowance) of
the financial asset (see note 3(n)).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B HRRME

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(f)

Property, plant and equipment

The following items of property, plant and
equipment for own use are stated in the
consolidated statement of financial position at
cost less accumulated depreciation and
accumulated impairment losses (see note 3(r)):

° right-of-use assets arising from leases
over leasehold properties where the
Group is not the registered owner of the
property interest; and

° items of property, plant and equipment,
including right-of-use assets arising from
leases of underlying property, plant and
equipment (see note 3(g)).

Depreciation is calculated to write off the cost
of assets less their estimated residual values,
if any, over their estimated useful live, using
the straight-line method. The estimated useful
lives, residual values and depreciation method
are reviewed at the end of each reporting
period, with the effect of any changes in
estimate accounted for on a prospective basis.

Historical cost includes expenditure that is
directly attributable to the acquisition of an item
of property, plant and equipment.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. The carrying
amount of any component accounted for as a
separate asset is derecognised when replaced.
All other repairs and maintenance are recognised
in profit or loss during the reporting period in
which they are incurred.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(f)

(9)

Property, plant and equipment (continued)
An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

Gain or loss arising from the retirement or
disposal of an item of property, plant and
equipment is determined as the difference
between the net proceeds on disposal and the
carrying amount of the item and is recognised
in profit or loss on the date of retirement or
disposal.

Leases

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease.
The Group will reassess whether a contract is,
or contains, a lease only if the terms and
conditions of the contract are subsequently
changed. A contract is, or contains, a lease if
the contract conveys the right to control the
use of an identified asset for a period of time
in exchange for consideration. Control is
conveyed where the customer has both the
right to direct the use of the identified asset
and to obtain substantially all of the economic
benefits from that use.

As a lessee

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and
any associated non-lease components as a
single lease component for all leases.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)

As a lessee (continued)

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and do not
have a purchase option and leases of low-value
assets. When the Group enters into a lease in
respect of a low-value asset, the Group decides
whether to capitalise the lease on a lease-by-
lease basis. The lease payments associated
with those leases which are not capitalised are
recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised at the
commencement date of the lease, the lease
liability is initially recognised at the present
value of the lease payments (less any lease
incentives receivable) payable over the lease
term, discounted using the interest rate implicit
in the lease or, if that rate cannot be readily
determined, incremental
borrowing rate. After initial recognition, the
lease liability is measured at amortised cost
and interest expense is calculated using the
effective interest method. Variable lease
payments that do not depend on an index or
rate are not included in the measurement of
the lease liability and hence are charged to
profit or loss in the accounting period in which
they are incurred. Lease payments also include
amounts expected to be payable by the Group
under residual value guarantees; the exercise
price of a purchase option if the Group is
reasonably certain to exercise the option; and
payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
an option to terminate the lease.

using a relevant
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE—
3.
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MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)

As a lessee (continued)

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date less any lease incentives
received, and any initial direct costs incurred.
Where applicable, the cost of the right-of-use
assets also includes an estimate of costs to
dismantle and remove the underlying asset or
to restore the underlying asset or the site on
which it is located, discounted to their present
value, a provision is recognised and measured
under HKAS 37. The right-of-use asset is
subsequently stated at cost less accumulated
depreciation and impairment losses (see notes
3(f) and 3(r)) and adjusted for any remeasurement
of lease liabilities.

If the lease transfers ownership of the underlying
asset to the Group by the end of the lease
term or if the cost of the right-of-use asset
reflects that the Group will exercise a purchase
option, the Group shall depreciate the right-of-
use asset from the commencement date to the
end of the useful life of the underlying asset.
Otherwise, the Group shall depreciate the right-
of-use asset from the commencement date to
the earlier of the end of the useful life of the
right-of-use asset or the end of the lease term.

When the Group obtains ownership of the
underlying leased asset at the end of the lease
term, upon exercising purchase option, the
carrying amount of the relevant right-of-use
asset is transferred to the appropriate category
of property, plant and equipment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)

As a lessee (continued)

The initial fair value of refundable rental deposit
paid is accounted for separately from the right-
of-use asset in accordance with the accounting
policy applicable to financial asset measured
at amortised cost (see note 3(n)). Any difference
between the initial fair value and the nominal
value of the deposit is accounted for as
additional lease payment made and is included
in the cost of right-of-use asset.

The Group presents right-of-use assets, that
do not meet the definition of investment
property, in “property, plant and equipment”,
the same line item within which the corresponding
underlying assets would be presented if they
were owned.

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(9)

Leases (continued)

As a lessee (continued)

The lease liability is remeasured when there is
a change in future lease payments arising from
a change in an index or rate used to determine
those payments, or there is a change in the
Group’s estimate of the amount expected to
be payable under a residual value guarantee,
by discounting the revised lease payments
using an unchanged discount rate, unless the
change in lease payments results from a change
in floating interest rates. In that case, the lessee
shall use a revised discount rate that reflects
changes in the interest rate. When there is a
change arising from the reassessment of
whether the Group will be reasonably certain
to exercise a purchase, extension or termination
option, the lease liability is remeasured by
discounting the revised lease payments using
a revised discount rate, being the interest rate
implicit in the lease for the remainder of the
lease term, or the relevant group entity’s
incremental borrowing rate at the date of
reassessment, if the interest rate implicit in the
lease cannot be readily determined. When the
lease liability is remeasured in either of these
ways, a corresponding adjustment is made to
the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)

As a lessee (continued)

The lease liability is also remeasured when there
is a change in the scope of a lease or the
consideration for a lease that is not originally
provided for in the lease contract (“lease
modification”) and that is not accounted for as
a separate lease. In this case, the consideration
in the modified contract is allocated to each
lease component on the basis of the relative
stand-alone price of the lease component and
the associated non-lease components are
included in the respective lease components.
The lease liability is remeasured based on the
revised lease payments and lease term using
a revised discount rate at the effective date of
the modification. The only exceptions are rent
concessions that occurred as a direct
consequence of the COVID-19 pandemic and
met the conditions set out in paragraph 46B
of HKFRS 16. In such cases, the Group has
taken advantage of the practical expedient not
to assess whether the rent concessions are
lease modifications, and recognised the change
in consideration as negative variable lease
payments in profit or loss in the period in which
the event or condition that triggers the rent
concessions occurred.

The Group presents lease liabilities as a
separate line item in the consolidated statement
of financial position. In the consolidated
statement of financial position, the current
portion of long-term lease liabilities is determined
as the present value of contractual payments
that are due to be settled within twelve months
after the reporting period.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(h)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the
transactions. At the end of each reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies
are retranslated at the rates prevailing at the
date when the fair value was measured. When
a fair value gain or loss on a non-monetary
item is recognised in profit or loss, any
exchange component of that gain or loss is
also recognised in profit or loss. When a fair
value gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is
also recognised in other comprehensive income.
Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
re-translated.

Exchange differences on monetary items are
recognised in profit or loss in the period in
which they arise, except those arising from
foreign currency borrowings used to hedge a
net investment in a foreign operation which are
recognised in other comprehensive income and
for exchange differences on monetary items
receivable from or payable to a foreign operation
for which settlement is neither planned nor
likely to occur (therefore forming part of the
net investment in the foreign operation), which
are recognised initially in other comprehensive
income and reclassified from equity to profit or
loss on disposal or partial disposal of the
Group’s net investment in the foreign operation.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Foreign currencies (continued)

Functional currency of a group entity is changed
only if there is a change to the underlying
transactions, events and conditions that are
relevant to the entity. Such effect is accounted
for prospectively at the date of change, the
entity translates all items into the new functional
currency using the prevailing exchange rate at
the date of the change. The resulting translated
amounts for non-monetary items are treated as
their historical cost. Exchange differences
arising from the translation of a foreign operation
previously recognised in comprehensive income
are not reclassified from equity to profit or loss
until the disposal of the operation.

For the purpose of presenting consolidated
financial statements, the assets and liabilities
of the foreign operations are translated into HK$
at exchange rates prevailing on the reporting
date. The results of foreign operations are
translated into HK$ at the average exchange
rates for the period, unless exchange rates
fluctuate significantly during that period, in
which case the exchange rates at the dates of
the transactions are used. The resulting
exchange difference is recognised in other
comprehensive income and accumulated
separately in equity under the heading of
translation reserve.

On the disposal of a foreign operation (that is,
a disposal of the Group’s entire interest in a
foreign operation, or a disposal involving loss
of control over a subsidiary that includes a
foreign operation, or a partial disposal of an
interest in an associate that includes a foreign
operation of which the retained interest
becomes a financial asset), all the exchange
differences accumulated in equity in respect of
that operation attributable to the owners of the
Company are reclassified to profit or loss.

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(h)

(i)

)]

Foreign currencies (continued)

In addition, in relation to a partial disposal of
a subsidiary that does not result in the Group
losing control over the subsidiary, the
proportionate share of accumulated exchange
differences is re-attributed to non-controlling
interests and is not recognised in profit or loss.
For all other partial disposals (i.e. partial
disposals of associates that do not result in
the Group losing significant influence), the
proportionate share of the accumulated
exchange differences is reclassified to profit or
loss. Settlements of monetary items which
formed part of net investment in foreign
operations without changes in the Group’s
ownership interests is not considered as partial
disposals.

Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. All short-
term employee benefits are recognised as an
expense unless another HKFRS Accounting
Standard requires or permits the inclusion of
the benefit in the cost of an asset.

Equity-settled share-based payment
arrangements

Share options granted to employees

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis
over the vesting period, based on the Group’s
estimate of option that will eventually vest, with
a corresponding increase in equity (share option
reserve).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

)]

Equity-settled share-based payment
arrangements (continued)

Share options granted to individuals other
than employees

Share options issued in exchange for goods or
services are measured at the fair value of the
goods or services received, unless that fair
value cannot be estimated reliably, in which
case the goods or services received are
measured by reference to the fair value of the
share options granted. The fair values of the
goods or services received are recognised as
expenses, with a corresponding increase in
equity (share option reserve), when the Group
obtains the goods or when the counterparties
render services, unless the goods or services
qualify for recognition as assets.

At the end of each reporting period, the Group
revises its estimate of the number of options
that are expected to vest based on assessment
of all relevant non-market vesting conditions.
The impact of the revision of the original
estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the
revised estimate, with a corresponding
adjustment to share option reserve.

For share options that vest immediately at the
date of grant, the fair value of the share options
granted is expensed immediately to profit or
loss.

When share options are exercised, the amount
previously recognised in share option reserve
will be transferred to contributed surplus. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share
option reserve will be transferred to accumulated
losses.

e B HRRME
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(k)

Taxation

Income tax for the year comprises current tax
and deferred tax expenses. Current tax and
movements in deferred tax assets and liabilities
are recognised in profit or loss except to the
extent that they relate to items recognised in
other comprehensive income or directly in
equity, in which case the relevant amounts of
tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax
loses and unused tax credits.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(k)

Taxation (continued)

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that
future taxable profits will be available against
which the asset can be utilised, are recognised.
Future taxable profits that may support the
recognition of deferred tax assets arising from
deductible temporary differences include
taxable temporary differences relating to the
same taxation authority and the same taxable
entity which are expected to reverse in the
same period as the expected reversal of the
deductible temporary difference; or in periods
into which a tax loss arising from the deferred
tax asset can be carried back or forward. The
same criteria are adopted when determining
whether existing taxable temporary differences
support the recognition of deferred tax assets
arising from unused tax losses and credits, that
is, the entity has sufficient taxable temporary
differences relating to the same taxation
authority and the same taxable entity, which
will result in taxable amounts against which the
unused tax losses or unused tax credits can
be utilised before they expire.

The limited exceptions to recognition of deferred
tax assets and liabilities are:

- temporary differences arising from
goodwill not deductible for tax purposes,

- temporary differences arising from the
initial recognition of assets or liabilities
that affect neither accounting nor taxable
profit (provided they are not part of a
business combination) and do not give
rise to equal taxable and deductible
temporary differences,
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY

3.

INFORMATION (continued)

(k)

Taxation (continued)

- temporary differences relating to
investments in subsidiaries, associates
and joint ventures to the extent that the
Group controls the timing of the reversal
and it is probable that the differences
will not reverse in the foreseeable future,
or in the case of deductible differences,
unless it is probable that they will reverse
in the future and taxable profits will be
available, and

- temporary differences related to income
taxes arising from tax laws enacted or
substantively enacted to implement the
Pillar Two model rules published by the
Organisation for Economic Co-operation
and Development.

Where investment properties are carried at their
fair value, the amount of deferred tax recognised
is measured using the tax rates that would
apply on sale of those assets at their carrying
value at the reporting date unless the properties
are depreciable and are held within a business
model whose objective is to consume
substantially all of the economic benefits
embodied in the properties over time, rather
than through sale.

In all other cases, the amount of deferred tax
recognised is measured based on the expected
manner of realisation or settlement of the
carrying amount of the assets and liabilities,
using tax rates enacted or substantively enacted
at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(k)

Taxation (continued)

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period
and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the
distribution of dividends are recognised when
the liability to pay the related dividends is
recognised.

Current tax balances and deferred tax balances,
and movements therein, are presented
separately from each other and are not offset.
Current tax assets are offset against current
tax liabilities, and deferred tax assets against
deferred tax liabilities, if a group entity has the
legally enforceable right to set off current tax
assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and
liabilities, the group entity intends either
to settle on a net basis, or to realise the
asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority on
either:

- the same taxable entity; or

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(k)

Taxation (continued)

- different taxable entities, which, in
each future period in which
significant amounts of deferred tax
liabilities or assets are expected to
be settled or recovered, intend to
realise the current tax assets and
settle the current tax liabilities on a
net basis or realise and settle
simultaneously.

In assessing any uncertainty over income tax
treatments, the Group considers whether it is
probable that a taxation authority will accept an
uncertain tax treatment. If it is probable that the
taxation authority will accept an uncertain tax
treatment, the Group shall determine the taxable
profit (tax loss), tax bases, unused tax losses,
unused tax credits or tax rates consistently with
the tax treatment used or planned to be used
by a group entity in its income tax filings. If it
is not probable that the taxation authority will
accept an uncertain tax treatment, the Group
shall reflect the effect of uncertainty in
determining the related taxable profit (tax loss),
tax bases, unused tax losses, unused tax credits
or tax rates, by using either the most likely
amount method or the expected value method,
depending on which method the Group expects
to better predict the resolution of the uncertainty.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

EXRSTHERER(#)

(k)

B (E)
- ETRHA KBIET
HEBEFTEEE
S AREBRIEENIHE
B A AN E B &R
HRERR - AR FERR TR
ERFSIAFRE
EHERNYPRIEE
= NOBE R E R IR
BE RFAKERZ
BEMBEZAE-

R ERBBAEHEE 2T
AAEER  AEREEEERG
EREA ARSI THEAZHG
BRI - MBI A AT e R
RN 8 AREKETRE
RTOEM(RIEEE) HE K
PRBERE KRPAREER
AWK BEEERBNBRME
B O A Sk aT Bl B 2 RIS
BEER R HMRGHE T KA
EEXITEENHFEE  AIX
SEEEARAESFANTES
B1EA  KE T AR ER TS
(BIAEE) BE  REATIAE
B RBAREERIRHERER
RAEAEZNZE BFAK
| TR H A] B M TRORI AR OR A BT
FEERZM A -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

0

Goodwill
Goodwill represents the excess of:

(i) the aggregate of the fair value of the
consideration transferred, the amount of
any non-controlling interest in the acquiree
and the fair value of the Group’s previously
held equity interest in the acquiree; over

(i) the net fair value of the acquiree’s
identifiable assets and liabilities measured
as at the acquisition date.

When (ii) is greater than (i), then this excess is
recognised immediately in profit or loss as a
gain on a bargain purchase.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a
business combination is allocated to each cash-
generating unit, or groups of cash generating
units, that is expected to benefit from the
synergies of the combination and is tested
annually for impairment (see note 3(r)).

On disposal of a cash generating unit during
the year, any attributable amount of purchased
goodwill is included in the calculation of the
profit or loss on disposal.

e B HRRME
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(m)

Intangible assets

Intangible assets with finite useful lives that are
acquired separately are carried at costs less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible
assets with finite useful lives is recognised on
a straight-line basis over their estimated useful
lives. The estimated useful lives and amortisation
method are reviewed at the end of each
reporting period, with the effect of any changes
in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful
life that are acquired separately are carried at
cost less any subsequent accumulated
impairment losses. The assessment of indefinite
life is reviewed annually to determine whether
the indefinite life continues to be supportable.
If not, the change in useful life from indefinite
to finite is made on a prospective basis.
Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded
as their cost).

Subsequent to initial recognition, intangible
assets acquired in a business combination with
finite useful lives are reported at cost less
accumulated amortisation and any accumulated
impairment losses, on the same basis as
intangible assets that are acquired separately.

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gain or loss
arising from derecognition of an intangible
asset, measured as the difference between the
net disposal proceeds and the carrying amount
of the asset, is recognised in profit or loss when
the asset is derecognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(m)

Intangible assets (continued)

CGI animation pictures

CGl animation pictures, which represent CGI
animation pictures in which the Group retains
ownership, consist of film rights of completed
CGl animation pictures and CGI animation
pictures of which the productions are still in
progress.

CGl animation pictures in progress are stated
at costs incurred to date, including all the costs
directly attributable to the CGI animation
pictures in progress and borrowing costs
capitalised, less accumulated impairment
losses. Upon completion and release of the CGl
animation pictures, the costs are amortised
based on the proportion of actual income
earned during the year to the estimated total
income expected to be generated from the
relevant CGIl animation pictures.

Completed CGI animation pictures are stated
at cost incurred to date, representing all the
costs directly attributable to the completed CGl
animation pictures and borrowing costs
capitalised, less accumulated amortisation and
accumulated impairment losses.

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(m)

Intangible assets (continued)

Trading rights

Trading rights represent the eligibility rights to
trade on or through the Stock Exchange and
Hong Kong Futures Exchange Limited with
indefinite useful lives. They are carried at cost
less accumulated impairment losses. The
trading rights have no foreseeable limit to the
period over which the Group can use to
generate net cash flows. As a result, the trading
rights are considered by the management of
the Group as having an indefinite useful life
because they are expected to contribute to net
cash flows indefinitely. The trading rights will
not be amortised until their useful lives are
determined to be finite. Instead they will be
tested for impairment annually and whenever
there is an indication that they may be impaired.

Other trading rights (where the estimated useful
life is finite) that are acquired by the Group are
stated at cost less accumulated amortisation
and impairment losses (see note 3(r)).
Amortisation of intangible assets with finite
useful lives are amortised from the date they
are available for use and is charged to profit
or loss on a straight-line basis over the assets’
estimated useful lives of 5 years.

Both the period and method of amortisation
are reviewed annually, with the effect of any
changes in estimate being accounted for on a
prospective basis.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(m)

Intangible assets (continued)

Film rights

Investment in film rights are the Group’s
investments in film production project which
entitles the Group to share certain percentage
of income to be generated from the related films
based on the proportion of investment amounts
as specified in respective film rights investment
agreements.

Investment in film rights are stated at cost, less
any identified impairment loss. The costs of
investment in film rights are recognised as
expenses in cost of sales upon the entitlement
of income in accordance with respective film
rights investments agreements.

Film distribution license rights

Investment in film distribution license rights
enables the Group to collaborate with
distributors in Hong Kong and other countries
to distribute films internationally. The Group will
share the income generated from the related
sources with
agreements.

respective film distribution

Investment in film distribution license rights are
stated at cost less any accumulated amortisation
and impairment loss (see note 3(r)). Amortisation
of film distribution license rights are amortised
from the date they are available for use and is
charged to profit or loss on a straight-line basis
over the contractual licensing period.

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)
(m) Intangible assets (continued)
Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gain or loss
arising from derecognition of an intangible
asset, measured as the difference between the
net disposal proceeds and the carrying amount
of the asset, is recognised in profit or loss when

the asset is derecognised.

(n) Financial assets and liabilities

Initial recognition and measurement

Financial assets and financial liabilities are
recognised when the entity becomes a party
to the contractual provisions of the instrument.
Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the Group commits to purchase or

sell the asset.

At initial recognition, the Group measures a
financial asset or financial liability at its fair
value plus or minus, in the case of a financial
asset or financial liability not at fair value
through profit or loss (“FVTPL”), transaction
costs that are incremental and directly
attributable to the acquisition or issue of the
financial asset or financial liability, such as fees
and commissions except for trade receivables
arising from contracts with customers which
are initially measured in accordance with HKFRS
15 Revenue from Contracts with Customers
(“HKFRS 15”). Transaction costs of financial
assets and financial liabilities carried at FVTPL
are expensed immediately in profit or loss.
Immediately after initial recognition, an expected
credit loss (“ECL”) allowance is recognised for
financial assets measured at amortised cost
and investments in debt instruments measured
at FVTOCI, which results in an accounting loss
being recognised in profit or loss when an asset

is newly originated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(n)

Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over the
relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash
receipts and payments (including all fees and
points paid or received that form an integral part
of the effective interest rate, transaction costs
and other premiums or discounts) through the
expected life of the financial asset or financial
liability, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Interest income or dividend income which are
derived from the Group’s ordinary course of
business are presented as revenue.

When the fair value of financial assets and
liabilities differs from the transaction price on
initial recognition, the entity recognises the
difference as follows:

() When the fair value is evidenced by a
quoted price in an active market for an
identical asset or liability (i.e. a Level 1
input) or based on a valuation technique
that uses only data from observable
markets, the difference is recognised as
a gain or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE"Z-RAF+_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Initial recognition and measurement

3.

(n)

(continued)

When the fair value of financial assets and
liabilities differs from the transaction price on

initial recognition, the entity recognises the
difference as follows: (continued)

(if)

(a

In all other cases, the difference is deferred
and the timing of recognition of deferred
day one profit or loss is determined
individually. It is either amortised over the
life of the instrument, deferred until the
instrument’s fair value can be determined
using market observable inputs, or realised
through settlement.

Financial assets

(i)

Classification and subsequent
measurement

The Group’s financial assets include
investment in equity instruments
designated at FVTOCI, accounts
receivable, margin loans receivable,
other receivables (excluding value-
added-tax (“VAT”) net receivables),
refundable rental and other deposit,
loans receivable, held-for-trading
investments, deposits with bank,
bank balances - trust accounts and
bank balance and cash.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

The Group classifies its financial
assets in the following measurement
categories:

()  FVTPL;

(i)  FVTOCI; or

(iiiy ~ Amortised cost.

The classification requirements for
debt and equity instruments are
described below:

Debt instruments
Classification and subsequent

measurement of debt instruments
depend on:

(i) the Group’s business model

for managing the asset; and

(i) the cash flows characteristics
of the asset.

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

EXRSTHERER(#)

n MBEERAEEE)

(a) HIBEEE)
(i) DEEREETE
(#%&)
REBBEMBE
ENBAEUNTEEZ
x5

(i) FEBBE R
NFEFER

iy FEREMD
m A E D
(A 5 R
517

(ili)  BESHAKAS o

B kEm T AN
DIBERIIREAT

BEBTA
BEHETENDER
BEFERFUAT
REMmTE :

(i) NEEER
BEMER
B R

(i) “%EEDHIR

BT

& o005 £ B HEEERERAR

129
N



130
—Tn—

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
Business model assessment:

The business model reflects how
the Group manages the assets in
order to generate cash flows. That
is, whether the Group’s objective
is solely to collect the contractual
cash flows from the assets or is
to collect both the contractual
cash flows and cash flows arising
from the sale of assets. If neither
of these is applicable (e.g. financial
assets are held for trading
purposes), then the financial assets
are classified as part of ‘other’
business model and measured at
FVTPL. Factors considered by the
Group in determining the business
model for a group of assets include
past experience on how the cash
flows for these assets were
collected, how the asset’s
performance is evaluated and
reported to key management
personnel, how risks are assessed
and managed and how managers
are compensated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test:

The Group assesses the contractual
terms of instruments to identify
whether the contractual cash flows
are ‘solely payments of principal
and interest on the principal
amount outstanding’ (“SPPI”).
Financial assets that are consistent
with a basic lending arrangement
are considered to meet the SPPI
criterion. In a ‘basic lending
arrangement’, consideration for the
time value of money and credit risk
are typically the most significant
elements of interest. It may also
include consideration for other
basic lending risks such as liquidity
risks, costs associated with holding
the financial assets for a period of
time (e.g., servicing or administrative
costs) and a profit margin.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payments
of principal and interest.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test: (continued)

Based on these factors, the Group
classifies its debt instruments into
one of the following three
measurement categories:

Amortised cost: Assets that are
held for collection of contractual
cash flows where those cash flows
represent SPPI, and that are not
designated at FVTPL, are measured
at amortised cost. The carrying
amount of these assets is adjusted
by any ECL allowance recognised
and measured as described in note
3(n)(a)(ii). Interest income from
these financial assets is included
in ‘Interest income’ using the
effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test: (continued)

FVTOCI: Financial assets that are
held for collection of contractual
cash flows and for selling the
assets, where the assets’ cash
flows represent SPPI, and that are
not designated at FVTPL, are
measured at FVTOCI. Movements
in the carrying amount are taken
through other comprehensive
income (“OCI”) and accumulated
under the heading of investment
revaluation reserve (recycling),
except for the recognition of
impairment gains or losses, interest
income and foreign exchange gains
and losses on the instrument’s
amortised cost which are
recognised in profit or loss.
Impairment allowances are
recognised in profit or loss with
corresponding adjustment to OCI
without reducing the carrying
amounts of these debt instruments.
When the financial asset is
derecognised, the cumulative gain
or loss previously recognised in
OCI is reclassified from equity to
profit or loss. Interest income from
these financial assets is included
in ‘Interest income’ using the
effective interest rate method.

e B HRRME
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
FVTPL: Assets that do not meet
the criteria for amortised cost or
FVTOCI are measured at FVTPL. A
gain or loss on a debt investment
that is subsequently measured at
FVTPL and is not part of a hedging
relationship is recognised in profit
or loss. The net gain or loss
recognised in profit or loss excludes
any interest earned on the financial
asset in the period in which it
arises. Interest income from these
financial assets is included in

‘Interest income’ using the effective
interest rate method.

A financial asset is held for trading
if:

- it has been acquired
principally for the purpose of
selling in the near term; or
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)

A financial asset is held for trading
if: (continued)

- on initial recognition it is a
part of a portfolio of identified
financial instruments that the
Group manages together
and has a recent actual
pattern of short-term profit-
taking; or

- it is a derivative that is not
designated and effective as
a hedging instrument.

In addition, the Group may
irrevocably designate a financial
asset that are required to be
measured at the amortised cost or
FVTOCI as measured at FVTPL if
doing so eliminates or significantly
reduces an accounting mismatch.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
Amortised cost and interest income
Interest income is recognised using
the effective interest method for

financial assets measured
subsequently at amortised cost and
debt
subsequently measured at FVTOCI.
For financial instruments other than
purchased or originated credit-
impaired financial assets,
income is calculated by applying the
effective interest rate to the gross
carrying amount of a financial asset,
except for financial assets that have
subsequently become credit-impaired
(see below). For financial assets that
have subsequently become credit-
impaired, interest
recognised by applying the effective
interest rate to the amortised cost of
the financial asset from the next
reporting period. If the credit risk on
the credit-impaired financial
instrument improves so that the
financial asset is no longer credit-
impaired,
recognised by applying the effective
interest rate to the gross carrying
amount of the financial asset from
the beginning of the reporting period
following the determination that the
asset is no longer credit-impaired.

instruments/receivables

interest

income is

interest income s
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Equity instruments

Equity instruments are instruments
that meet the definition of equity
from the issuer’s perspective; that
is, instruments that do not contain
a contractual obligation to pay and
that evidence a residual interest in
the issuer’s net assets. Examples
of equity instruments include basic
ordinary shares.

The Group subsequently measures
all equity investments at FVTPL,
except where the Group’s
management has elected, at initial
recognition, to irrevocably designate
an equity investment at FVTOCI. The
Group’s policy is to designate equity
investments as FVTOCI when those
investments are neither held for
trading nor contingent consideration
recognised by an acquirer in a
business combination to which
HKFRS 3 Business Combination
applies. When this election is used,
fair value gains and losses are
recognised in OCI and accumulated
in the investment revaluation reserve
(non-recycling) and are not
subsequently reclassified to profit or
loss, including on disposal. The net
gain or loss recognised in profit or
loss excludes any dividend earned
on the financial asset. Dividends from
an investment in equity security,
irrespective of whether classified as
at FVTPL or FVTOCI, are recognised
in profit or loss as revenue or other
income in accordance with the policy
set out in note 3(e), unless the
dividends clearly represent a recovery
of part of the cost of the investment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

Impairment

The Group applies a simplified
approach to measure ECL on
accounts receivable and a general
approach to measure ECL on other
financial assets accounted for at
amortised cost, margin loans
receivable, other receivables
(excluding VAT net receivables),
refundable rental and other
deposits, loans receivable, debt
instruments at FVTOCI as well as
loan commitment, deposit with
bank, bank balances - trust
accounts and bank balances and
cash. The amount of ECL is
updated at each reporting date to
reflect changes in credit risk since
initial recognition.

Under the simplified approach, the
Group measures the loss based on
lifetime ECL. Under the general
approach, financial assets migrate
through the following three stages
based on the change in credit risk
since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not
been a significant increase in credit
risk since initial recognition and
that are not credit-impaired upon
origination, the portion of the
lifetime ECL associated with the
probability of default events
occurring within the next 12
months is recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Stage 2: Lifetime ECL - not credit-

impaired

For exposures where there has
been a significant increase in credit
risk since initial recognition but are
not credit-impaired, a lifetime ECL
(i.e. reflecting the remaining lifetime
of the financial asset) is recognised.

The following information is taken
into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;

- an actual or expected
significant deterioration in a
financial instrument’s
external or internal credit
rating (if available);

- an actual or expected
significant deterioration in
the operating results of the
debtor;

- existing or forecast changes
in the technological, market,
economic or legal
environment that have a
significant adverse effect on
the debtor’s ability to meet
its obligation to the Group;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE
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3. MATERIAL ACCOUNTING POLICY 3. EARSTHHEHERER#)
INFORMATION (continued)
(n)  Financial assets and liabilities (continued) n) HBEEREEE)
(a)  Financial assets (continued) (a) HIBEEE)
(i) Impairment (continued) (i) JRE(E)
Stage 2: Lifetime ECL — not credit- EofEER - 2 HATAH]
impaired (continued) EEBE-—KEE
BEE)
significant increases in credit - [ —f& %A
risk on other financial B H i & &l
instruments of the same TAEEFEER
borrower; eI
significant changes in the - BFmzE
value of the collateral BEEERE
supporting the obligation or B RE=T
in the quality of third-party Tf" R&KEE
guarantees or credit TEERBE
enhancements, which are RNEE) - FEH
expected to reduce the ZEEIK
borrower’s economic /Wﬁ%%’(
incentive to make scheduled 1F Bk E
contractual payments or to IR Z 4 %‘(
otherwise have an effect on BB - BA
the probability of a default Hip 75 A &
occurring; and {% & E 2
Bt E £
E/g &
significant adverse changes - f& A2’
in the expected performance Hl&R B RAT
and behaviour of the REHBEEKR
borrower. ks
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Stage 3: Lifetime ECL - credit-

impaired

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on
the estimated future cash flows of
that asset have occurred. For
exposures that have become
credit-impaired, a lifetime ECL is
recognised and interest income is
calculated by applying the effective
interest rate to the amortised cost
(net of provision) rather than the
gross carrying amount.

Evidence that a financial asset is
credit-impaired includes the
following observable events:

- significant financial difficulty
of the debtor;

- a breach of contract, such
as a default or past due
event;

- the lenders of the borrower,
for economic or contractual
reasons relating to the
borrower’s financial difficulty,
having granted to the
borrower a concession that
the lender would not
otherwise consider;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3. MATERIAL ACCOUNTING POLICY 3. EARSTHHEHERER#)
INFORMATION (continued)

(n)  Financial assets and liabilities (continued) n) HBEEREEE)

(a)  Financial assets (continued) (a) HBEEE)

(i) EE(E)
FIPEER - 2 HATEHR
EEBE-EER

(i) Impairment (continueq)
Stage 3: Lifetime ECL - credit-
impaired (continued)

142
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B(&)

- it is becoming probable that - &R ARA
the borrower will enter into BE B EE 3K
bankruptcy or other financial 17 & b 81 75
reorganisation; B4

- significant changes in the - By M-

technological, market,
economic or legal

OB OR &
RELAY

environment that have an EHARA

adverse effect on the debtor; A F ® 2
EART :

- the disappearance of an - M EE

active market for that PAEE: IR

financial asset because of
financial difficulties of the

1T AH
B R B

issuer; or HK Bk
- the purchase or origination - PAK 18 97 41
of a financial asset at a deep fEE Al
discount that reflects the — B BE
incurred credit losses. ERREE
EWEEE
B
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

At each reporting date, the Group
assesses whether there has been a
significant increase in credit risk for
exposures since initial recognition by
comparing the risk of default
occurring over the expected life
between the reporting date and the
date of initial recognition. For internal
credit risk management, except for
margin loans receivable, the Group
considers that a default event occurs
when (i) the borrower is unlikely to
pay its credit obligations to the
Group in full, without recourse by
the Group to actions such as
realising security (if any is held); or
(ii) the financial asset is 90 days past
due unless the Group has reasonable
and supportable information to
demonstrate that a more lagging
default criterion is more appropriate.
The Group considers both reasonable
and supportable information and
historical experience that is relevant
and available without undue cost or
effort for this purpose. This includes
quantitative and qualitative
information and also, forward-
looking analysis. For certain portfolio
of margin loans, the Group rebuts
the presumption that there have
been significant increases in credit
risk since initial recognition when
financial assets are more than 30
days past due unless the Group has
reasonable and supportable
information to demonstrate that a
more lagging default criterion is
more appropriate, as management
considers the probability of default
is highly correlated with the collateral
value rather than the past due days.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

Impairment (continueq)

The Group assesses whether the
credit risk on an exposure has
increased significantly on an
individual or collective basis. For
the purposes of a collective
evaluation of impairment, financial
instruments are grouped on the
basis of
characteristics, taking into account
instrument type, remaining term to
maturity and other relevant factors.

shared credit risk

If, in a subsequent period, credit
quality improves and reverses any
previously assessed significant
increase in credit risk since
origination, then the provision for
doubtful debts reverts from lifetime
ECL to 12-months ECL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

Despite the foregoing, the Group
assumes that the credit risk on a
debt instrument has not increased
significantly since initial recognition
if the debt instrument is determined
to have low credit risk at the reporting
date. A debt instrument is determined
to have low credit risk if (i) it has a
low risk of default, (i) the borrower
has a strong capacity to meet its
contractual cash flow obligations in
the near term and (iii) adverse
changes in economic and business
conditions in the longer term may,
but will not necessarily, reduce the
ability of the borrower to fulfil its
contractual cash flow obligations.
The Group considers a debt
instrument to have low credit risk
when it has an internal or external
credit rating of “investment grade”
as per globally understood definitions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Financial assets and liabilities (continued)

(n)

(a

Financial assets (continued)

(ii)

Impairment (continued)

For loan commitments and financial
guarantee contracts, the date that
the Group becomes a party to the
irrevocable commitment s
considered to be the date of initial
recognition for the purposes of
assessing impairment. In assessing
whether there has been a significant
increase in the credit risk since
recognition of a loan
commitment, the Group considers
changes in the risk of a default
occurring on the loan to which a
loan commitment relates; for
financial guarantee contracts, the
Group considers the changes in
the risk that the specified debtor
will default on the contract.

initial

The Group regularly monitors the
effectiveness of the criteria used
to identify whether there has been
a significant increase in credit risk
and revises them as appropriate to
ensure that the criteria are capable
of identifying significant increase
in credit risk before the amount
becomes past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

Write-off policy

The Group writes off a financial
asset when there is information
indicating that the counterparty is
in severe financial difficulty and
there is no realistic prospect of
recovery, for example, when the
counterparty has been placed
under liquidation or has entered
into bankruptcy proceedings.
Financial assets written off may
still be subject to enforcement
activities under the Group’s
recovery procedures, taking into
account legal advice where
appropriate. A write-off constitutes
a derecognition event. Any
subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of
ECL

ECL are a probability-weighted
estimate of credit losses over the
expected life of the financial
instrument. The maximum period
considered when estimating ECL
is the maximum contractual period
over which the Group is exposed
to credit risk.

In measuring ECL, the Group takes
into account reasonable and
supportable information that is
available without undue cost or
effort. This includes information
about past events, current
conditions and forecasts of future
economic conditions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

The measurement of ECL is a
function of the probability of
default, loss given default (i.e. the
magnitude of the loss if there is a
default) and the exposure at
default. The assessment of the
probability of default and loss
given default is based on historical
data and forward-looking
information. Estimation of ECL
reflects an unbiased and
probability-weighted amount that
is determined with the respective
risks of default occurring as the
weights. As for the exposure at
default, for financial asset, it is
represented by the asset’s gross
carrying amount at the reporting
date; for guarantee
contract, the exposure includes the
amount of guaranteed debt that
has been drawn down at the
reporting date, together with any
additional guaranteed amount
expected to be drawn down by the
borrower in the future determined
based on historical trend, the
Group’s understanding of the
specific future financing needs of
the debtor, and other relevant
forward-looking information. For
financial guarantee contract, this is
the maximum contractual period
over which the Group has a present
contractual obligation to extend
credit.

financial
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continueq)
Measurement and recognition of
ECL (continued)

Generally, the ECL is the difference
between all contractual cash flows
that are due to the Group in
accordance with the contract and
the cash flows that the Group
expects to receive, discounted at
the effective interest rate
determined at initial recognition.

For a financial guarantee contract,
the Group is required to make
payments only in the event of a
default by the debtor in accordance
with the terms of the instrument
that is guaranteed. Accordingly,
the ECL is the present value of the
expected payments to reimburse
the holder for a credit loss that it
incurs less any amounts that the
Group expects to receive from the
holder, the debtor or any other

party.

For undrawn loan commitments,
the ECL is the present value of the
difference between the contractual
cash flows that are due to the
Group if the holder of the loan
commitments draws down the
loan, and the cash flows that the
Group expects to receive if the
loan is drawn down.

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

EXRSTHERER(#)

n MBEERAEEE)

(a) HBEEE
(i)  JRE(E)
BHEEEE 2

ERER(E
—kimE BHEE
EEIIRES QE
NAEEZHEA
MESREEAE
= 8 W ER 2 R &
MEZ B ERE (R
MR EEZ
BEFRAIRBEIR)

S B ERE KM
5 AKBEEAEE
BABEENOSZMH
- RIBEEROT
EEFAS R Bt
BHEEEREAE
RIEHAXNATFTELN
FRBEAEREERE
EE AR ERE
A AN 5 B TR H 4t
BRRAA EBA
AT AR] E b 75 AT UK
B ENRE-

HRKRIEIMHE X
I FEEEEEE
DERAEZREA
EREREAREH
EUW & RN R
2 HEEFUREEA
SEBHGKE 2
BemEzMEsR
ZIRE-

& o005 £ B HEEERERAR

149
N



150
—Tn—

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE"Z-RAF+_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

3.

(n)

(a

(ii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

For ECL on financial guarantee
contracts or on loan commitments
for which the effective interest rate
cannot be determined, the Group
will apply a discount rate that
reflects the

current market
assessment of the time value of
money and the risks that are
specific to the cash flows but only
if, and to the extent that, the risks
are taken into account by adjusting
the discount rate instead of
adjusting the cash shortfalls being

discounted.

(i) Modification of loans

The Group sometimes renegotiates
or otherwise
contractual cash flows of loans to
customers. When this happens, the
Group assesses whether or not the
new terms are substantially
different to the original terms.

The Group does this by considering,
among others,

factors:

° If the borrower is in financial
difficulty,
modification merely reduces
the contractual cash flows to
amounts the borrower is
expected to be able to pay.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

3. MATERIAL ACCOUNTING POLICY 3. EARSTHHEHERER#)
INFORMATION (continued)

(n)  Financial assets and liabilities (continued) (n) HMBEEREEE)

(a)  Financial assets (continued) (a) HEIBEEE

(iii)  Modification of loans (continued)

Whether any substantial new
terms are introduced, such
as a profit share/equity-
based return that substantially
affects the risk profile of the
loan.

Significant extension of the
loan term when the borrower
is not in financial difficulty.

Significant change in the
interest rate.

Change in the currency the
loan is denominated in.

Insertion of collateral, other
security or credit enhancements
that significantly affect the
credit risk associated with the
loan.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(iii)

Modification of loans (continued)

If the terms are substantially
different, the Group derecognises
the original financial asset and
recognises a ‘new’ asset at fair
value and recalculates a new
effective interest rate for the asset.
The date of renegotiation is
consequently considered to be the
date of initial recognition for
impairment calculation purposes,
including for the purpose of
determining whether a significant
increase in credit risk has occurred.
However, the Group also assesses
whether the new financial asset
recognised is deemed to be credit-
impaired at initial recognition,
especially in circumstances where
the renegotiation was driven by the
debtor being unable to make the
originally agreed payments.
Differences in the carrying amount
are also recognised in profit or loss
as a gain or loss on derecognition.

If the terms are not substantially
different, the renegotiation or
modification does not result in
derecognition, and the Group
recalculates the gross carrying
amount based on the revised cash
flows of the financial asset and
recognises a modification gain or
loss in profit or loss. The new gross
carrying amount is recalculated by
discounting the modified cash flows
at the original effective interest rate
(or credit-adjusted effective interest
rate for purchased or originated
credit-impaired financial assets).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iv)

Derecognition other than on a
modification

The Group derecognises a financial
asset only when the contractual
rights to the cash flows from the
asset expire, or when it transfers
the financial asset and substantially
all the risks and rewards of
ownership of the asset to another
entity. If the Group neither transfers
nor retains substantially all the
risks and rewards of ownership
and continues to control the
transferred asset, the Group
recognises its retained interest in
the asset and an associated liability
for amounts it may have to pay. If
the Group retains substantially all
the risks and rewards of ownership
of a transferred financial asset, the
Group continues to recognise the
financial asset and also recognises
a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset
measured at amortised cost, the
difference between the asset’s
carrying amount and the sum of the
consideration received and receivable
is recognised in profit or loss.

On derecognition of an investment
in a debt instrument classified as
at FVTOCI, the cumulative gain or
loss previously accumulated in the
investment revaluation reserve
(recycling) is reclassified to profit
or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Financial assets and liabilities (continued)

(n)

(a

(b)

Financial assets (continued)

(iv)  Derecognition other than on a
modification (continued)
On derecognition of an investment
in equity instrument which the
Group has elected on initial
recognition to measure at FVTOCI,
the cumulative gain or loss
previously accumulated in the
investment revaluation reserve
(non-recycling) is not reclassified
to profit or loss, but is transferred
to accumulated losses.

Financial liabilities

Classification and subsequent measurement
All the Group’s financial liabilities,
including accounts payable, lease
liabilities, other payables and accruals,
are subsequently measured at amortised
cost using the effective interest method
unless the effect of discounting would
be immaterial, in which case they are
stated at invoice amounts.

Financial guarantee contracts

Financial guarantees are contracts that
require the issuer (i.e. the guarantor) to
make specified payments to reimburse
the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs
because a specified debtor fails to make
payment when due in accordance with
the terms of a debt instrument.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

EXRSTHERER(#)
n MBEERAEEE)
(a) HMEEEHE
(iv)  AURER (1EETHF R
S
R ERANEE
A ) 48 T AR B 0 42
BREMEEEA

(b)

BN A R 2 #E
s TAKRER Ll
RIEEE-RFEE(T
AIEE) P RETH R
A EsEE S
B BERE M

RWBERHBA
e
PR

DHEIREAEAEREZ
MEMGRE(BREMNEK
R HERE HMEMK
BEEFER)ERER
BN RO RE R
E HHMAZELIE
KRR ERSRIIR-

BEIERE A

BB ORI B EIT AR
SRADIRIRIER T A K
RAEHIEE N K AL
EEmAFHAALDEE
FE B ARBES A B H K
TR T 2E A B0 18 K T 4 18 4
BARGH -

IIF



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

3. EXSEHEER®)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Financial guarantee contracts (continued)
Financial guarantees issued are initially
recognised at fair value, which is
determined by reference to fees charged
in an arm’s length transaction for similar
services, when such information is
obtainable, or to interest rate differentials,
by comparing the actual rates charged
by lenders when the guarantee is made
available with the estimated rates that
lenders would have charged, had the
guarantees not been available, where
reliable estimates of such information can
be made. Where consideration is received
or receivable for the issuance of the
guarantee, the consideration is recognised
in accordance with the Group’s policies
applicable to that category of asset.
Where no such consideration is received
or receivable, an immediate expense is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Financial assets and liabilities (continued)

3.

(n)

(b)

Financial liabilities (continued)
Financial guarantee contracts (continued)
In the case of the guarantee issued by
the Company in respect of a loan to its
wholly owned subsidiary, the asset
identified could be a form of capital
contribution i.e. an addition to the cost
of the investment in the subsidiary. This
is on the basis that, all other things being
equal, the subsidiary will earn enhanced
profits as a result of the financial
guarantee from having secured borrowings
at a lower rate than it would have done
without the guarantee, and these profits
will eventually flow to the Company by
way of dividends or enhanced disposal
proceeds. The increased aggregate cost
of investment would then be subject to
the normal rules applied to investments
in subsidiaries, in particular concerning
the calculation of impairment losses.
Subsequent to initial recognition, the
amount initially recognised as deferred
income is amortised in profit or loss over
the term of the guarantee as income from
financial guarantees issued.

The Group monitors the risk that the
specified debtor will default on the
contract and recognises a provision when
ECL on the financial guarantees are
determined to be higher than the carrying
amount in respect of the guarantees (i.e.
the amount initially recognised, less
accumulated amortisation).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

3. EXSEHEER®)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Financial guarantee contracts (continued)
To determine ECL, the Group considers
changes in the risk of default of the
specified debtor since the issuance of
the guarantee. A 12-month ECL is
measured unless the risk that the
specified debtor will default has increased
significantly since the guarantee is
issued, in which case a lifetime ECL is
measured.

As the Group is required to make
payments only in the event of a default
by the specified debtor in accordance
with the terms of the instrument that is
guaranteed, an ECL is estimated based
on the expected payments to reimburse
the holder for a credit loss that it incurs
less any amount that the Group expects
to receive from the holder of the
guarantee, the specified debtor or any
other party. The amount is then discounted
using the current risk-free rate adjusted
for risks specific to the cash flows.

Convertible Bonds
Convertible loan notes contain equity

component
The component parts of the convertible

bonds are classified separately as
financial liability and equity in accordance
with the substance of the contractual
arrangements and the definitions of a
financial liability and an equity instrument.
A conversion option that will be settled
by the exchange of a fixed amount of
cash or another financial asset for a fixed
number of the bond issuer’'s own equity
instruments is an equity instrument.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
ZREFTZA=+—HIEE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Financial assets and liabilities (continued)

HE—
3.

(n)

(b)

Financial liabilities (continued)
Convertible Bonds (continued)
Convertible loan notes contain equity
component (continued)

At the date of issue, the fair value of the
liability component (including any
embedded non-equity derivatives
features) is estimated by measuring the
fair value of similar liability that does not
have an associated equity component.
The liability component of the convertible
bonds are subsequently carried at
amortised cost.

A conversion option classified as equity
is determined by deducting the amount
of the liability component and embedded
derivatives from the fair value of the
compound instrument as a whole. This
is recognised and included in equity, net
of income tax effects, and is not
subsequently remeasured. In addition,
the conversion option classified as equity
will remain in equity until the conversion
option is exercised, in which case, the
balance recognised in equity will be
transferred to share capital. Where the
conversion option remains unexercised
at the maturity date of the convertible
bonds, the balance recognised in equity
will be transferred to retained earnings.
No gain or loss is recognised in profit or
loss upon conversion or expiration of the
conversion option.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

3. EXSEHEER®)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Convertible Bonds (continued)
Convertible loan notes contain equity
component (continued)

Transaction costs that relate to the issue
of the convertible bonds are allocated to
the liability and equity components in
proportion to the allocation of the gross
proceeds. Transaction costs relating to
the equity component are charged
directly to equity. Transaction costs
relating to the liability component are
included in the carrying amount of the
liability portion and amortised over the
period of the convertible bonds using the
effective interest method.

Derecognition of financial liabilities

The Group derecognises financial
liabilities when, and only when, the
Group’s obligation are discharged,
cancelled or have expired. The difference
between the carrying amount of the
financial liability derecognised and the
consideration paid and payable is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(o)

Derivative financial instruments

The Group’s derivative financial instruments are
initially recognised at their fair value on the
date on which a derivative contract is entered
into and are subsequently remeasured at fair
value. Derivatives are carried as assets when
the fair value is positive and as liabilities when
the fair value is negative. Any gains or losses
arising from changes in fair value of derivatives
are taken directly to statement of profit or loss
and other comprehensive income unless the
derivative is designated and effective as a
hedging instrument, in which event the timing
of the recognition in profit or loss depends on
the nature of the hedge relationship. A derivative
with a positive fair value is recognised as a
financial asset whereas a derivative with a
negative fair value is recognised as a financial
liability.

Embedded derivatives

Derivatives embedded in hybrid contracts that
contain financial asset hosts within the scope
of HKFRS 9 are not separated. The entire hybrid
contract is classified and subsequently
measured in its entirety as either amortised cost
or fair value as appropriate.

Derivatives embedded in non-derivative host
contracts that are not financial assets within
the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a
derivative, their risks and characteristics are not
closely related to those of the host contracts
and the host contracts are not measured at
FVTPL.

Generally, multiple embedded derivatives in a
single instrument that are separated from the
host contracts are treated as a single compound
embedded derivative unless those derivatives
relate to different risk exposures and are readily
separable and independent of each other.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

BERSHBERER ()
(o) fT4ESMTIA

AEENITES R T AR
UPTEARHNZ AR TFEER
BEREAFEENAE-ELQF
BEREEE TETAEREE
AR-BRAFEABHEE T4
TEAERABAR-TTETAR
FEZPMEL 2 AR ESIE
BEERF AR EM2EKE
xKOBRIFZMTETEWEENRE
BUEREM TR EZBERAT R
18 25 FERR 2 B R ORI S B M
ZME - BRERAVFEZITEL
HERSMBEE MABER
FEZOTETAERSTHRE

RAXITET A

RAB BV RS ELFH &
EANFBEEFANNBREAL
NEMTETAETVESFAZEY -
BHRAGHUTDIDERERIZE
DA AR A FE(IER) 5

=
E-

WERARETEETAHPITET
A (W IEEF BB RELERIFOH
REBEANUBEE)TALT
ETAEMESR HER MR EE
A AR N RO R )
F BXAMAUFBBBEREA
FEAER AZEITETAR
REYOTET A -

—RmME BEENIHIE—
TEMZERAXTETARKE
RE-—HEERAXTELIA K
FHFOTET S R RERIL
Z7 5 5 BRI IBT



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B HRRME

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(p)

(a)

(r)

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
statement of financial position when, and only
when, the Group currently has an enforceable
legal right to offset the recognised amounts
and there is an intention to settle on a net
basis, or to realise the assets and settle the
liabilities simultaneously.

Shares held under the share award scheme
Own equity instruments which are reacquired
(shares held under the share award scheme)
are recognised at cost and deducted from
equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or
cancellation of the Company’s own equity
instruments. Any difference between the
carrying amount and the consideration is
recognised in equity.

Impairment of non-financial assets

Internal and external sources of information is
reviewed at the end of each reporting period
to identify indications that the following assets
may be impaired or, except in the case of
goodwill, an impairment loss previously
recognised no longer exists or may have
decreased:

property, plant and equipment;
- goodwill;

- intangible assets;

- other non-current assets;

- film rights;

- film distribution license rights;

- prepayment for film rights;

For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(r) Impairment of non-financial assets
(continued)
- prepayment for film distribution license
rights;

- prepayment for film production; and

- investments in subsidiaries in the
Company’s statement of financial
position.

If any such indication exists, the asset’s
recoverable amount is estimated. In addition,
for goodwill, intangible assets that are not yet
available for use and intangible assets that have
indefinite useful lives, the recoverable amount
is estimated annually whether or not there is
any indication of impairment.

- Calculation of recoverable amount
The recoverable amount of an asset is
the higher of its fair value less costs of
disposal and value in use. In assessing
value in use, the estimated future cash
flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of
the time value of money and the risks
specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets,
the recoverable amount is determined for
the smallest group of assets that
generates cash inflows independently
(i.e. a cash-generating unit (“CGU”)). A
portion of the carrying amount of a
corporate asset (for example, head office
building) is allocated to an individual
CGU if the allocation can be done on a
reasonable and consistent basis, or to
the smallest group of CGUs if otherwise.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(r) Impairment of non-financial assets
(continued)

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of
an asset, or the CGU to which it belongs,
exceeds its recoverable amount.
Impairment loss recognised in respect of
a CGU is allocated first to reduce the
carrying value of any goodwill allocated
to the CGU (or group of CGUs) and then,
to reduce the carrying amount of the
other assets in the CGU (or group of
CGUs) on a pro rata basis, except that
the carrying amount of an asset will not
be reduced below the highest of its
individual fair value less costs of disposal
(if measurable), value in wuse (if
determinable) and zero.

Reversal of impairment losses

In respect of assets other than goodwill,
an impairment loss is reversed if there
has been a favourable change in the
estimates used to determine the
recoverable amount. An impairment loss
in respect of goodwill is not reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are
credited to profit or loss in the year in
which the reversals are recognised.

e B HRRME
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(s) Cash and cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with banks
and other financial institutions, and short-term,
highly liquid investments that are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Cash and
cash equivalents are assessed for ECL in
accordance with the policy set out in note

3(n)(a)ii).

Cash at bank excludes bank balances that are
subject to regulatory restrictions that result in
such balances no longer meeting the definition

of cash.

(t) Related parties

(a) A person, or a close member of that
person’s family, is related to the Group

if that person:

(i) has control or joint control over the

Group;

(ii) has significant influence over the

Group; or

(iii)  is a member of the key management
personnel of the Group or the

Group’s parent.

(b)  An entity is related to the Group if any

of the following conditions applies:

(i) The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to

the others).

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

EXRSTHERER(#)

(s)

(t)

ReRkREEHEER
RekReEEEEBRETR
FHEES RITKEMSBEE
MERTER ARBAZR =@
AR ERERAE NS
RemEanAatEEaRS
R NHWEE- B EREE
BI8 B Ty 1R 1% M 5E3(n)(a)(ii) BT &
BRI EEEE-

RITRETBRXEERFIEH
EHERTBNAREER IR
1THEER

BREAL

@ WM—BALFAEUTE
MBI AT HZALTHR
JEE 5T 35 B A 5% [ 75 o B

() RHEHERLE A
5E

iy HEAEEHEAERX

wEN %

(i) AREAEEHLXEER
BRARICEEER
AB -

(o) —EAEEBIERATEM
et - R BN BB R -

ERELAEES
A-SEMNKER
(FEEBNER
GINLIPNGIDSAEES
TBARIEHEAR
&)e

(i)

pii

Rel[TI e
|

= oI



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(t) Related parties (continued)
(b) (continued)

(i)

(iii)

(iv)

(vi)

(vii)

(viii)

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

Both the entity and a subsidiary of
the Group are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is
an associate of the third entity.

The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group.

The entity is controlled or jointly
controlled by a person identified
in (a).

A person identified in (a)(ii) has
significant influence over the entity
or is a member of the key
management personnel of the entity
(or of a parent of the entity).

The entity, or any member of a
group of which it is a part, provides
key management personnel services
to the Group or to the Group’s
parent.

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.

e B HRRME
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE—
3.

“HEtZA=t-HLHFE

MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(u)

(v)

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial
statements, are identified from the discrete
financial information provided regularly to the
Group’s board of directors (the chief operating
decision maker) for the purposes of allocating
resources to, and assessing the performance
of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature of
production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the regulatory environment. Operating
segments which are not individually material
may be aggregated if they share a majority of
these criteria.

Provisions, contingent liabilities and

onerous contracts

(i) Provisions and contingent liabilities
Provision is recognised when the Group
has a present legal or constructive
obligation arising as a result of a past
event, it is probable that an outflow of
economic benefits will be required to
settle the obligation and a reliable
estimate can be made. Where the time
value of money is material, provision is
stated at the present value of the
expenditure expected to settle the
obligation.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

3. EXSEHEER®)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(v) Provisions, contingent liabilities and
onerous contracts (continued)

(i)

Provisions and contingent liabilities
(continued)

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more uncertain
future events not wholly within the control
of the Group is also disclosed as
contingent liability unless the probability
of outflow of economic benefits is remote.

Where some or all of the expenditure
required to settle a provision is expected
to be reimbursed by another party, a
separate asset is recognised for any
expected reimbursement that would be
virtually certain. The amount recognised
for the reimbursement is limited to the
carrying amount of the provision.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

v)

(w)

Provisions, contingent liabilities and

onerous contracts (continued)

(i) Onerous contracts
An onerous contract exists when the
Group has a contract under which the
unavoidable costs of meeting the
obligations under the contract exceed the
economic benefits expected to be
received from the contract. The cost of
fulfilling a contract comprises the costs
that relate directly to the contract, which
consist of both the incremental costs of
fulfilling that contract (e.g., direct labour
and materials); and an allocation of other
costs that relate directly to fulfilling
contracts — for example, an allocation of
the depreciation charge for an item of
property, plant and equipment used in
fulfilling that contract. Provision for
onerous contract is measured at the
present value of the lower of the expected
cost of terminating the contract and the
net cost of fulfilling with the contract.
Before a separate provision for an
onerous contract is established, the
Group recognises any impairment loss
that has occurred on assets used in
fulfilling the contract.

Interim financial reporting and impairment
Under the Listing Rules, the Group is required
to prepare an interim financial report in
compliance with HKAS 34, Interim Financial
Reporting, in respect of the first six months of
the financial year. At the end of the interim
period, the Group applies the same impairment
testing, recognition, and reversal criteria as it
would apply at the end of the financial year
(see notes 3(n)(a)(ii) and 3(r)).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

3. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(w) Interim financial reporting and impairment
(continued)
Impairment losses recognised in an interim
period in respect of goodwill are not reversed
in a subsequent period. This is the case even
if no loss, or a smaller loss, would have been
recognised had the impairment been assessed
only at the end of the financial year to which
the interim period relates.

(x) Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed
in the period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for
its intended use or sale are interrupted or
complete.

4. ACCOUNTING JUDGEMENTS AND

ESTIMATION UNCERTAINTIES

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within
the next reporting period.
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HE-_Z-_AF+-A=+—HLFE

3. EXSEHEER®)

(w)

(x)

P B RS RRE(E)

A AR HA EA Rl 7 B R AR RO R (BB
18 ARORETR BAR R O« BNfEfin s
B HIHIRS K o) B U R R
AHEREMERT T2 ERE
IER R ERE )N TRE Nt

BERAE

W ZRAEEVDTEFTERR
M EMIERERENEER
ERIGOEEXNN (FRZEE
X AN B — 5B T & AN o B Al {8
AN E A B A FIER ST ©

EERAERAEREERADN
—HWoMmENE EEEELR
X EEBRERANEREEE
BREMREBNHEMFTAB LA
EITHR R - tEENANE AT
ERAEREEFRERELE
EMFENAA G T TR
FiFLE -

4. ERHERMETFTIHABRE

UTREBREZEZHRBANNES
HRZEMEBRMES T EERZKIR

o aray
ST

& At BB E T — @RS HE

NEHEERABZRAEBEFLEXRR
BZREE -

& o005 £ B HEEERERAR

169
N



170
—Tn—

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

4,

(a)

Critical accounting judgements
In the process of applying the Group’s
accounting policies, management has made the
following accounting judgements:

Determination on lease term of contracts
with renewal options

The Group applies judgement to determine the
lease term for lease contracts in which it is a
lessee that include renewal options, specifically,
the leases relating to offices. The assessment
of whether the Group is reasonably certain to
exercise renewal options impacts the lease
term, which significantly affects the amount of
lease right-of-use assets
recognised. Re-assessment is performed upon
the occurrence of either a significant event or
a significant change in circumstances that is
within the control of lessee and that affects the
assessment.

liabilities and

When assessing reasonable certainty, the Group
considers all relevant facts and circumstances
including economic incentives/penalties for
exercising or not exercising the options. Factors
considered include:

o contractual terms and conditions for the
optional periods compared with market
rates (e.g. whether the amount of
payments in the optional periods is below
the market rates);

° the extent of leasehold improvements
undertaken by the Group; and

° costs relating to termination of the lease
(e.g. relocation costs, costs of identifying
another underlying asset suitable for the
Group’s needs).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

4. EFtHERMASTTTHEBRE®E)

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

(b) Key sources of estimation uncertainty

(i)

(ii)

Income tax expenses

Significant judgement is required in
determining the provision for income
taxes. The ultimate tax determination is
uncertain during the ordinary course of
business. The Group recognises liabilities
for anticipated tax based on estimates
of whether additional taxes will be due.
Where the final tax outcome of these
matters is different from the amounts that
were initially recorded, such differences
will impact the current income tax
liabilities in the period in which such
determination is made.

As at 31 December 2025, the carrying
amount (net of accumulated impairment
losses) of the tax recoverable was
HK$978,000 (2024: HK$2,183,000).

Estimated impairment of film rights
and prepayment for film rights

At the end of the reporting period, the
management of the Group assesses the
recoverability of film rights and
prepayment for film rights based on the
contract terms on agreements, estimated
budget of the proposed production and
the progress on how the prepayment has
been used.

(b) MEFEEMEZRNEZRRIEF

(i)

(i)

Frig#ipx
BEMSHBESTSEED
ERHEH BEEHBIE
B AR B 5 OR TE I A
E-AEBEREREA
ST RSN TR B i B FE AR
EMVRRE -WEBESE
AR &R RFERTRR
RMERN T Z8H
TEBTEZREYHENAH
isaE-

RZZE-_RA&F+ = A
=+—H AkEHREBEZ
REE(NR R REE
18) /B978,000/ (= &
—PU4F : 2,183,000/ 7T ) °

SRR BERE
IR E

RBERR NEEEIE
EREWHHENE O GT
EEREENAEM LA
RIA M E RER - FF
BEXREN RO R E
FMRER TR IR -

& o005 £ B HEEERERAR

171
N



172
—Tn—

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
Key sources of estimation uncertainty
(continued)

4,

(b)

(ii)

Estimated impairment of film rights
and prepayment for film rights
(continued)

The recoverable amount was determined
on a title-by-title basis, and is assessed
with reference to a value-in-use calculation
at the end of the reporting period, which
was derived from discounting the
projected cash flow forecast. Key
assumptions for the value-in-use
calculations related to the estimation of
cash inflow include the budget film
exhibition income, budget licensing and
sub-licensing income revenue and
discount rate. Such estimation is based
on the management’s expectations of the
market development. The discount rate
used is before tax and reflected current
market assessment of the time value of
money and the risks specific to the film
production business. Changing the
assumptions and estimates, including the
film income and discount rates in the
cash flow projections, could materially
affect the recoverable amounts.

During the year ended 31 December 2025,
the impairment provision charged to film
rights was HKS$Nil (2024: HKS250,000)
and the reversal of impairment provision
on prepayment for film rights was
HK$444,000 (2024: impairment provision
charged was HK$813,000) respectively.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED

4.

SR HE R AR RABEE ()

(b)

AT TREEEZNERRIR

(&
(ii)

BRI R ERE
BIREAL A ()

A EERIIRENES
EEEF U2ERBE
HIRZEREETEET
AEfE T EERER
AR RAAFER
he BN RAMGTER
ZEREBEEFENEIER
REEBEEZHBRK
A FRERHMEREA
Yoas Je BE 3R K - BRAMA AT
DEREEBHMSER
ZTEH - FTARE X R
RIRGIR X RBRE AT 5
HEBEREBEEREZH
ERBRHERR 2T
BRABERLEF(BRER
WARREREFARF Z
BRIR &) 2 BB AT g AT UL
Cl & BEKRERNTE

HEz—_Z_AF+=A
=+—BLEFE 55
B E % hR B 1 R E B
BEET(ZE M F:
250,000/ 7T ) & Bt E &
h % T8 1< 5% I8 E 1R B B
& & [1444,000% T( =
TNF - (ER R ERE
813,000/ 70 ) °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

4. EFtHERMASTTTHEBRE®E)

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(ii)

(iii)

Estimated impairment of film rights
and prepayment for film rights
(continued)

As at 31 December 2025, the carrying
amounts (net of accumulated impairment
losses) of film rights and prepayment for
film rights were HK$Nil (2024: HKS$Nil)
and HK$4,370,000 (2024: HK$3,926,000)
respectively.

Measurement of the ECL

ECL are measured as an allowance equal
to 12-month ECL for stage 1 assets, or
lifetime ECL for stage 2 or stage 3 assets.
An asset moves to stage 2 when its credit
risk has increased significantly since
initial recognition. In assessing whether
the credit risk of an asset has significantly
increased, the Group takes into account
qualitative and quantitative reasonable
and supportable looking
information.

forward

The measurement of the expected credit
loss allowance for financial
measured at amortised cost and FVTOCI
and with exposure arising from loan
commitments and financial guarantee
contracts issued, is an area that requires
the use of complex models and significant
assumptions about future economic
conditions and credit behaviour (the
likelihood of customers defaulting and
the resulting losses).

assets
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_Z-RAF+-A=+—HLFE

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
Key sources of estimation uncertainty
(continued)

4,

(b)

(iii)

Measurement of the ECL (continued)
When ECL are measured on a collective
basis, the financial instruments are
grouped on the basis of shared risk
characteristics. The Group monitors the
appropriateness of the credit risk
characteristics on an ongoing basis to
assess whether they continue to be similar.
This is required in order to ensure that
should credit risk characteristics change
there is appropriate re-segmentation of
the assets. This may result in new
portfolios being created or assets moving
to an existing portfolio that better reflects
the similar credit risk characteristics of
that group of assets. Assets move from
12-month to lifetime ECL when there is a
significant increase in credit risk, but it
can also occur within portfolios that
continue to be measured on the same
basis of 12-month or lifetime ECL but the
amount of ECL changes because the
credit risk of the portfolios differ.

The Group uses various models and
assumptions, including the identification
of loss stages, estimates of probability
of default, loss given default, exposures
at default and discount rate, adjustments
for forward-looking information and other
adjustment factors in estimating ECL.
The ECL measured at amortised cost
whereby the management taken into
consideration of historical data, the
historical loss experience and other
adjustment factors. Judgement is applied
in identifying the most appropriate model
for each type of asset, as well as for
determining the assumptions used in
these models, including assumptions that
relate to key drivers of credit risk.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

(b) Key sources of estimation uncertainty

(continued)

(iii) Measurement of the ECL (continued)
The provision of ECL is sensitive to
changes in estimates.

(a

(b)

Margin loans receivable

The measurement of the ECL for
margin loans receivable is an area
that requires the use of complex
models and significant assumptions
about future economic conditions
and credit behaviour (the likelihood
of customers defaulting and the
resulting losses). Further details
are set out in notes 6(b) and 29.

At 31 December 2025, the carrying
amount of margin loans receivable
of the Group is HK$115,539,000
(2024: HK$193,106,000).

Loans receivable

The ECL calculations for loans
receivable are outputs of complex
models and with a number of
significant assumptions about
future economic conditions and
credit behaviour (the likelihood of
customers defaulting and the
resulting losses) regarding the
choice of variable inputs and their
interdependencies. Further details
are set out in notes 6(b) and 31.

At 31 December 2025, the carrying
amount of loans receivable of the
Group is HK$172,415,000 (2024:
HK$143,172,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

4,

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

(b) Key sources of estimation uncertainty

(continued)
(iv)  Fair value measurement of financial
instruments

At 31 December 2025, the Group’s investments
in unlisted equity instruments, amounting to
HK$286,569,000 (2024: HK$153,018,000), are
measured at fair value determined based on
significant unobservable inputs using valuation
techniques. Judgement and estimation are
required in establishing the relevant valuation
techniques and the relevant inputs thereof.
Whilst the Group considers these valuations
are the best estimates, the ongoing inflationary
environment and interest rates hike have
resulted in greater market volatility and may
affect the investees’ businesses, which have
led to higher degree of uncertainties in respect
of the valuations in the current year. Changes
in assumptions relating to these factors could
result in material adjustments to the fair value
of these instruments. See note 6(c) for further
disclosures.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. In addition, two subsidiaries of the Group
licensed by the Securities and Futures Commission
(“SFC”) are obliged to meet the regulatory liquid
capital requirements under the Securities and Futures
(Financial Resources) Rules (“FRR”) at all times.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising
issued share capital and various reserves.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

CAPITAL RISK MANAGEMENT (continued)
The directors of the Company review the capital
structure regularly. As part of this review, the directors
of the Company consider the cost of capital and the
risks associated with share capital. Based on
recommendations of the directors of the Company,
the Group will balance its overall capital structure
through the payment of dividends, new share issues
and share buy-backs as well as the issue of new
debt. For the subsidiaries licensed by the SFC, the
Group ensures these licensed subsidiaries maintain
liquid capital level adequate to support the level of
activities with sufficient buffer to accommodate for
increases in liquidity requirements arising from
potential increases in the level of business activities.
During the years ended 31 December 2025 and 2024,
these licensed subsidiaries complied with the liquid
capital requirements under the FRR at all times.

During 2025, the Group’s strategy on capital risk
management was unchanged from 2024.

Other than the subsidiaries licensed by the SFC, the
Company and other subsidiaries are not subject to
any externally imposed capital requirements.

5.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

(a)

6. FINANCIAL INSTRUMENTS 6. ©@EIA
Categories of financial instruments (@ S=WMIAEZSE
2025 2024
—E-REF —E-NEF
HK$’000 HK$’000
FET FET
Financial assets BEEE
At FVTPL FRBERREATET R
Mandatorily measured at FVTPL: &iBE5E A FEYIFZ
BHIFTE
Held-for-trading investments FHIEEERE 38,656 13,396
At FVTOCI FREMEERAL
NEETER
Investment in equity instruments AXZART Bi%E 515,042 295,751
At amortised cost 76 Fis) PN
Other financial instruments Httep T A 335,012 377,300
888,710 686,447
Financial liabilities MBEE
At amortised cost BRI 20,129 17,088

(b)

Financial risk management objectives and
policies

The Group’s major financial instruments include
investment in equity instruments designated at
FVTOCI, accounts receivable, margin loans
receivable, other receivables (excluding VAT net
receivables), refundable
deposits, loans receivable, held-for-trading
investments, deposits with bank (maturity over
3 months), bank balances - trust accounts, bank
balances and cash, accounts payable, lease
liabilities, other payables and accruals. Details
of the financial instruments are disclosed in the
respective notes. The risks associated with these
financial instruments include market risk
(currency risk, interest rate risk and equity price
risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are

rental and other

implemented on a timely and effective manner.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk

(i) Currency risk
Several subsidiaries of the Group have
foreign currency denominated monetary
assets and liabilities, which expose the
Group to foreign currency risk. The
carrying amounts of the Group’s foreign

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE
6. TRIAWE
(b) HBEBREEEERBEE)

45 JEL B

()  E¥ER
AEEETHEBARES
SN EZEBEER
BE EAKEEHINE
R\B o ASNEETE 2 B
BERBERRZEEE

currency denominated monetary assets wnr
at the end of the reporting period are as
follows:
Assets
'E
2025 2024
—E-REF —EOF
HK$’000 HK$ 000
FET T#ET
Renminbi (“RMB”) AR 43 73
United States dollars (“USD”) 37t 227 227
Euro (“EUR”) BT 203 424
British pound (“GBP”) e 18 18

The Group currently does not have a
foreign exchange hedging policy.
However, the management of the Group
monitors foreign exchange exposure and
will consider hedging significant foreign
exchange exposure should the need
arises.

Sensitivity analysis

The Group is mainly exposed to exchange
rate fluctuations in HK$ against USD and
EUR. As HKS$ is pegged with USD under
the Linked Exchange Rate System, the
management of the Company is of the
opinion that the Group’s exposure to USD
is minimal and accordingly, no foreign
currency sensitivity analysis on USD is
presented.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
ZREFTZA=+—HIEE

HE—
6.

FINANCIAL INSTRUMENTS (continued) 6. E€WMIE#E
(b) Financial risk management objectives and (b) HEEBREBEBERBEK(E)
policies (continued)
Market risk (continued) migE bR (4E)
() Currency risk (continued) ()  BEER(E)
Sensitivity analysis (continued) FREDH (&)
The following table details the Group’s TRFMHARNEE K
sensitivity to a 5% (2024: 5%) increase TEARTHAR(ZF
and decrease in EUR which is the ZPOF 5%) L RERE
sensitivity rate used when reporting Z5%EMETEEEABN
foreign currency risk internally to key 20 2 50 & 3 B By £X AR &9
management personnel and represents BRELE WRKERE
management’s assessment of the [E¥HNEE R A gL Z B |y
reasonably possible change in foreign e BREDTERRE
exchange rates. The sensitivity analysis AINEGHE 2 REREE
includes only outstanding foreign BH THIEMR,8RHK
currencies denominated monetary items. FRAMEEBELRRTE
A positive/negative number below B8R, (3gn) .
indicates a decrease/(increase) in post-
tax loss and accumulated loss.
EUR
BT
2025 2024
—EZhHF —ENF
HK$’000 HK$’000
FET FA&T
Increase in foreign exchange rates [EX 7+ 10 21
Decrease in foreign exchange rates [&E & T (10) (21)
There is on change to the Group’ other LuifE RSB AREFH
comprehensive income from the above b 2 E WA I AT ] B2

change in foreign exchange rate and the
above sensitivity analysis excludes
differences that would restart from the
transaction of the financial statements of
foreign operations into the Group’s
presentation currency. The analysis is
performed on the same basis for 2024.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

6. SE@MIEAE)

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(b)

(ii)

(iii)

Interest rate risk

The Group is exposed to fair value
interest rate risk in relation to fixed rate
margin loans receivable (see note 29),
fixed rate loans receivable (see note 31),
fixed rate deposit with bank (maturity
over 3 months) (see note 33) and lease
liabilities (see note 37) for the years
ended 31 December 2025 and 2024.

The Group is also exposed to cash flow
interest rate risk in relation to variable-
rate bank balances (see Note 35(a)).

The management considers the fair value
interest rate risks are insignificant and
the Group’s bank balances are carried at
low interest rates and the interest income
thereon is not significant, therefore no
sensitivity analysis on such risks has
been prepared.

Equity price risk

The Group is exposed to equity price risk
through its investment in equity securities
listed in Hong Kong measured at FVTPL
and FVTOCI (see notes 21 and 32). Other
than unquoted securities held for strategic
purposes, all these investments are
listed. The management manages its
exposure by maintaining a portfolio of
investments with different risk profiles.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_ZT-_RAF+-A=1T—HILFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

6.

(b)

(iii)

Equity price risk (continued)

The Group’s financial assets are classified
as held-for-trading
investment in equity
designated at FVTOCI (non-recycling),
respectively. Decisions to buy or sell
trading securities are based on daily
monitoring of the performance of
individual securities compared to that of
the Hang Seng Index and other industry
indicators, as well as the Group’s liquidity
needs. Listed investments held in the
FVTOCI (non-recycling) portfolio have
been chosen based on their long term
growth potential and are monitored
regularly for performance against
expectation.

investments and
instruments

All the Group’s unquoted investments are
held for long term strategic purposes.
Their performance is assessed at least
bi-annually against performance of similar
listed entities, based on the limited
information available to the Group,
together with an assessment of their
relevance to the Group’s long term
strategic plans.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(b)

(iii)

Equity price risk (continued)

Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to
equity price risk arising from equity
securities listed in Hong Kong at the end
of the reporting period.

At 31 December 2025, it is estimated that
an increase/decrease of 5% (2024: 5%)
in the fair value of the Group’s held-for-
trading investments with all other
variables held constant would have
decreased/increased the Group’s loss
after tax (and decreased/increased
accumulated losses) by HK$1,933,000
(2024: HK$670,000).

At 31 December 2025, it is estimated that
an increase/decrease of 5% (2024: 5%)
in the fair value of the listed equity
investment designated at FVTOCI (non-
recycling) with all other variables held
constant would have increased/decreased
the Group’s other comprehensive income
by HK$11,724,000 (2024: HK$7,137,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

6. FINANCIAL INSTRUMENTS (continued) 6. E€WMIE#E
(b) Financial risk management objectives and (b) HEEBREBEBERBEK(E)

policies (continued)

Market risk (continued) migE bR (4E)

(i) Equity price risk (continued) (i) REEES B ()
Sensitivity analysis (continued) #ﬁ(”zf 2T (&)
The sensitivity analysis of financial assets PRRE=RIVBEEZ
categorised in Level 3 were disclosed in BURE DT FERHIZE6(C) °
Note 6(c).
In the opinion of directors of the RRABEFTRR BRE
Company, the sensitivity analysis is AR KRERRR -
unrepresentative of the price risk as the R A 2 =R S B R R T
exposure at the end of the reporting f S R B R B o

period does not reflect the exposure
during the year.

Credit risk féﬁ/ﬁlfb“

Credit risk refers to the risk that the Group’s EERBREAEENZZE TS
counterparties default on their contractual ﬁffiﬁﬁ&f@lzﬁglﬁﬂ‘“
obligations resulting in financial losses to the EE?TE E’Jﬂﬁ“ cAEEMEER
Group. The Group’s credit risk exposures are FEHERER Jﬂiﬂﬂ%ﬁf\%
primarily attributable to accounts receivable, ;o B W FIE( TR IEIGER
margin loans receivable, other receivables FEWRIEFRE) AIREHSRHE
(exclude VAT net receivables), refundable rental iz  BUWE R - RITFR(F
and other deposits, loans receivable, deposits HABB=MA) RRITEHRE
with bank (maturity over 3 months) and bank e AKETEFAEEMANERD
balances. The Group does not hold any o H {5 B 38 58 15 BE LAAR R 82 E
collateral or other credit enhancements to cover MBEERMBERE VBB
its credit risks associated with its financial EERK ’|"§E51++:Frqﬁlf§%
assets and financial guarantee contracts, except EURIRESEFHEB2EER
that the credit risks associated with certain ERE AZEEREER-

loans receivable and margin loans receivable
is mitigated because they are secured.

The Group performed impairment assessment AEEREBBEHREEBBEERY
for financial assets under ECL model. Information MBEEETREN G - BAR
about the Group’s credit risk management, SEEERRER ZAEER
maximum credit risk exposures and the related S REERETH(ER)CE
impairment assessment, if applicable, are ﬂ’rﬁﬁE RN

summarised as below:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

6. SE@MIEAE)

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(i)

Credit risk arising from loan business
The Group has established relevant
mechanism to cover credit risk in key
operational phases of loan business,
including pre-lending evaluations, credit
approval, and post-lending monitoring.
The Group conducts customer acceptance
and due diligence by the management in
pre-lending evaluations. In the credit
approval phase, all loan applications are
subject to the assessment and approval
of the Group’s management. During the
post-lending monitoring, the Group
conducts inquiries to detect potential
risks by evaluating various aspects,
including but not limited to the customers’
operational and financial conditions and
other sources of repayment.

The directors of the Company estimate
the estimated loss rates of loan
receivables based on historical credit
loss experience of the debtors and the
fair value of the collaterals pledged by
them.

The Group adopts a loan risk classification
approach to manage its loans and
advances to customers portfolio risk.
Loans and advances to customers are
categorised into the following stages by
the Group:

(b) HBEBREEEFERBEGE)

=Em
(i)

&

Bz (&)
EAXRBELEERR

AREBDETEBKRE
NREERFEHREES
EER(BEERMNMG 8
EHNEREE)INGES
B o FE E RTRFAAPE B - R
SEREEEBETERPE
MEEBRE - EEER
HhEE FMEERBEFER
MASEERENGH LI
o EEREBRER  ~&E
BETER EEFEZ
18 75 0 i 2% 3R & £ L ke
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Ro Bt 755 R 50 B EL Al 3 R 2R
R
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
ZREFTZA=+—HIEE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

HE—
6.

(b)

(i)

Credit risk arising from loan business
(continued)

Stage 1

Loans and advances to customers have
not experienced a significant increase in
since origination and
impairment recognised on the basis of
12 months expected credit losses
(12-month ECLs).

credit risk

Stage 2

Loans and advances to customers have
experienced a significant increase in
credit and
impairment is recognised on the basis of
lifetime expected credit losses (Lifetime
ECLs non credit-impaired).

risk since origination

Stage 3

Loans and advances to customers that
are in default and considered credit
impaired (Lifetime ECLs credit-impaired).

When a certain number of customers
undertake the same business activities,
stay in the same geographical locations,
or bear similar economic features for their
industries, their ability to fulfil contracts
will be affected by the same economic
changes. Concentration of credit risk
reflects the sensitivity of the Group’s
operating results to a particular industry
or geographic location. As the Group
mainly conducts loan business in Hong
Kong, a certain level of geographical
concentration risk exists for its loan
portfolios in that it might be affected by
changes of economic conditions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(i)

Credit risk arising from loan business
(continued)

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2024: 100%) of the loans receivable at
31 December 2025. At 31 December
2025, 22% (2024: 10%) and 84% (2024:
48%) of the total loans receivables was
due from the largest single loan debtor
and largest five (2024: five) largest loan
debtors, respectively.

The Group has formulated a set of loan
restructuring policies to reschedule the
contractual terms with customers, to
maximise the collectability of loans. At
31 December 2025, the carrying amount
of rescheduled loans and advances to
customers is HK$10,016,000 (2024:
approximately HK$40,685,000).

The maximum exposure to credit risk of
loans and advances to customers for
each stage is represented by the net
carrying amount of each type of financial
assets as at the end of the reporting
periods. Further quantitative data in
respect of the Group’s exposure to credit
risk arising from loan business are
disclosed in note 31 to these financial
statements.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
ZREFTZA=+—HIEE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

HE—
6.

(b)

(ii)

Credit risk arising from securities brokerage
and asset management business

In order to manage the credit risk in the
accounts receivable due from clients
arising from securities brokerage and
margin financing business,
credit evaluation are performed on all
clients including cash and margin clients.
Accounts receivable from cash clients
relate to a wide range of customers who
generally settle the accounts receivable
in two days after trade date, credit risk
arising from the accounts receivable due
from cash clients is therefore considered
minimal. For margin clients, the Group
normally obtains liquid securities as
collateral based on the margin
requirements. The margin requirement is
closely monitored on a daily basis by the
designated team. The Group considers
there has been a significant increase in
credit risk when clients cannot meet
margin call requirement and uses the
loan-to-collateral value (“LTV”) to make
its assessment. In certain cases, the
Group may consider a margin client
receivable to be in default when there is
a margin shortfall which indicates that
the Group is unlikely to receive the
outstanding contractual amounts in full,
taking into account the pledged securities
held by the Group. A margin loans
receivable is written off when there is no
reasonable expectation of recovering the
contractual cash flows.

individual
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

6. SE@MIEAE)

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(i)

Credit risk arising from securities brokerage
and asset management business (continued)
For cash clients and customers within
asset management business, the Group
measures loss allowances for accounts
receivable at an amount equal to lifetime
ECLs, which is calculated using a
provision matrix. As the Group’s historical
credit loss experience does not indicate
significantly different loss patterns for
different customer segments, the loss
allowance based on past due status is
not further distinguished between the
Group’s different customer bases.
The details of assessment of loss
allowance recognised in accordance with
HKFRS 9 for the margin loans receivable
for the years ended 31 December 2025
and 2024 are set out in note 29.

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2024: 100%) of the margin loans
receivable at 31 December 2025. At 31
December 2025, the Group has certain
concentrations of credit risk of 20%
(2024: 29%) of the margin loans receivable
was due from the Group’s largest margin
loan debtor and 63% (2024: 72%) of the
margin loans receivable due from the
Group’s five largest margin loan debtors
respectively.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE—

“HEtZA=t-HLHFE

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(i)

Credit risk arising from securities brokerage
and asset management business (continued)
In respect of accounts receivable from a
clearing house, credit risks are considered
to be low as the Group normally enters
into transactions with the clearing house
which is registered with regulatory
bodies.

At the end of the reporting period, 100%
(2024: 100%) and 100% (2024: 100%) of
the accounts receivable was due from
the Group’s largest debtor and the five
largest debtors within the securities
brokerage and asset management
segment respectively.

As part of the Group’s credit risk
management, the Group uses debtors’
aging to assess the impairment for its
customers in relation to its securities
brokerage and asset management
business because these customers with
common risk characteristics that are
representative of the customers’ abilities
to pay all amounts due in accordance
with the contractual terms. For accounts
receivable, the Group has applied the
simplified approach in HKFRS 9 to
measure the loss allowance at lifetime
ECL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

(b)

(i)

Credit risk (continued) =E R (&)
Credit risk arising from securities brokerage (i) EHREEREETEER
and asset management business (continued) EFMEERRE (&)
The following table provides information T ERERZZEZRHFRK
about the Group’s exposure to credit risk —ENFE+ZAR=4—
and ECLs for accounts receivable of BE F*E-JZIK'i EEHLK ZE&
securities brokerage and asset management BEBTED PRI
segment as at 31 December 2025 and %féfﬂ B & 78 Hi (= ffJEHTE
2024: WER
2025
—B-HEF
Gross
Expected carrying Loss
loss rate amount allowance
FEHEER REAE BERE
% HK$’000 HK$’000
% FET FET
Current (not past due) EIEA(R#EE]) 0 - -
2024
—TF
Gross
Expected carrying Loss
loss rate amount allowance
TEEBEEX REAE ARG
% HK$’000 HK$°000
% FAET FA&T
Current (not past due) EIEA(FR#H]) 0 11 -
Expected loss rates are based on actual BB ERERBE2FH
loss experience over the past 2 years. EREBERER -ZFER
These rates are adjusted to reflect RO B AR L 2R
differences between economic conditions WEBENKERRL B
during the period over which the historic AR L IA R A SR [ ﬁﬂ;”&
data has been collected, current conditions FOATE B F B AR
MBEZENER-

S

—E-RF+-A=+—HIEFE

6. SE@MIEAE)
(b) HEERESEEERBEE)

and the Group’s view of economic
conditions over the expected lives of the
receivables.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

6.

(b)

(iii)

FINANCIAL INSTRUMENTS (continued) 6. S@EIEA#E)
Financial risk management objectives and (b) HHEEREEEERBEE)
policies (continued)
Credit risk (continued) =ERE (&)
Credit risk arising from entertainment (i) IREZEBEFHEERER
business
As part of the Group’s credit risk ERASBEEERRER
management, the Group uses debtors’ W—&5 AEBENAE
aging to assess the impairment for its BANKRRIGERTPA
customers in relation to its entertainment BHIRBEE TS 2 /A It
business because these customers with THERZEREFPABHRA
common risk characteristics that are B eREREFR
representative of the customers’ abilities BE BRI ATA 2
to pay all amounts due in accordance SRIB R BE 7 o Bt FE U BR 3K
with the contractual terms. For accounts mE AEBEZERAES
receivable, the Group has applied the B SR FE 9% 2 1L
simplified approach in HKFRS 9 to FENGTEER 2 HIEH
measure the loss allowance at lifetime EEBBCEERME-
ECL.
The following table provides information TRIEHBEBAAEENRZ
about the Group’s exposure to credit risk E_hRERERZZE_NF
and ECLs for accounts receivable of TZA=T—BRRES
entertainment segment as at 31 December HEWESRAAZ ZEE
2025 and 2024: Rk EBEREEEHRZ
ER
2025
—E-RfF
Gross
Expected carrying Loss
loss rate amount allowance
EHEER REAHE HERE
HK$’000 HK$’000
FET FET
Current (not past due) BIEI(FK#EHA) 0 314 -
&
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6. FINANCIAL INSTRUMENTS (continued) 6.

(b)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE-Z-AF+-_A=1+—HIFE
S¢RMTEE)
Financial risk management objectives and (b) HEEMREBEEERBEKRE)
policies (continued)

Expected loss rates are based on actual
loss experience over the past 2 years. These
rates are adjusted to reflect differences
between economic conditions during the
period over which the historic data has been
collected, current conditions and the
Group’s view of economic conditions over
the expected lives of the receivables.

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2024: 100%) of the accounts receivable
from entertainment segment at 31
December 2025. At 31 December 2025,
the Group has certain concentrations of
credit risk of 100% (2024: 99%) and
100% (2024: 100%) of the accounts
receivable from entertainment segment
was due from the Group’s largest debtor
and the five largest debtors within the
entertainment segment respectively.

There is no movement in the loss
allowance account in respect of accounts
receivable during the years ended 31
December 2025 and 2024.

&

Credit risk (continued) =ERE (&)
(i) Credit risk arising from entertainment (i) IREREKELLEERERE
business (continued) (#&)
2024
—T_lMF
Gross
Expected carrying Loss
loss rate amount allowance
TEHIEIE R BRERE  EIERE
% HK$’000 HK$’000
% FET T#ET
Current (not past due) BENEA(R#EHA) 0 1,437 -

BHEBERENBE2FH
EREBERER ZFEE
RO A IARRE L BIE
Wk B e B AR - E
AITAR 5L DA 2 AN &2 [ 4 e ik
IR T HIF A R AROR
WEBEEZHENESR -

AEBEZMWEES D ZEE
EfREBEFNES  EHR
—E-RF+ZR=+—
HiR% 53 2 EKRE R
Z100%( — & — /g 4 :
100%) N - T - FHF+—
A=+—8 A&EBHEE
FEESTRK  HR%ES
=6 W BR X AI100% (==
ZPO4F  99%) K100% (=
T P0F 100%) 9 Bl A&
FEUIR G B A A & B &
KEBAURAKEEA
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025

HE-_Z-RAF+-A=+—HLFE
6. FINANCIAL INSTRUMENTS (continued) 6. ST HEE)
(b)  Financial risk management objectives and (b) HHEEREEEERBEE)

policies (continued)

Credit risk (continued) =ERE (&)

(iv)  Other credit risk (iv) EzERER
Assessment of ECL based on internal REARERE ARG TE
credit rating HEEEE
The Group’s internal credit risk grading REEHRTHER(ZHA
assessment, which is used for ECL HiEm=EA) RITEH
assessment for deposit with bank (maturity H At fE W GRIBE R IR S 1T

over 3 months),

bank balances, other

receivable and deposits, comprises the

EHREEBRBRAGEIAZ
NEMEERR D RFHE

following categories of internal credit FEAT WE(E AT AR ER R

ratings:

Internal credit

rating Description ECL

AESEN RS Rt RHEEEE

Low risk The counterparty has a low risk of 12-month ECL
default and does not have any
past-due amounts

1K 2Lz HFFEDRIK - I &8 HR 1218 BFEEE 5 &8

Watch list Debtor frequently repays after due 12-month ECL
dates but usually settles in full

BReE EBARBEIHRREN BRT 12 A EE EE 1R
e

Doubtful There have been significant Lifetime ECL - not
increases in credit risk since initial credit-impaired
recognition through information
developed internally or external
resources

TriE BYATERLAK - BRA I BER 2 HIFEMSEEEE -
FE s ERSEERBR AR LA AMEERE

Loss There is evidence indicating the Lifetime ECL - credit-
asset is credit-impaired impaired

B8 ERBERTREECHREERE HEHEEEE -

EERE

Write-off There is evidence indicating that Amount is written off
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery

A BiE TEEE/T\%%&}\EJ’EEAJEEﬁﬁle%‘E* U EH IR

AR E S W EHE R I EE IR AR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(iv)

Other credit risk (continued)

For the purposes of internal credit risk
management, the Group uses past due
information to assess whether credit risk
has increased significantly since initial
recognition.

The Group’s exposure to credit risk
arising from refundable rental deposits is
considered to be low, taking into account
(i) the landlords’ credit rating and (ii) the
remaining lease term and the period
covered by the rental deposits.

For other receivables and deposits with
gross carrying amount HK$3,670,000
(2024: HK$3,388,000), the directors of
the Group make periodic individual
assessment on the recoverability of other
receivables and deposits based on
historical settlement records, past
experience, and also quantitative and
qualitative information that is reasonable
and supportive forward-looking
information. All the other receivables and
deposits are not past due for both years.
The directors of the Group believe that
there are no significant increase in credit
risk of these amounts since
recognition and the Group provided
impairment based on 12-month ECL. For
the years ended 31 December 2025 and
2024, the Group assessed the ECL for
other receivables and deposits were
insignificant and thus no loss allowance
was recognised.

initial

S
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
ZREFTZA=+—HIEE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

HE—
6.

(b)

(iv)

Other credit risk (continued)

The credit risk on deposit with bank
(maturity over 3 months) and bank
balances with gross carrying amount of
HK$Nil (2024: HK$3,600,000) and
HK$42,885,000 (2024: HK$32,586,000),
respectively, is limited because the
counterparties are reputable banks with
high ratings assigned by
international credit-rating agencies, which
the Group considers to represent low
credit risk. The Group assess 12-month
ECL for deposit with bank (maturity over
3 months) and bank balances by reference
to information relating to probability of
default and loss given default of the

credit

respective credit rating grades published
by external credit rating agencies. Based
on the average loss rates, the 12-month
ECL on bank balances is considered to
be insignificant and therefore no loss
allowance was recognised.

There is no movement in the loss
allowance amount in respect of other
receivables and deposits, deposit with
bank (maturity over 3 months) and bank
balances during the years ended 31
December 2025 and 2024.

At 31 December 2025, the Group has
certain concentration of credit risk on
liquid funds which are deposited with
several banks with high credit ratings.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

6. FINANCIAL INSTRUMENTS (continued)

(b)

For the year ended 31 December 2025

HE-_Z-_AF+-A=+—HLFE

6. SE@MIEAE)

Financial risk management objectives and (b) HEEMREBEEERBEKRE)
policies (continued)
Liquidity risk B E LR
In the management of the liquidity risk, the EEBRBECRRE  ~EEH
Group monitors and maintains a level of cash ERRHRBEREERBRHAN —
and cash equivalents deemed adequate by the THEReLR2EMEEE N
management to finance the Group’s operations RASEEBREN D REMSR
and mitigate the effects of fluctuations in cash EMEBRBIHE-
flows.
The following table details the Group’s remaining TRAVNAEEINTEMB AR
contractual maturity for its non-derivative REFRAEZHTEHIEHE
financial liabilities and loan commitments. The Mo RIBBEANEE A g EK
table has been drawn up based on the NpzxFRABHzHBaERE
undiscounted cash flows of financial liabilities FEEZ RMRBESREME -
and loan commitments based on the earliest
date on which the Group can be required to
pay.
More than ~ More than Total Carrying
1yearbut  2years but  contractual  amount at
Within 1 year less than less than undiscounted 31 December
or on demand 2 years 5 years cash flow 2025
RZZB-1E
158 BBIFE  BB2EE  ANAME T-R=t-H
FREX DHE DR5E ReNE ZEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn FEn FEn TAx TAx
At 31 December 2025 R-B-IE+ZA=+-A
Non-derivative financial liabilities FETEBKRAR
Accounts payable ERER 3,546 - - 3,546 3,546
Other payables and accruals Hih BRI ER 13,026 - - 13,026 13,026
Lease liabilities HERE 3,249 551 - 3,770 3,557
Total non-derivative financial liabilities ~ 3F{74 5% & B85 19,821 551 - 20,342 20,129
Loan commitments EEE - - - - -
& 2005 55 ErERERARAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

6. FINANCIAL INSTRUMENTS (continued) 6. LRI HEE)
(b) Financial risk management objectives and (b) HHEEREEEERBEE)
policies (continued)

Liquidity risk (continued) B MR (E)
More than More than Total Carrying
Within Tyearbut  2vyearsbut  contractual amount at
1 year or less than less than  undiscounted 31 December
on demand 2 years 5 years cash flow 2024
R-E-ME
BREE  BEEE  AWAER t-R=t-H
1ERIRF L v HI6F Reing LEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TET TETL TETL T

At 31 December 2024 R-E-MF+-A=1+-H
Non-derivative financial liabilities FTEIKRER
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Accounts payable ERER 10,380 - - 10,380 10,380

Other payables and accruals Rt EREREHER 2,837 - - 2,837 2,837

Lease liabilties HERE 1982 1,776 465 4,003 3,871

Total non-derivative financial liabilities 30T BH B B E 15,199 1,776 465 17,440 17,088

Loan commitments SHRE - - - - -
(c) Fair value measurements of financial () EWMIAZAFEFNE

instruments

Fair value of the Group’s financial assets AEFLEMBEAFETEZE

and financial liabilities that are measured at KEERMBAMEZAFE

fair value on recurring basis

Fair value hierarchy FEATFELR

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

1. Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

6. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial

instruments (continued)

Fair value of the Group’s financial assets

and financial liabilities that are measured at

fair value on recurring basis (continued)

Fair value hierarchy (continued)

2. Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

3. Level 3 valuations: Fair value measured
using significant unobservable inputs.

Valuation process

The Group’s finance department headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
to the extent it is available. Where Level 1
inputs are not available, the finance department
works closely with qualified external valuers to
establish the appropriate valuation techniques
and inputs to the model. Financial controller
reports to the board of directors semi-annually
to explain the cause of fluctuations in the fair
value of the assets or liabilities.

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).

For the year ended 31 December 2025

HE-_Z-_AF+-A=+—HLFE

6. SE@MIEAE)

(c)

EMIAZAVEFEE)

FEEEEMEEER N FETE

ZUBEERMBAEZAFE

(&)

At ERHERR(E

2. F_HHE:EEMAEZ
R ABBRAITFTE R
—AFENABRBAH
B) AMEREARTAER
BWABBTENLFE.
THERBABBIEED
SEIRNEABIR -

3. ESRMEE: EBEAT
TR AR R0 A
FE-

HEEF
AEEFEE(HPERERE)
BEEFeMIAQTEFEDW
BRMAEFF -

EfEAEESAEBENAFER
AEEERREERAIESZMS
ATERE R - il M — R A
g RS BB INER A (E
Bh 2 P06 1F - Bl EEE H EER
R ABUR - M RES
FENEEERE BEEER
BEAFERBNRA -

AEEMLY P BEEN S RE B
RBEAFEFE PREREE
LEMBEERFENTEZZE
F O E R A E R N AT A 8 A 8K
%)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

6. FINANCIAL INSTRUMENTS (continued) 6. E€WMIE#E
(c) Fair value measurements of financial (c) SMIAZAFEFEE)
instruments (continued)
Fair value as at
31 December
RT=B=t-AZzATE
Fair value Valuation Significant unobservable
2025 2024 hierarchy technique inputs
ZECRE CTCME HEATERN fEHE EXTTBERANE
HK$°000 HK$'000
Fén AT
Investment in equity instruments
designated at FVTOCI
EEREREM2ANARATENIR
RAIE RS
Listed equity securities in Hong Kong 234,473 142,733 Level 1 Quoted market closing prices  Not applicable
(note (i) in an active market
REB b RAESH (W) | i ik G NER
Unlisted equity securities (note (j) 229,499 105,147 Level 3 Combination of the market ~ (a) Adjusted market
kEmRAERE)) ER comparable companies multiple (2025:
and asset-based approach price-to-book ratio
QLGNS of 1.08; 2024:
R S price-to-book ratio
of 1.07) (note (i)
(b) Discount for lack
of marketability
(2025: 20.4%; 2024:
20.4%) (note (i)
(c) Discount for lack of
control (2025: 10.7%;
2024: 11.0%) (note (iv))
(d) Fair value of net asset of
investee (note (vj)
@) SEETSEH(ZE2T
£ k03 252
& - W07 WizH)
(b) R mEREAE
(ZZ2RF : 204%:
I 204%) HHi)
(o) HZEHENE(CT_1
E:107%: “E-ME:
11.0%)(Hrity)
 RRETEEFEZATE
(Hizttu)
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

FINANCIAL INSTRUMENTS (continued) 6. E@MIHE#E
() Fair value measurements of financial () SBMIBEZAFEFE(E)
instruments (continued)
Fair value as at
31 December
HUTRB2APE
TZR=1-H
Fair value Valuation Significant unobservable
2025 2024 hierarchy technique inputs
ZRIRE ZTCME HEAVERH MERE EXTTRERANE
HK$'000 HK$'000
T A7
Investment in equity instruments
designated at FVTOCI (continued)
EERRRAMZANARATESEL
RATAZRE(E)
Unlisted equity securities (note (i) 30,541 47871 Level 3 Asset-based approach (a) Discount for lack of
EETRAER (M) £=R EEER control (2025: 10.7%;
2024: 11.0%) (note (v))
(b) Fair value of net asset
Investee (note (vj)
(@) HZzEHERE(CE -0
E:10.7%: Z5-IF:
11.0%)(fri )
(o) KREHBEFEL
DTEH W)
Unlisted equity securities (note (i) 20,529 - Level3 Market approach (a) Adjusted market multiple
FEmRAER ) EEH [ik)A (2025: price-to-book

ratio of 1.09; 2024: not
applicable) (note (vii)

(b) Discount for lack of
martketability (2025:
20.4%; 2024: not
applicable) (note (vii))

(c) Fair value of net asset of
investee (note (vj))

(@) FEETEEH(Z2_1
F o mHEE109; ZE2N
& TER) Wt )

(o) RZ WA RALRE
(ZTZHE:204%
2| NER )W
(viii)

() RRENEEREL
NTE (W)

& 2005 4 B HEEERAERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_ZT-_RAF+-A=1T—HILFE
6. FINANCIAL INSTRUMENTS (continued) 6. £WMIHE#E
(c) Fair value measurements of financial (c) SMIAZAFEFEE

instruments (continued)
Fair value as at
31 December

RATRBZATE
tZB=1-H
Fair value Valuation Significant unobservable
2025 2024 hierarchy technique inputs
IRIRE CTCME HELTVERA MERHE EXTUEEBAYE
HK$'000 HK$'000
FEr TEL

Financial assets at FVTPL

ARRERNTESIR HHEE

Held-for-trading investments

REEERE

- Listed equity securities in 38,656 13,396 Level 1 Quoted market closing prices  Not applicable
Hong Kong in an active market
RSAGPATSEi Ea RRTBH R (E TR
553,698 309,147

The Group’s policy is to recognise transfers REBZHE LA RB|EHID

between levels of fair value hierarchy as at the T EER B E RS EDE

beginning of the reporting period in which they B o

occur.

Notes: BfeE -

(i) Any gain or loss arising from the remeasurement (i) BV EASERFERBAR
of the Group’s listed and unlisted equity B i R IE E T IRANE S P E
securities held for strategic purposes are A2 R S8 - EHAD
recognised in the investment revaluation 2HPRANEESHZEHECT
reserve (non-recycling) in other comprehensive AR E) R R e B R A
income. Upon disposal of the equity securities, Fig  REMEERA RFTH
the amount accumulated in other comprehensive CHEEERERGEE-
income is transferred directly to accumulated
losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

6. FINANCIAL INSTRUMENTS (continued)
Fair value measurements of financial

instruments (continued)
Notes: (continued)

(c)

(i)

(iii)

The estimated fair value would increase
(decrease) if the price-to-book ratio were higher
(lower). As at 31 December 2025, it is estimated
that with all other variables held constant, a
decrease in price-to-book ratio by 10% would
have decreased the Group’s other comprehensive
income for the year by HK$11,072,000 (other
comprehensive expense for the year ended 31
December 2024: increased by HK$5,162,000),
an increase in price-to-book ratio by 10%
would have increased the Group’s other
comprehensive income for the year by
HK$11,072,000 (other comprehensive expense
for the year ended 31 December 2024:
decreased by HK$5,162,000).

The estimated fair value would decrease
(increase) if the discount for lack of marketability
were higher (lower). As at 31 December 2025,
it is estimated that with all other variables held
constant, a decrease in discount for lack of
marketability by 10% would have increased the
Group’s other comprehensive income for the
year by HK$2,838,000 (other comprehensive
expense for the year ended 31 December 2024:
decreased by HK$1,323,000), an increase in
discount for lack of marketability by 10% would
have decreased the Group’s other
comprehensive income for the year by
HK$2,838,000 (other comprehensive expense
for the year ended 31 December 2024:
increased by HK$1,323,000).

HE—

EoRFTA=tTHILEFE

6. S©@MIH%E)
(c) SMIEZAVENEE)

Miat

(i)

(i)

AR EFA(REE) - B ET
ANEEBEMORD) RZFE
—RF+ZA=+—8 &M
BHMATEEEEFTENE
SN hETTER R A 10% 145
SAEERAFENEMER
Hﬁz)\;‘ﬁz 4211,072,0005% 7T ( &

ZEZMFE+ZA=1+—H
ii&:zﬁﬁﬂiﬁﬁﬁﬁz 3N
5,162,000/ 7T ) + ifn i1 BR & 4%
MN10% 2 R EBRAEER
Hb 2 U A 111,072,000
Br(BEZZTZmOF+=A
T+ —HALEFEZHEMEER
& B45,162,000 7T )

MRz TSR BEAITE LA
(TFE)- E‘Jﬁ? N FER D
() -R—ZE-_HF+=A

=+—H EMAEEMAER
KU TENBRT
SIS RE MR R A10%
BLAEERAFENEMS
 Ug A 38 2,838,000 7T (&
E2-F-_NF+=-A=+—H
HFEZEMEERAY R
41,323,000 7T ) - ﬁﬁﬁ?&i‘ﬁ
% M B IR 1 hn10%# <
zﬁs‘%lﬁé$¢r£mﬁﬁﬁiﬁ
U ARk 42,838,0007% 7T ( &
EZENF+=ZA=1+—H
IEFEZHEMEEAS : Em
1,323,000/ 7T ) °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE-_ZT-_RAF+-A=1T—HILFE

6. FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial

instruments (continued)
Notes: (continued)

(iv)

Annual Report 2025

The estimated fair value would decrease
(increase) if the discount for lack of control
were higher (lower). As at 31 December 2025,
it is estimated that with all other variables held
constant, a decrease in discount for lack of
control by 10% would have increased the
Group’s other comprehensive income for the
year by HK$1,423,000 (other comprehensive
expense for the year ended 31 December 2024:
decreased by HK$662,000), an increase in
discount for lack of control by 10% would have
decreased the Group’s other comprehensive
expense for the year by HK$1,423,000 (other
comprehensive expense for the year ended 31
December 2024: increased by HK$662,000).

The estimated fair value would decrease
(increase) if the discount for lack of control
were higher (lower). As at 31 December 2025,
it is estimated that with all other variables held
constant, a decrease in discount for lack of
control by 10% would have increased the
Group’s other comprehensive income for the
year by HK$1,687,000 (other comprehensive
expense for the year ended 31 December 2024:
decreased by HK$592,000), an increase in
discount for lack of control by 10% would have
decreased the Group’s other comprehensive
income for the year by HK$1,687,000 (other
comprehensive expense for the year ended 31
December 2024: increased by HK$592,000).

IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

6. EBTERM®E)

6. FINANCIAL INSTRUMENTS (continued)
Fair value measurements of financial

instruments (continued)
Notes: (continued)

(c)

(vi)

(vii)

(viii)

The fair value of net asset of investee is
positively correlated to the fair value
measurement of the unlisted equity instrument.

The estimated fair value would increase
(decrease) if the price-to-book ratio were higher
(lower). As at 31 December 2025, it is estimated
that with all other variables held constant, a
decrease in price-to-book ratio by 10% would
have decreased the Group’s other
comprehensive income for the year by
HK$2,053,000 (2024: not applicable), an
increase in price-to-book ratio by 10% would
have increased the Group’s other comprehensive
income for the year by HK$2,053,000 (2024:
not applicable).

The estimated fair value would decrease
(increase) if the discount for lack of marketability
were higher (lower). As at 31 December 2025,
it is estimated that with all other variables held
constant, a decrease in discount for lack of
marketability by 10% would have increased the
Group’s other comprehensive income for the
year by HK$526,000 (2024: not applicable), an
increase in discount for lack of marketability
by 10% would have decreased the Group’s
other comprehensive income for the year by
HK$526,000 (2024: not applicable).

(c) =EMIBZAFVEEE)

Miat

(vi)

(vii)

(viii)

WIE R R EEFEHN R TE
HIZE PR LA A PER
EZ ARG -

AR EFA(REE) - A ET
NEEZEMOELD )  RZE
—EF+-A=+—8 &m
BEMAFRZHFIENE
SN ETT R R A 10% 145
SAEERAFENEMER
I AR 42,053,0008 0 (==
ZUHF  NEA)  mm AR R
MN10% 2 RN EBRAFEER
H b 2 1 U A 12 502,053,000
BIT(ZZEZUF - NEA )

sk = TG B I B 3T 28 E 7+
(TR A& TR FEB R
(Em-n=-_ZFT-_A%+=-A
=+—H EMAEEMAER
KU TENBRT  HEthk
SIS R 10%5
SAREERAFENEMEE
I A 3% 41526,000 ( —F — 7Y
F:TEA) MRS RE
M AL IR IE I10% 15 S AN EE
PN O EL A 2 T UR AR A
526,000/8C( — M4 : ~
B )e
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial

instruments (continued)

Reconciliation of Level 3 fair value

6. SE@MIEAE)

(c) =EMIBZAFEEGE)

B=RAFETEZHIE

measurement
The movements during the year in the balance FRN ZEFERAFEFEZ
of these Level 3 fair value measurements are EREEWT -
as follows:
Investment
in
unlisted
equity
instruments
designated
at FVTOCI
EEREB
Ht2EUBA
EATESER
ZAREWRA
TAZRE
HK$°000
FET
At 1 January 2024 MR-ZE-NFE—H—H 254,052
Total loss recognised in other REMEEN SR Y Eiamsa
comprehensive income (101,034)
At 31 December 2024 and RZZB_WF+_A=1t—HBHRK
1 January 2025 —E-RE—f—H 153,018
Purchased 2EA 67,760
Total gain recognised in other REA 2B S R WS 458
comprehensive income 59,791
At 31 December 2025 R-FE-REF+ZA=+—H 280,569
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial
instruments (continued)
Reconciliation of Level 3 fair value
measurement (continued)

6.

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

ERMTEE)
(c) LMIBEZATFEHE(E)

BZRAFEFABZHRE

Investment
in

unlisted
equity
instruments
designated
at FVTOCI
EEREB
Hib 2w A
BRAFEER
2R EWBRA
IAEZRE
HK$’000
FHET

Net unrealised loss for the year ended
31 December 2025 included in profit
or loss for assets held at the end of
the reporting period

BE_ZT-AF+-A=1+—-HLF
ERBERRFAMBEERSEN
REREEFH

Net unrealised loss for the year ended
31 December 2024 included in profit or
loss for assets held at the end of the
reporting period

HE—

=

=

“WE+ - A=+—HItF
ERMER R AT EEIBIRN
KREIREIR R

Included in other comprehensive expense is fair
value gain HK$59,791,000 (2024: fair value loss
of HK$101,034,000) relating to unlisted equity
securities classified as equity instruments at
FVTOCI held at the end of the current reporting
period and is reported as changes in investment
revaluation reserve (non-recycling).

Fair value of financial assets and financial
liabilities that are not measured at fair value
The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recognised at amortised cost
in the consolidated financial statements
approximate their fair values.

Hi2ERAX 2EENARE
RKEFEVEAFEFTAREMEZE
WAZBEABRATAZIELE
MRABHEB 2 2 FEKE
59,791,000/ jo( — =& — P04 :
A F{EE548101,034,000/% It ) °
W E2HREKLEEHHEHEESH(TA]
o)

WHBRAFPEFEBZHBEER
MBEEEZ A FE
RRABEERRNEAPHHRE
RIZH R AR 2 HM B E
EEMBREZRABERELRYF
ER%E -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

FINANCIAL INSTRUMENTS (continued)

6.

(d)

Offsetting financial assets and financial
liabilities

The disclosures set out in the tables below
include financial assets and financial liabilities
that are subject to an enforceable master
netting arrangement or similar agreement that
covers similar financial instruments that are
either:

- offset in the Group’s consolidated
statement of financial position; or

- not offset in the consolidated statement
of financial position as the offsetting
criteria are not met.

Under the agreement of continuous net
settlement made between the Group and the
clearing house, the Group has a legally
enforceable right to set off the money obligations
receivable and payable with clearing house on
the same settlement date and the Group intends
to settle on a net basis.

In addition, the Group has a legally enforceable
right to set off the accounts receivable and
payables to cash clients that are due to be
settled on the same date and the Group intends
to settle these balances on a net basis.

Except for balances which are due to be settled
on the same date which are being offset,
amounts due from/to the clearing house and
accounts receivable and payables to cash
clients that are not to be settled on the same
date, financial collateral including cash and
securities received by the Group and deposit
placed with clearing house do not meet the
criteria for offsetting in the consolidated
statement of financial position since the right
of set-off of the recognised amounts is only
enforceable following an event of default.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

FINANCIAL INSTRUMENTS (continued) 6. S@EIEA#E)
(d) Offsetting financial assets and financial (d) EHEFBEERPBEEE(E)
liabilities (continued)
(a)  Financial assets subject to offsetting, (a) FRRES  aHTHEE
enforceable master netting arrangements ZHRELGEN I EEE

or similar agreements
Related amounts
not offset in consolidated
statement of financial position

HBSBAEGRUBRRRALH
Gross

amounts of Net

recognised  amount of

financial financial

liabilities assets

set off  presented

Gross in the in the

amount of consolidated consolidated

recognised statement of  statement
financial financial ~ of financial Financial ~ Collateral Net
assets position position  instruments received amount

REEHE
RARAES RESHER
BRR  HEER RERAZEN
BREESE MEAREE HEEEFE  GHIR CHEAR ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET AT AT AT FAT AT

At 31 December 2025 ~ W-E-I%

+zRzt-8
Financial assets BHEE
Margin loans receivable  ENFEREZ 115,539 - 115,539 - - 115,539
Accounts receivable W 189 - 189 - - 189
At 31 December 2024 RZB-R%
+ZA=+-H
Financial assets HREE
Margin loans receivable  ENRERER 193,106 - 193,106 - - 193,106
Accounts receivable R 415 (404) 11 - - 11
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

6. FINANCIAL INSTRUMENTS (continued) 6.

(d)

Offsetting financial assets and financial

liabilities (continued)

(b) Financial liabilities subject to offsetting,
enforceable master netting arrangements

ERMIAE)

(d EEMBEERMBEGBE)

or similar agreements

(b) FRREHE  THTRLHE
ZHHBEUGENIEEAE

Related amounts
not offset in consolidated
statement of financial position

HBEBAEGRUBRRRALS
Gross
amounts of Net
recognised  amount of
financial financial
assets liabilities
set off  presented
Gross in the in the
amount of consolidated consolidated
recognised statement of  statement
financial financial  of financial Financial  Collateral Net
liabilities position position  instruments received amount
RERETH
RARAESE RESHEAR
BRZ  HEERR RRAZEN
HREEAE UBEEGE URARFE  SRIR ChEAR B8
HK$°000 HK$'000 HK$°000 HK$°000 HK$°000 HK$000
FAT FAT FAT FAT AT AT
At 31 December 2025 ~ R-Z-%1F
tZA=1-H
Financial liabilities BRAR
Accounts payable ERER 3,546 - 3,546 - - 3,546
At 31 December 2024 RZF-mE
+ZA=1-A
Financial liabiltties Bkak
Accounts payable ERER 10,784 (404) 10,380 - - 10,380
&
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6.

NOTES TO THE CONSOLIDATED

FINANCIAL INSTRUMENTS (continued) 6.

(d) Offsetting financial assets and financial (d)

liabilities (continued)

The gross amounts of the recognised financial
assets and financial liabilities and their net
amounts as presented in the consolidated A
statement of financial position,

FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE
SWMIEE
BHEMBEERMEAE(E)

ERRBUBEEMIBAB R
BAR L FBENGEMBRRE
2H BHERLRBE 8

both of which PONNE

have been disclosed in the above tables, are

measured as follows:

- Accounts receivable from, or payable to, -

RS ERNEEMEREETPZ

clearing house and cash clients - — RSO -
amortised cost.
REVENUE 7 WA
2025 2024
“E-RF “E-NF
HK$’000 HK$’000
FET FET
Brokerage related commission income and &L EBHEEKRALEEERA
clearing fee income (notes (i) and (ii)) (Hat) % (i) 3,530 1,058
Asset management fee income (notes () and (i) AEE R EUA (H5E) K i) 566 2,007
Interest income on margin clients RESEP 2 FIBWN (FF:E i) & (vi)
(notes (ii) and (vi)) 8,684 22,802
Interest income on loans receivable FEURE 52 M B (B 2 i) & (vi)
(notes (iii) and (vi)) 7,685 6,290
Dividend income from held-for-trading BIEEERE ZREMA (K ()
investments (note (iv)) 844 105
Net realised gains from sales of investments HENBRBIEEEREYZ
classified as held-for-trading (notes (iv) and (v)) miﬁﬂﬁlm/ﬁﬁ (Hizt(iv) & (v) 445 5,031
Net realised gains from trading of futures BEEHEANEERNRTE
contracts (note (iv)) ( /WE(/V)) 203 -
Income from film rights investment (note (vii) B HRER E WA (BT 7t (vii) - 841
Income from film distribution license rights ~ E &/ 17T AU A (BF7() % (vii)
(notes (i) and (vii)) 474 744
Income from entertainment event IREEST B (B (3) % (vii)
(notes (i) and (vii)) 26 169
22,457 39,047
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE—

“HEtZA=t-HLHFE

7. REVENUE (continued)

Notes:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

The brokerage related commission income and clearing
fee income, asset management fee income and
income from film distribution license rights are the
revenue arising under the scope of HKFRS 15, while
interest income, dividend income, sales of investments,
income from film rights investment, trading of futures
contracts and income from entertainment event are
revenue from other sources.

Included in revenue arising under the scope of HKFRS 15,
revenue from brokerage related commission income and
clearing fee income recognised at a point in time were
HK$3,530,000 (2024: HK$1,058,000) and revenue from
asset management fee income and income from film
distribution license rights recognised over time were
HK$1,040,000 (2024: HK$2,751,000).

Amount are reported under securities brokerage and
asset management segment as set out in note 8.

Amount are reported under provision of finance
segment as set out in note 8. During the year ended
31 December 2025, loans receivable carry interest rate
ranging from 4.5% to 12% (2024: 4% to 12%) per
annum.

Amount are reported under trading of securities
segment as set out in note 8.

During the year ended 31 December 2025, the Group
disposed of held-for-trading securities at cost of
HK$9,619,000 (2024: HK$5,820,000) at gross proceeds
of HK$10,081,000 (2024: HK$10,880,000), incurring
trading fee of HK$17,000 (2024: HK$29,000).

For the year ended 31 December 2025, the total
amount of interest income on financial assets
measured at amortised cost, including bank interest
income (note 9), was HK$16,457,000 (2024:
HK$29,185,000).

Amount are reported under entertainment segment as
set out in note 8.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING

The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the directors of the
Company) (the “CODM?”), for the purpose of resource
allocation and performance assessment.

The Group organises business units based on their
services and the CODM regularly reviews revenue and
results analysis of the Group by the reportable
operating segments as below.

securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services,
asset management services and financial
services;

- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments and
futures contracts; and

- entertainment segment engages in computer
graphic imaging (“CGl”) business and
entertainment business (including film rights
investment, film distribution license rights
business and entertainment event investment).

All assets are allocated to reportable segments with
the exception of corporate assets (including bank
balances and cash). All liabilities are allocated to
reportable segments other than corporate liabilities.

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE
2 EERE
REBHKEDHBIOIRBRAAERELTE
EEREE (KRR 7%?)((55**L/?&
RE|ZMNERE DEEIR K
SR

AREBERRBABEGENL BXBS
ERRERBATAIRERL L0 A EH
R NEE R AR FEDIT

- B NEEBE DAL ER
HESELCRS RETRER
%5 EETERS KT IR

- RERE D IR FIRERE RS
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HMtEE
53

5 o
,ﬂ]][r ?I:I,\M«
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or tl)

XA m
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

8.

SEGMENT REPORTING (continued)
Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that bank and other interest income (excluding
interest income from the provision of finance), other
income/(expenses), other net gain/(loss), finance
costs, depreciation as well as head office and
corporate expenses are excluded from such
measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance for the years ended 31
December 2025 and 2024 are set out below.
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8.

SEGMENT REPORTING (continued)

(a)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Segment results, assets and liabilities
For the year ended 31 December 2025

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE
8. DEbE®mEHEE)
(@ WXE -BERERE
HE-—Z-nF+=-HA=+—H

LIEFE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
BELLR
EEER RURE BERS i3 i a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T FER T Tér Tér
Segment revenue LN 12,789 7,685 1,483 500 - 22,457
Inter-segment revenue GEELON ) - 9 - - -
Segment revenue from RENMBEESBUA
external customers 12,780 7,685 1,492 500 - 22,457
Segment results ANER 15,940 10457 6,314 (494) - 32,217
Reconciliation: HE:
Other income and other net loss £t AR EMERFE (12,737)
Depreciation e (4,152)
Finance costs gt (347)
Unallocated head office and AR EHZRROEHT
corporate expenses
- Staff cost -BIRA (15,218)
- Others ~Ef (6,900)
Consolidated loss before tax B¥iFiGAHR (7,137)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

8. SEGMENT REPORTING (continued) 8. aEEHEE)
(a) Segment results, assets and liabilities (@) IHEE - BEREBE)
(continued)
At 31 December 2025 R-B-RF+=HA=+—H
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
#FELR
BEER RUtHE BEES R4 i st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FiEr FiEr FEn FEn FEn

Segment assets THEE 127,050 172,415 553,609 8,976 - 862,140

Unallocated head office and  AAREHERRAEEE
corporate assets

- Bank balances and cash ~ —H{TEREES 39,418
- Others it 3,144
Consolidated total assets ~ GABELE 904,702
Segment liabilities PHEE (5,247) (10,087) 8 (359) - (15,701)

Unallocated head office and  AAEEHZRLA$EE

corporate liabilities (4,428)
Consolidated total liabilities £48&HA%E (20,129)
216 Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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(a)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

HE-_Z-AF+-_A=1+—HILLFE
8. SEGMENT REPORTING (continued) 8. aEEHEE)
Segment results, assets and liabilities (@) IHEE - BEREBE)
(continued)
For the year ended 31 December 2024 BE—_FT-_pmFE+=-_H=+—H
IEFE
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
ERELR
2EEE RItRE BEES g #3 &t
HK$:000 HK$°000 HK$:000 HK$:000 HK$:000 HK$000
T T T T T TET
Segment revenue APUA 25,869 6,290 5,134 1,754 - 39,047
Inter-segment revenue AHEEA @ - 2 N - -
Segment revenue from RENBEPABRA
external customers 25,867 6,290 5,136 1,754 - 39,047
Segment results HHxE 13,865 (257) 1907 (3,063) - 12,452
Reconciliation: HE:
Other income and other net loss £\ R E & B3 488
Depreciation i (5,652)
Finance costs HBNE (425)
Unallocated head office and ~ A AR @HERRAEHT
corporate expenses
- Staff cost ~BINE (17,108)
- Others ~Hth (8,59)
Consolidated loss hefore tax BRI AEE (18,840)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

8. SEGMENT REPORTING (continued) 8. DEbE®mEHEE)
(a) Segment results, assets and liabilities (@) IHEE - BEREBE)
(continued)
At 31 December 2024 R-_FE-—pmF+=-A=4+—H
Securities
brokerage
and asset Provision  Trading of
management of finance securities  Entertainment  Elimination Total
BHEER
BEER A BEES % i ey
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
T T T T T T
Segment assets AEE 211,855 143172 309,148 9,553 - 673,728
Unallocated head office and ~ RAREHERREFEE
corporate assets
- Deposit with bank -BiE(3I 8RR
(maturity over 3 months)  =f@f) 3,600
- Bank balances and cash ~ —H{TERRES 22,301
- QOthers -Eth 4,933
Consolidated total assets ~ GABELE 704,562
Segment liabilities HHaE (10,787) (83) ) (757) - (11,635)
Unallocated head office and ~ #AEEHERRL2E[E
corporate liabilities (5,453)
Consolidated total liabilities 474 & EES (17,088)
&
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8.

(a)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

SEGMENT REPORTING (continued) 8. IHWmEHEE)
Segment results, assets and liabilities (@) IHEE - BEREBE)
(continued)
Other segment information B rEpEH
For the year ended 31 December 2025 BE-_Zf-_aF+-HA=+—H
IEFE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Unallocated Total
BELER
EEER RitmE EEES o34 IR it
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FEn FET FEn TiEx TAxn
Interest income IELON 8,767 7,689 - - 1 16,457
Dividend income REMA - - 844 - 505 1,349
Depreciation e (2,348) - - (452) (1,352 (4,152)
Amortisation of film distribution  E /&7 AL
license right - - - (372) - (372)
Finance costs G5 (139) - - (31) (177) (347)
Gain from changes in fair value B ARFEEHKAE
financial assets classified as 2 ATEEE 2 Wi
held-for-trading - - 4,953 - - 4,953
Bad debt writen off BEM 6900 (10,799 ; - - (146%)
Impairment loss on intangible ~ EFEE 2 HEFE
assets (500) - - - - (500)
Reversal of impairment loss on  SZ/MIEREBFEL
prepayment for film rights HEFER
investment - - - 444 - 444
Reversal of impairment EURESERZ
alowances on margin loans ~ JEAERE 3
receivable, net 10,651 - - - - 10,651
Reversal of impairment EUER 2 RERES
allowances on loans By
receivable, net - 3,007 - - - 3,007
Additions to non-current assets £RFEFRHEE
during the year (note) (W) 2,693 - - 595 48 3,336
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025

HE—
8.

(a)

“HEtZA=t-HLHFE

SEGMENT REPORTING (continued) 8. oEE®mEHEE)
Segment results, assets and liabilities (@) IHEE - BEREBE)
(continued)
Other segment information (continued) Bt 5 SER(E)
For the year ended 31 December 2024 BEr—Ff-pmFE+=-_H=+—H
LEFE
Securities
brokerage
and asset Provision Trading of
man;_gement of finance securities  Entertainment  Unallocated Total
)
EEEE RtRE BEZS R AR axt
HKSO00  HKSO0D  HKS000  HKSOOD  HKSOOD  HK§'00O
T AT T Tir T TAT
Interest income FBHA 22,891 6,200 - 1 3 29,185
Dividend income REMA - - 105 - 505 610
Depreciation ik (2.778) - - (1,537) (1,337) (5,652)
Amortisation of intangible assets /4 & (100) - - - - (100)
Amortisation of film rights YRR - - - (841) - (841)
Amortisation of fim distribution /&R
license rights _ _ _ 249) _ 243)
Finance costs HBRA (78) - - (104 (243) (429)
Losses from changes in fair - s e
value of financial assets i Vgia ke
lassflied as held-for-rading ~ <AFERIZEE - - (3,044) - - (3,044)
Gain on lease termination BER G - - - 32 - 2
Loss on disposal on property  HENE HEREEL
plant and equipment FR - - - 42) - (42
Impairment loss on film rights ~ S¥MERE 2 REEE
investment - - - (250) - (250)
Impairment loss on prepayment 2 %2 RERERENTEY
for film rights investment FERE - - - (813) - (813)
Impairment allowances on ~ ERRESET ZHER
margin loans receivable, net & ¥ (6,091) - - - - (6,091)
Impairment allowances on ~ ENERZAERRE
loans receivable, net 8 - (6,410) - - - (6,410)
Additions to non-current assets FRFEFAHEE
during the year (note) (Hit) - - - 2,508 3,079 6,487
Note: Non-current assets exclude financial Hist . ERBEEIBIESMIT A
instruments.
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

8. SEGMENT REPORTING (continued)

(b)

(c)

For the year ended 31 December 2025

HE-_Z-_AF+-A=+—HLFE

8. ZEEHE )

Geographical information (b) HEER
The geographical location of customers is BERZMIBMAE TIRIEHRE 2
based on the location at which the services HEE D - EE - AKBEREI
are being rendered. Substantially, approximate HEFP2WARERBEE(T
98% (2024: 98%) of the Group’s revenue from BEEFMIA)AN8R(ZZT Y
external customers and non-current assets F:98%)MNEE AtiE:
(excluding financial instruments) are located in Wi EE SR BIEEF 2
Hong Kong, no analysis on revenue from WA K IERENE E DT °
external customers and non-current assets by
location are presented.
Major customers () FEERF
The Group’s dividend income and net realised AEENREBRARBEDER
gains/losses from sales of investments classified REEENREREENEEN
as held-for-trading and trading of futures ME SR BEFEI ARG
contracts are excluded from total revenue ANBA (TN D) LA
(“Adjusted Revenue”) for the purpose of AME AR S B AEI10% K A S B
identifying major customers of the Group who FERF-
accounted for over 10% of the Group’s revenue.
Included in revenue arising from major customers REBIMEARNEERFELFHE
which individually accounted for over 10% of WABBI0O%Z EEXP ZIA
the Group’s Adjusted Revenue for the year: BIE
2025 2024
—E-HEF —E
HK$’000 HK$’000
FET FHET
Securities brokerage and asset SRR TR IR
management
Customer A EEA - 8,203
Customer B =T} - 3,911
Customer C 2EC - 3,889
Provision of finance RERE
Customer B ®FEB - 424
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE
8. SEGMENT REPORTING (continued) 8.
(c) Major customers (continued)
For the year ended 31 December 2025, none
of the Group’s customer contributed 10% or
more of the Group’s Adjusted Revenue.

For the year ended 31 December 2024, revenue
from above Customer A, B and C accounted
for 10% or more of the Group’s Adjusted

D EREE ()

(c)

FEEF(E)
HE-_Z-_hAF¥+=-H=1+—H
HFE BEAERREFHAE
B &R AMI0% A Lo

HzE_Z-_mNM&+=-_A=+—H
EFE KAEFA BMCHI
AMEREBLAERAR10%K

Revenue. PAE©
9. OTHER INCOME 9. HfttgA
2025 2024
—E-RE —E U4
Note HK$’000 HK$°000
Bt it FET FET
Bank interest income ERITH BUTA 88 93
Dividend income from BT ASBEMZEHRARE
investment in equity NHEINRZRATLAR
instruments designated at B2 BWA
FVTOCI 21 505 505
Others HAith 234 486
827 1,084
Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &



10.

11.

12.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

OTHER NET LOSS

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

10. HiEsiEE5

2025 2024
—E-RE —ET-pNEF
HK$’000 HK$’000
FET FET
Bad debt written off BRI SH (14,698) -
Gain on lease termination MEK I - 32
Loss on disposal of property, plant HEWME  BMENMEHEZEE
and equipment - (42)
Net foreign exchange gain/(loss) bE 5 e (E518 ) F 58 1,134 (586)
(13,564) (596)
FINANCE COSTS 1. MHEA
2025 2024
—E-RE —E O
HK$’000 HK$°000
FET FET
Interest on lease liabilities MEaEHN B (MiE350b))
(note 35(b)) 347 425
Total interest expense on financial W 3F&E BIEFIRAFES R
liabilities that are not at FVTPL MG aENFN RSB 347 425

DIVIDEND

No dividend was paid or proposed during the year ended
31 December 2025, nor has any dividend been proposed

since the end of the reporting period (2024: HK$NIil).

12. K=
BE_ZT-_AFt-_A=1t—HLLEE
I 8K S BRI RR - BHRE R
VASR IR B B AR A A B ( = F — 0 4F -
TBIT)e

&f’ 2005 4 B HEEERAERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
ZREFTZA=+—HIEE

LOSS BEFORE TAX

BHE—
13.

Loss before tax has been arrived at after charging/

(crediting) the following:

13.

BRBL AT 1R

BRI AT BRIk (REA) TSR

2025 2024
—E-RE —E-F
HK$’000 HK$’000
FET FA&T
Auditor’s remuneration: ZEENN S -
- Audit service — B R 1,600 1,589
- Non-audit service — IEEET RS 656 645
2,256 2,234
Directors’ emoluments (note 15) Ex5Me(MaE15) 3,474 3,474
Other staff costs: Hih 8 TR :
- Salaries and allowance — e RoEA 11,351 13,179
— Contribution to retirement benefit —:RRIEFFHEIH %
scheme 393 455
Total staff costs B TR 485 15,218 17,108
Bad debt written off (note 10) ERARMSE (MfaE10) 14,698 -
Depreciation charge (note 18): WEER(HF18):
— Owned property, plant and equipment — BB Y%  HE L& 1,106 1,347
- Right-of-use assets —EAEEE 3,046 4,305
Amortisation of intangible assets mpEEE#HE(ME20)
(note 20) - 100
Impairment loss on intangible BEEEZREESRE
assets (note 20) (Ktzt20) 500 -
(Reversal of impairment loss)/ BERERERNFKIEZ ORES
impairment loss on prepayment for 18#¢[8) F(EEE (Ff:723)
film rights investment (note 23) (444) 813
Amortisation of film rights (note 26) E yﬁfﬂéféﬁﬁ (Kt7t26) - 841
Impairment loss on film rights MRAERE 2R EEE
investment (note 26) (/W&Z6) - 250
Amortisation of film distribution BREITAT RIS (M aE27)
license rights (note 27) 372 243
Changes in fair value of financial BEIREBRBRIE AT ENE
assets mandatorily measured at ZHBEEC AT EES—
FVTPL - held-for-trading investments: #H{EEERE
- Net realised gains from sales of  — & FMRARE 2B
listed equity investments Weas F 58 (445) (5,031)
- Unrealised (gains)/losses from — TR AERE AT ESEES 2
changes in fair value of listed REW (W), BB
equity investments (4,953) 3,044
(5,398) (1,987)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

14. INCOME TAX EXPENSES 14. FIBHIRAX

(a) Income tax expenses recognised in profit (a) REZEIRNMEHREX
or loss
2025 2024
—E-FRE —E U4
HK$’000 HK$’000
FET FET
Hong Kong Profits Tax EBNEH
Current tax BNERFAIE 1,160 114
1,160 114

The Group is subject to income tax on an entity
basis on profits arising on derived from the
jurisdictions in which the members domiciled
and operate.

The provision for Hong Kong Profits Tax is
calculated at 16.5% (2024: 16.5%) of the
estimated assessable profits for the year ended
31 December 2025, except for one subsidiary
of the Group which is a qualifying corporation
under the two-tiered Profits Tax rate regime.
For this subsidiary, the first HK$2,000,000 of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at
16.5%.

The subsidiary in Netherlands is subject to
Dutch Corporate Income Tax at the rate of 19%
for the first EUR 200,000 of assessable profit
and the remaining assessable profits are taxed
at 25.8% (2024: 19% for the first EUR 200,000
of assessable profit and the remaining
assessable profits are taxed at 25.8%). No
Dutch Corporate Income Tax has been provided
for the years ended 31 December 2025 and
2024 as the Group has no estimated assessable
profits in Netherlands.

AEEARERRELEBLIRE
X B R AR E P S 82 T RA
R B E RIS PR S -

HE-_Z-_AF¥+=-HA=1+—~H
LEFE BEANGHBEHERFA
et ERF AT A16.5%(=F
ZPOF - 16.5% ) B KT HE - AR
SE—RWEBRARAFSHMA
FITHEERAR - ZMBAR
a5 * #2,000,000/8 JTfE R
i F) A8 128.25% = B - 82 T B R
Tt 3 I BIJ42216.5 % R

1a7 B8 P /B8 2 B 78 Bk FE AR 0 A1) 9
H200,0008 7T 12 19% & 41 4%
WREEMEH HBRERB R
M 1%25.8% @B ( —F — I £F -
JiE 3% i3k A1 £ B200,0008K 7t 1%
19% 8 Bt K &8 T FE 2R B i A1) 1%
25.8% W H ) AN ANE BN
WEMGETERB A R EE
T -RFER-ZZTZNF+ZA
=t+—RLEFEFETIRAHD
EFTISH o

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

14. INCOME TAX EXPENSES (continued) 14. SR #E)
REBZERANAESHAX(E)

(a) Income tax expenses recognised in profit (a)
or loss (continued)
Pursuant to rules and regulations of Bermuda,
the British Virgin Islands (“BVI”), Cayman Islands
and Marshall Islands, the Group has no
assessable profits in the above-mentioned

REBARE RERABEE([R
BREZEE]) RAEHRERFA
BEESMRAIOES  ~EER
bt AR IR I R ER A A o

jurisdictions.
(b) Reconciliation between tax expenses and (b) FEMIHEBREARERHECZS
accounting loss at applicable tax rate: STE IR ¥R ¢
2025 2024
—E_HEF —ET
HK$’000 HK$°000
FETT FET
Loss before tax PR A ETIE (7,137) (18,840)
Tax charge at the domestic R PTG X 16.5%
income tax rate of 16.5% (ZFZH4F : 16.5%)
(2024: 16.5%) FEZHES T (1,178) (3,109)
Tax effect of expenses not PRAIIH A R G E
deductible for tax purpose 2,162 2,346
Tax effect of income not taxable FAFIEM = HERH KA Z
for tax purpose M2 (1,001) (232)
Statutory tax concession SETEBLUUR S (165) (118)
Tax effect of temporary AR EZB o RETE
differences not recognised 136 192
Tax effect of tax losses not RERBIEBE BT E
recognised 2,454 2,377
Utilisation of tax losses 2SRRI ARIER 2 BB & 18
previously not recognised (1,242) (1,342)
Tax reduction M IE R (6) -
Income tax expenses FriEimx 1,160 114
Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &



14.

15.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

INCOME TAX EXPENSES (continued)

(c)

At the end of the reporting period, the Group
has unused tax losses of approximately
HK$791,071,000 (2024: approximately
HK$781,485,000) available for offset against
future profits. In accordance with the accounting
policy set out in note 3(k), deferred tax assets
has not been recognised as it is not probable
that future taxable profits against which the
losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax
losses may be carried forward indefinitely under
current tax legislation and subject to assessment
by tax legislation.

DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS

Directors’ emoluments disclosed pursuant to section
383(1) of the Hong Kong Companies Ordinance and
Part 2 of the Companies (Disclosure of information
about Benefits of Directors) Regulation are as follows:

31 December 2025

For the year ended 31 December 2025

HE-_Z-_AF+-A=+—HLFE

14. B8R (#E)

(c)

RBERR NEEBEREAT
% ET 1B #9791,071,0008 0 ( — =
— P04 : 49781,485,0007 T )
a] F DA 8 K 2R 0 ) o AR 4 B R
S(K)FTENY 2 & T IER - WERER
BEERIEEE BATKAER
BB EEEREBELER
RPE R TR A AR S B 18 - IR IR
WITBE A R FEBUEE TS
& MIEEIET] T mPR HA A5 e o

15. EERTIETHAEME

E=MaRKEBER

a5 01 )5383(1)

BRI (HEEEENZER) RTINS
2EBHFR IO ¢

—E-RFE+=A=+-H

Contributions
Salaries to retirement

and other benefit
Fees benefits scheme Total
H&K BHREF
re HitER HE L wat
HK$°000 HK$°000 HK$°000 HK$’000
FET FET FET FET
Executive directors: HITEE
Mr. Kitchell Osman Bin Kitchell Osman Bin% £ - 1,560 18 1,578
Ms. Choi Ka Wing BRALL - 540 18 558
Mr. Shimazaki Koji g5 7] 4 4 - 600 18 618
Independent non-executive BUFHTESE :
directors:
Mr. Chan Hak Kan g L 240 - - 240
Ms. Liu Jianyi 2|8+ 240 - - 240
Mr. Miu Frank H. BEEA 240 - - 240
720 2,700 54 3,474

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED

15. DIRECTORS’ AND CHIEF EXECUTIVE’S 15. EERFETHAEMS(#)
EMOLUMENTS (continued)
31 December 2024 —EoMFE+ZA=+—H
Contributions
Salaries to retirement
and other benefit
Fees benefits scheme Total
Hek BIREF
ik HAighl BEIGSS B
HK$’000 HK$’000 HK$’000 HK$’000
FAT FAT FAT FAT
Executive directors: HITEE :
Mr. Kitchell Osman Bin Kitchell Osman Bint 4 - 1,560 18 1,578
Ms. Choi Ka Wing BRBLT - 540 18 558
Mr. Shimazaki Koji I = AL 4 - 600 18 618
Independent non-executive BUIHITEE :
directors:
Mr. Chan Hak Kan RrEkE 240 - - 240
Ms. Liu Jianyi Bt it 240 - - 240
Mr. Miu Frank H. BrHLE 240 - - 240
720 2,700 54 3,474
&



16.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

EMPLOYEES’ EMOLUMENTS 16.
Of the five individuals with the highest emoluments,

four (2024: four) were employees who are not directors

of the Company and the remainder are directors of

the Company whose emoluments are included in the
disclosures in note 15 above. The aggregate
emoluments of these four (2024: four) highest paid
employees were as follows:

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE
EEME
rEEESFMcARALTH HME(Z
TONEFEMB)REARBEFNUINZ
BE HRTRAXARES HMER X
BEsE16M R ER « FatmA (M4 -
mA) &= ES e @ T -

2025 2024
—E-RE —E U4
HK$’000 HK$’000
FET FET
Salaries and other benefits e MEMmET 3,240 3,296
Contributions to retirement benefit  EREFEF 2%
scheme 72 72
3,312 3,368
Their emoluments were within the following bands: FATZMENFUATEE :
2025 2024
—E-RE —ET-pUEF
Number of Number of
employee employee
EEANE EEANH
HK$Nil to HK$1,000,000 T 021,000,000/ 7T 4 4

No emoluments were paid by the Group to these
individuals as an inducement to join or upon joining
the Group or as compensation for loss of office for
both years.

RREFER REBYERZEFAL
SAERB S (FARSIHFMARR
AR R ERS 7 SRRk (E D BER A 15 -

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

17. LOSS PER SHARE

(a) Basic loss per share

The calculation of the basic loss per share is
based on the loss attributable to owners of the
Company of HK$4,567,000 (2024: HK$18,665,000)
and the weighted average number of ordinary

17. EREE
(a) SREXFRE

— PO

ERERNEBEEDEREARFES
A JE{R E5184,567,0008 0 ( — &
18,665,000/% 7T ) & F
NEZBTEBRNETFOHEGE

shares in issue during the year, calculated as W
follows:
2025 2024
—E-RE —TmF
HK$’000 HK$’000
FHETT FET
Loss [5Fi]
Loss for the purposes of basic stEERERNEEMAZER
loss per share (4,567) (18,665)
2025 2024
—E-RHE —TWF
Number of shares RHEE
Issued ordinary shares C—HA—HHBEETERERK
at 1 January 829,921,572 829,921,572
Effect of shares issued EEITRD ZTE - -
Weighted average number of FRNEBETEERZ
ordinary shares in issue during  JN#EF9E
the year 829,921,572 829,921,572

(b) Diluted loss per share

For the years ended 31 December 2025 and
2024, there were no dilutive potential ordinary
shares in issue during the years and diluted
loss per share was the same as the basic loss

per share.

(b) EREHEEHSR

EORTHEE

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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18. PROPERTY,

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

18. ¥ BERZRHE

PLANT AND EQUIPMENT

Other
properties
and
Furniture,  equipment
Leasehold Motor fixtures and leased
improvements Boat vehicles  equipment  for own use Total
BENR BR-%E  RtERE
k8 i} hE FES I UEY e gt
HK$°000 HK$°000 HK$°000 HK$:000 HK$°000 HK$'000
T AT AT AT AT AT
Cost S
At 1 January 2024 R-E-mE-A-H 2,615 1,708 2,184 3,797 18,266 28,570
Additions HE 59 - - 309 4,482 4,850
Written off sk (220) - - - - (220)
Termination of lease RERE - - - - (6,965) (6,965)
At 31 December 2024 and R-B-METZA=1-8
1 January 2025 k=2-1f-A-H 2,454 1,708 2,184 4,106 15,783 26,235
Additions AE - - - 48 2,693 2,741
Written off ik (166) - - - (3,778) (3,944)
At 31 December 2025 RZBZEE+ZA=1-H 2,288 1,708 2,184 4,154 14,608 25,032
Accumulated depreciation and ~ E:HTEREE
impairment
At 1 January 2024 R-E-ME-A-B 535 1,11 2,184 2,473 14,065 20,368
Charge for the year Rz 560 342 - 445 4,305 5,652
Written off i34 (178) - - - - (178)
Termination of lease RERE - - - - (6,345) (6,345)
At 31 December 2024 and RZE-MET-A=F-H
1 January 2025 R=E-hF-A-H 917 1,453 2,184 2,918 12,025 19,497
Charge for the year Rt 481 255 - 370 3,046 4152
Written off Hiss (166) - - - - (166)
Termination of lease HERE - - - - (3,778) (3,778)
At 31 December 2025 RZBZRE+ZA=1-H 1,282 1,708 2,184 3,268 11,208 19,705
Carrying amount FEE
At 31 December 2025 RZB-EE+ZA=1-A 1,056 - - 866 3,405 5,321
At 31 December 2024 RZB-MET-A=1-H 1,537 255 - 1,188 3,758 6,738

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE
18. PROPERTY, PLANT AND EQUIPMENT 18.
(continued)
The above items of property, plant and equipment
are depreciated on a straight-line basis at the following
rates per annum:

Leasehold improvements Over the shorter of the
term of the lease, or 5

years
Boat 20%
Motor vehicles 20%
Furniture, fixtures and 20%
equipment
Other properties and Over the term of the
equipment leased for lease
own use

(a) Right-of-use assets
The analysis of the net carrying amount of right-
of-use assets by class of underlying asset as

W% BERREE)

AW BB R&REERB T AERE
BRIATERITE

HEMEEE REBRHEETH
2EREESH
F

R 20%

B 20%

B KERRE 20%

HaAMEEME REEFHA
BAgi]

(a) EAEEE
EREEENREFERAEE
ERRIB A ITIT

follow:
2025 2024
—E-RE —E g
HK$’000 HK$’000
FET FA&T
Properties leased for own use, BREEWE-
carried at cost less depreciation 1ZEK AR E AR 3,387 3,704
Office equipment leased for BREERAERME
own use, carried at cost less LA IT B ARR
depreciation 18 54
3,405 3,758
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

18. PROPERTY, PLANT AND EQUIPMENT 18. W% BERRE®)
(continued)
(a) Right-of-use assets (continued) (@) EHAEEEE)
The analysis of expense items in related to RiERERNEBEEE ZFRXIE
lease recognised in profit or loss is as follows: BT :
2025 2024
—E-RHHF —EOF
HK$’000 HK$’000
FET FEIT
Depreciation charge of right- FREEELRABEEER
of-use-assets by class of B 2ITEER :
underlying assets:
Properties leased for own use BERHEEME 3,010 4,269
Office equipment leased for ERHEERATRE
own use 36 36
3,046 4,305
Interest on lease liabilities HEAEMNE 347 425
Expense relating to short-term  fGHIFAE AR 2L
leases 34 327

(b)

During the year ended 31 December 2025,
addition to right-of-use assets of HK$2,693,000
(2024: HK$4,482,000) is related to the capitalised
lease payments payable under new tenancy
agreement for lease of office.

Properties leased for own use

The Group has obtained the right to use certain
properties as its office premises through
tenancy agreements. The leases typically run
for an initial period of 2 to 5 years.

HE_TZ_-_AF+ZHA=+—
HIEFE FETREEE
2,693,000/ jT( — & — Y 4 -
4,482,000 ) I EM A E
NHEBRBETENZEERE
A& AERE -

(b) BREEWX
AEBEDFBEEHRMEESE
TUERBIEER R GOER -
M —BYT B2 E65 -

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE-_ZT-_RAF+-A=1T—HILFE

18. PROPERTY, PLANT AND EQUIPMENT
(continued)
(b) Properties leased for own use (continued)

Some leases include an option to renew the
leases for additional periods after the end of
the contract term. The extension options are
exercisable only by the Group and not by the
respective lessors. Where practicable, the
Group seeks to include such extension options
exercisable by the Group to provide operational
flexibility. The Group assesses at such lease
commencement date whether it is reasonably
certain to exercise the extension options. If the
Group is not reasonably certain to exercise the
extension options, the future lease payments
during the extension periods are not included
in the measurement of lease liabilities. The

18. M¥ -BERXE®E)

(b) BRBEEWXRE)

MOBEEBRNAHNFHERR

EEHERIIENE

EE A

ﬂ E%ETEﬁEIﬂE&T
EERHjTH/\{ﬂ% EATIBR

CAKESREFZEFA AN
%lﬂﬁmﬁﬁ\&% LA AN

LEBEM - AEEREREE
Fig AR EEEAEHRES

1TEEH
BB HET A

MENKHEERR

BEEMAEERE
SITFEMIRIERE
BN RRBENE
A EEENTE-
BT

R
2 E R

potential exposure to these future lease
payments is summarised below:
Potential future
lease payments
under extension
Lease liabilities options not included
recognised in lease liabilities
(discounted) (undiscounted)
KT AHERAEZ
ERPETZ2BE
CREAZEEEE RRBEEF
(BE1R) (REER)
2025 2024 2025 2024
ZECDRF —TONF ZEZHE —TNF
HK$°000 HK$’000  HK$’000 HK$’000
FET FET FHET FAET
Office WAE 3,557 3,871 4,187 4,223
In addition, the Group reassesses whether it is BN AT REHHAEEF

reasonably certain to exercise an extension
option,
significant event or a significant change in

upon the occurrence of either a

circumstances that is within the control of the
Group. During the year, there is no such
triggering event (2024: Nil).
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18.

19.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PROPERTY, PLANT AND EQUIPMENT

(continued)

(c) Other leases
The Group leases one office equipment for an
initial period of 5 years (2024: one office
equipment for an initial period of 5 years).

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

18. M¥ -BERXE®E)

(c) HtHEE
ZIS;E%HH%—%M/AZ&% %JJ
WEMARF(ZTZIF :
MAERME %Dﬁéiﬂﬁz%ﬂi)

GOODWILL 19. HE
HK$’000
FET
Cost B
At 1 January 2024, 31 December 2024, RZEZNFE—A—H ZTZ@EF+=
1 January 2025 and 31 December 2025 A=T—H ZZE-RF—HF—HEZ=
T_RF+TZA=1T—H 5,878
Accumulated impairment ZiHEE
At 1 January 2024, 31 December 2024, RZZZWE—A—HB  ZT-MF+=
1 January 2025 and 31 December 2025 A=Z+—H ZZ-1F—F—HEKZ=
Z_RF+TZA=1T—H 5,878
Carrying amount ,E:EEE

At 31 December 2025 and 2024

N_E_RAFR_T_MF

+=A=+-E -

For the impairment testing, goodwill is allocated to
the Group’s CGU of the securities brokerage services
business under the integrated financial services in
Hong Kong.

The goodwill was fully impaired in prior years as a
result of deteriorating financial performance of the
securities brokerage services business in prior years.

AENRAMNS BESEEAEER
EAGEERREETEFELRBEE
BHIIRSEESEN -

HRAEBTEFREESFELCREEZHNY
BRAB HEERBEFERIR
B
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

20. INTANGIBLE ASSETS 20. EBEFEE
Trading

CGl rights held
animation in the Stock

pictures Exchange Total
BiER RHBIFAEE
BE MR et
HK$’000 HK$°000 HK$°000
FET FET FET
(note a) (note b)
(Kizta) (Kfztb)
Cost B
At 1 January 2024, R-ZE-_WmE-A—8->
31 December 2024, —_E-_ME+—A
1 January 2025 and =+—-RA-ZE-EHF
31 December 2025 —A—-HR=-Z-RF
+=A=+-8 287,405 3,931 291,336
Accumulated amortisation Rt sE R E
and impairment
At 1 January 2024 RZZE-mM&E—H—H 287,405 3,331 290,736
Amortisation charge for the FREHES L
year - 100 100
At 31 December 2024 and RZTZ4F
1 January 2025 +-—A=+-H8XK
—E-hF—H—H 287,405 3,431 290,836
Impairment loss for the year — FRIF{EEE - 500 500
At 31 December 2025 R-ZB-HE
+=ZA=+-H 287,405 3,931 291,336
Carrying amount REE
At 31 December 2025 R-ZE-ERF
+=ZA=+—-H - - -
At 31 December 2024 i
+=A=+—H - 500 500
236 Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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20.

21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

INTANGIBLE ASSETS (continued)

Notes:

(@)

CGl animation pictures were internally generated and
stated at production costs incurred to date, including
borrowing costs capitalised, less accumulated
amortisation and impairment losses.

Trading rights with cost of HK$2,931,000 (2024:
HK$2,931,000) were identified through acquisition of
subsidiary, Imagi Brokerage Limited, and stated at
cost less accumulated amortisation and impairment
losses. The amortisation charge for the year is included
in “administrative expenses” in the consolidated
statement of profit or loss and other comprehensive
income.

An impairment loss of HK$500,000 on trading rights
held in the Stock Exchange has been recongised for
the year ended 31 December 2025 (2024: HK$NIil).

INVESTMENT IN EQUITY INSTRUMENTS

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

BLEEW)

(@)

ERERDEANBEERIRESR
IEBEBEEZRIERAIR  BREET
BARZ EERAR R # MR EE

18

X 7N A2,931,00078 7T( =& — PO 4F
2,931,000/ 7T ) B9 22 5 1 3 i W R It
B2 Rlimagi Brokerage Limitedif &
Bl AR 2 EH S RO EEIE A
Re FABETHT ARG BERE
AR AR [FTERS A -

REE-_ZT-_AF+-_A=+—HL
FE BANBRAFEEZEERZ
S B 85 18 /2500,000/8 7T( — = — 1Y
FTHEIL)

EEREBHMEERARLF

DESIGNATED AT FAIR VALUE THROUGH BIRZBRAIAZRE
OTHER COMPREHENSIVE INCOME
2025 2024
—E-EEF —EF
HK$’000 HK$’000
FET FA&T
Equity securities designated at FVTOCI 157 A& @ E M2 EW AL
(non-recycling) NFEVNR 2 RAF S
(AT E])
- Listed equity securities in Hong —RNEB LM ZBAFES
Kong (Note (i) (BtaE()) 234,473 142,733
- Unlisted equity securities (Note (i)  — 3F AR H (K124 (i)
- Entity A — B 229,499 105,147
- Entity B —EE 14,405 9,416
~ Entity C —HEEC 6,210 25,562
— Entity D —EED 9,926 12,893
- Entity E —EBE 20,529 -
280,569 153,018
515,042 295,751

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

21.

Annual Report 2025

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (i):

The listed equity securities represent ordinary shares of
entities listed in Hong Kong. These investments are strategic
investments that are not held for trading. The Group has
elected to designate these investments in equity instruments
as FVTOCI as it is believed that recognising short-term
fluctuations in these investments’ fair value in profit or loss
would not be consistent with the Group’s strategy of holding
these investments for strategic purposes and realising their
performance potential in the long run.

Approximately HK$505,000 of dividend were received on this
listed equity investment during the year ended 31 December
2025 (2024: HK$505,000).

As at 31 December 2025, approximately HK$86 million (2024:
HK$19 million) listed equity investments were pledged to
financial institutions to secure approximately HK$60 million
(2024: HK$13 million) margin financing facilities obtained, which
were not utilised by the Group as at 31 December 2025 and
2024.

IMAGI INTERNATIONAL HOLDINGS LIMITED

21.

EERBEBEMEERARAT
BREZBATEY BE &)

BtaEG) -

ETBRAEFEEALTERZ EBR &%
ERERUFFBEEEZRBEIRE - AEE
CEERZSHARTARERTRBBEM
EHRRARAFEIIRZBEATAZERE
HIHRARER SR BERAZTRER
FEZ AR E /S A EB R B K
BRAZERERERHERZFREBERT
Z IR o

BEZT-RAFT-A=1T—"BLFE 3
& B TR AN 1 & WA B 49505,00078 TT
—F P04 : 505,000/8 7T )

R—ZE-—HF+=-H=+—H - 486,000,000
#IL(—Z Z P4 : 19,000,0008 7T ) 2 £
BRAKRECIRETFSREE (EAEIEY
60,000,0003% 7T.( — & — U4 : 13,000,000/
TTRFEMER_Z-AFR-TNF
+ZA=+—BAEEEKREA) 2K



21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

INVESTMENT IN EQUITY INSTRUMENTS  21.

DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (i): (continued)

The following table further set forth the significant investment
in listed equity securities with a value of 5% or more of the

Group’s total assets as at 31 December 2025: HFEAKE
Unrealised
gain
measured at  Unrealised
Realised gain/ FVTOCI gain
(loss) (non-  measured at ~ Approximate
Number Fair  recognised  recycling) FVTPL during
of shares  Investment value  during the  during the the year  Group’s total in investee as
held as at  cost as at asat  year ended year ended 31 ended assets as at
31 December 31 December 31 December 31 December ~ December 31 December 31 December 31 December
Name of investee 2025 2025 2025 2025 2025 2025 2025
REZE
ZECIE
tZR=t-8
NEE LEENRES HEE
ZECRE EMRENA CBCEE RCBCEE
tZRZt-8 RAVESE t=A=1-B tZR=t-B MW-B-EE

RZBZR%E WIBCEF WCECEF LEERERZ
+2B=t-B t2B=t-8 t2R=1-B CHR4E/

HE-_Z-_AF+-A=+—HLFE

EERBEBEMEERARAT
BREZBATEY BE &)

FtaE()

(%)

TRE-—FEHIMEAEER _ZE-_AF+=
A=+—B2Z#EEE% A 7 FHRARE

Bz LEERRAY
RERNE BETAREZ

Approximate
% of
% to the shareholding

at

2025

Dividend
income
recognised
during the
year ended
31 December
2025

nez
-

Ex&M2 TZA=T-RB tZA=1-8
bBRES LEERERL

4EEZ

HRENT4R BECRAER  ZRERE  ZATHE (§8) (F78E)  AERKE  BHOEOL ROEOEGE  REMA
HKS000  HKSO0D  HKSO0D  HKS$000  HKS000 HKS$'000
FET FE7 T FE7 T FEr

Oshidori International Holdings g2 :E2ER A
Limited (*Oshidorf) () 151,425,857 %20 113569 - 86,281 - 15 245% -
Qshidori (note 32) HEE(lan) 12,682,060 2,995 9512 - - 7292 1.05% 021% -
164,107,917 9,317 123,081 - 86,261 729 13.60% 2.66% -

G-Resources Group Limited

(1G-Resources) 421220 8013 50378 S 3w S 5% 093% 505
G-Resources (hote 32) 254 401 2275 3,043 - - 2259 0.33% 0.06% 31
4,466,633 10,268 53,421 - 37,404 2259 5.90% 0.99% 536

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

21.

Annual Report 2025

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (i): (continued)

Oshidori was incorporated in Bermuda. Oshidori principally
engages in investment holdings, tactical and/or strategical
investments (including property investments), provision of
financial services including the Securities and Futures
Commission regulated activities namely Type 1 (dealing in
securities), Type 2 (dealing in futures contracts), Type 4
(advising on securities), Type 6 (advising on corporate
finance), Type 8 (securities margin financing) and Type 9 (asset
management); and provision of credit and lending services
regulated under the Money Lenders Ordinance.

G-Resources was incorporated in Bermuda. G-Resources
principally engages in investment holdings, real property
businesses, provision of financial services including the
Securities and Futures Commission regulated activities
namely Type 1 (dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities), Type 5 (advising
on futures contracts), Type 6 (advising on corporate finance)
and Type 9 (asset management); and provision of credit and
lending services regulated under the Money Lenders
Ordinance.

Save as disclosed, none of the Group’s individual listed equity
securities held as at 31 December 2025 had a value of 5%
or more of the Group’s total assets as at 31 December 2025.

Notes (ii):

The above unlisted equity investments represent the Group’s
equity interest in private entities established in the BVI. These
investments are not held-for-trading, instead, they are held
for long-term strategic purposes. The directors of the
Company have elected to designate these investments in
equity instruments at FVTOCI as the directors believe that
recognising short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with the
Group’s strategy of holding these investments for long-term
purposes and realising their performance potential in long
run.

No dividend was declared from other unlisted equity

investments during the year ended 31 December 2025 (2024:
HKS$Nil).

IMAGI INTERNATIONAL HOLDINGS LIMITED

21.

EEREBEMEERALZAT
IR RATAZREE)

Bzt - (&)

BEENBRETMARIL HEETZNE
REER B R/ RRRERE(BEDE
KE) BEHERRY BRESKAESEH
ERZESRENFIR(EREE) F28
(HBENRS) FHA(BFEMA) F£618
(REIFBHER) FeR(BHRELHME) R
FORM(BEEER) : URI(HMEAMEH)DEE
RECEEREERS -

REREEB  FHEFRY RHESBRE
BRIBFIEEBERZBGEE 2R
PRFIB(EHEE) F2R(HAEAOXR
%) FAR(FHERH) FSRABPEAOA
) FOR(RAMBER) RFR(BEEE
B) ARBCREAMEPDEEREEE R E
BIR% -

BEIWEEN R _E-_AF+_A=+—
BAREEFBE @R ETMRAE SR 2 EEH
mEREEN _Z_hAF+_A=+—802
BEES%IAL -

(i)

S 3 BT B AR A 4 AN 5 B 0 B R R XY
B ZMAERZ BHE - ZFREW I
EEE  MARBERIKERE ARER
REFEMAE BRAZFRENBERBRZA
FEZEMESHEAEELSRERNKAZ
SRENERERBBERR Z KRB
AEECEERRERATAREEER
BREMEMRAR R FETR-

HE_Z-_RAF+_A=1+—HBILtFE &
EMEHMIE FTRAKREERKRE(ZZE =W
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21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (ii): (continued)

During the year ended 31 December 2024, with the share
repurchase conducted by Zaotos Capital Limited (“Zaotos
Capital” or “Entity A”, formerly known as Hope Capital
Limited) from its other investors, the Group’s equity interest
in Zaotos Capital increased to 25.35% as of 31 December
2024. During the year ended 31 December 2025, the Group
subscribed 180 shares in Entity A at a consideration of
HK$50,760,000 maintaining its equity interest in Entity A of
25.35% and thereafter with the allotment of new shares by
Entity A to its other investors, the Group’s equity interest in
Entity A reduced to 19.82% at 31 December 2025. The Group
held more than 20% of the effective shareholding interest in
Entity A as at 31 December 2024. The investment in this
company is not accounted for as associate as the Group
had no significant influence over it. Hence, this investment
is not regarded as associate of the Group and are accounted
for as equity instruments at FVTOCI for the years ended 31
December 2025 and 2024.

During the year ended 31 December 2025, with allotment of
new shares by Entity B to its other investors, the Group’s
equity interest in Entity B reduced from 4.22% at 31 December
2024 to 3.54% at 31 December 2025.

During the year ended 31 December 2025, with allotment of
new shares by Entity C to its other investors, the Group’s
equity interest in Entity C reduced from 8.00% at 31 December
2024 to 7.52% at 31 December 2025.

At 31 December 2025, the equity interest in Entity D remains
8.53% (31 December 2024: 8.53%).

During the year ended 31 December 2025, the Group
subscribed 10 shares in Entity E at a consideration of
HK$17,000,000. The Group’s equity interest in Entity E is
3.24% at 31 December 2025.

21.

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

EERBEBEMEERARAT
BREZBATEY BE &)

BitaE (i) - (%)

REE-_ZT_MF+_A=+—HBILHF
€ @ $Zaotos Capital Limited ([Zaotos
Capital|* = & EEAl' A7 #Hope Capital
Limited) M E M EEBE KRG R T =Y
F+=ZA=1+—H K&EEZaotos Capital
2R INE25.35% - REE T AT
+=A :-I——Eﬂzifﬁq AN B AR (B
50,760,000/ 7T R ¥ & #8AZ 180/ A% 17 -
Wi E N EBAZ253%R AR HiE
PEEEBARHEMEEERZERIRD A%
EREBAZRAEEN_ZE_AF+=A
=t+—HRLE19.82% R T _NF+—
A=+—8 AEEEEEANE ST RFE
FBiE20% c AR AEBEEHZ AR BEEAY
2 WRZARZIRENEEREE AT
AR AL ZIRE TR AAEE B2
RUTHREBE-_T-_AFR_T-_MNF+=A
=+—HIEFEARIESBAMPEBA
BRATEINRZBRATEA-

BE_T-AF+-_A=+t—HLFE"
ﬁ‘%ﬁ’iBﬁE@&é%@ﬂ?‘%ﬁHx ZKEIE"E
BBz AEH —F_MF+—-_A=1t—H

E’J4.22%/m9\§f$7£¢+fﬁ =+—H
#)3.54% -

ﬁ —E-REFT-AZ+—BLEE 'R
= Cﬁﬁﬁﬂ&é%@i%ﬁf%ﬁﬂx{ﬁ REERE
%“CZHXZMEP M-S -_NE+=-A=+—
ama.oo%m9\§fz AF+ZA=+—
H#7.52% o

R-ZBE-RAF+-_A=+—8 BEDHRE
N AE8E3%( —_FE_WF+=—_A=+—H:
8.53%)°

HEZFT-_RAF+A=+—HLEFE &

£ 8] LA £ {517,000,000/8 T2 38 EEE2 10

Ry e REBR -_ZE-_RAF+_-_A=+—
ARERBEL RAEZR 23.24% ©

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

21. INVESTMENT IN EQUITY INSTRUMENTS  21.

DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (ii): (continued)

The following table further set forth the significant investment
with a value of 5% or more of the Group’s total assets as
at 31 December 2025:

EERBEBEMEERARAT
BREZBATEY BE &)

et (i) - (4%)

TRE-TEIMEAEER T _RF+=
A=+—RAZ#EE%IIA L2 EBRKRE :

Unrealised
gain  Approximate

Realised ~ measured % to  Approximate Dividend
gain/(loss)  at FVTOCI  the Group's % of income
Number recognised (non-recycling) total ~shareholding  recognised
of shares  Investment  Fairvalue  during the  during the assets ininvestee  during the
held as at  cost as at asat yearended year ended as at asat  year ended
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
Name of investee 2025 2025 2025 2025 2025 2025 2025 2025

REE

ZECRE

tZR=1-H

REE LEENEER

ZEZRE HRERA  RCEZRE REZ

tZB=t-B RAVESE T2A=t-A R-Z-nf -E-%f
RoBZRE WIEZRF WIBZRF LEERERRZ if8z  {EA%Ez TZA=t-B TZA=t-H
+ZB=t-B tZB=1-8 tZA=t-8B GC#5kE/ #23kH BEEC  EHRER LEERMRRZ

RREAAEE REZROBE  2REHA VR (%) (FuEE)  BOESE REBOEHH REHA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FEn TEr Fén FEn Fén

Zaotos Capital Zaotos Capital 540 264,274 229,499 - 73,592 25.31% 19.82% -

Zaotos Capital is a company incorporated in BVI with limited
liability and its principal activity is investment holding. Hope
Securities Limited, the wholly-owned subsidiary of Zaotos
Capital, is licensed to carry out regulated activities in Type
1 (dealing in securities), Type 2 (dealing in futures contracts),
Type 4 (advising on securities), Type 5 (advising on futures
contracts) and Type 9 (asset management) under the
Securities and Futures Ordinance.

Save as disclosed, none of the Group’s individual unlisted
equity securities held as at 31 December 2025 had a value
of 5% or more of the Group’s total assets as at 31 December
2025.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &

Zaotos Capital/72 7 52 & iz 2 A & 7E M Ak 2
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22.

23.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

OTHER NON-CURRENT ASSETS HihERBEE
2025 2024
—E-FHE —E-UE
HK$’000 HK$°000
FHET F#&T
Club debenture (note) gRESF (M) 1,300 1,300
Deposits with the Stock Exchange BT e 1,905 1,905
3,205 3,205

Note: The club debenture with indefinite useful life is tested
for impairment annually and whenever there is an
indication that it may be impaired. The directors of
the Company are of the opinion that no impairment
loss was identified with reference to market value.

PREPAYMENT FOR FILM RIGHTS

fax - REERAERFHzERESFEF
AR E B PSRBT H A BE R (B R
TREANR-2EME NAFRES
R E BRI E R (EEE

EXMERNRE

2025 2024

—E-RE —EMF

HK$’000 HK$’000

FET FET

Prepayment for film rights B MRETER RIE 4,744 4,744
Less: Accumulated impairment loss B BEDREEE (374) (818)
4,370 3,926

During the year ended 31 December 2018, the Group
entered into an agreement with an independent third
party and agreed to invest six films. The Group is
entitled to share certain percentage of income to be
generated from the films based on the proportion of
investment amounts as specified in the agreement.

At 31 December 2025, the Group has prepaid
HK$4,744,000 (2024: HK$4,744,000) in relation to the
development of one (2024: one) of the proposed films.
The prepayment will form part of the contribution by
the Group for the production cost of the proposed
films.

RE-T—\F+-A=+—BILF
g A EE R BIE=FE I
i LRERESBEY  AREG IR
BHEEANRESBIAS TEYE
£ —EE LRI -

R-ZE-_RAF+-_A=+—H K&£H
ERBEEF—H(ZZTmF - —F)
BHEERTENM4,744,0008 (- F — 1
F 1 4,744,000 7T ) TR FIB A FE BK
REBHEZETEREN A EFEN—

B -

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

23.

24.

25.

PREPAYMENT FOR FILM RIGHTS 23. EXMEANREE)
(continued)
A reversal of impairment loss of HK$444,000 (2024: HE-_ZT-_RAF+-_A=1T—H81#F
impairment loss of HK$813,000) was recognised for JE - BBl 3t B &2 hR 2 A8 B TR 5RIE B
the related prepayment for film rights for the year 2 B B 18444,0008 T ( —ZF = IY
ended 31 December 2025. F - R AEE813,000/ 7T )
PREPAYMENT FOR FILM DISTRIBUTION 24, EXRITHUEFENIE
LICENSE RIGHTS
2025 2024
—E-EEF —EO4F
HK$’000 HK$’000
FET FEIL
Prepayment for film distribution B BITA A ERNRIE
license rights - 117
At 31 December 2025, the Group did not make RZZEZRAF+—A=+—H *5H
prepayment (2024: HK$117,000) in relation to the WA BRI A B TER 3K
distribution license rights of any film (2024: one). B(ZZT M4 : —I18: #£117,0008
TL)°
No impairment loss was recognised for the related HET_AFEK_FT-_MF+=A
prepayment for film distribution license rights for both =+ —HIEMEFE BEREZET
years ended 31 December 2025 and 2024. ST M AR TR BB R EESE -
PREPAYMENT FOR FILM PRODUCTION 25. EXREANFIEA
2025 2024
—E_RE —E U4
HK$’000 HK$’000
FET FET
Prepayment for film production B RUETEN IR 1,520 1,520

The prepayment was made by the Group to respective
parties in relation to a film which is yet to be
commenced.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

26. FILM RIGHTS 26. EF MR
HK$’000
T#ET
Cost RRA
At 1 January 2024, 31 December 2024, R-E-_WE—-A—H -
1 January 2025 and 31 December 2025 :g_ff—‘i'_ﬁ =t+—-8-
“E-RF-A—HRK
—E-HREFE+ZA=1—H 12,049
Accumulated amortisation and impairment Z:H#RRE
At 1 January 2024 R-ZZMFE—A—H 10,958
Amortisation for the year $W§ﬁﬁ ) 841
Impairment loss for the year FARERR 250
At 31 December 2024, 1 January 2025 E’\\:'g:fﬁ'l'_ﬁ =t—8-
and 31 December 2025 —E_RF—-A—-HBRK
—E-REF+ZA=1—H 12,049
Carrying amount REE
At 31 December 2025 R-ZB-HF+ZA=+—H -
At 31 December 2024 R-Z-MFET-A=1T—H -
The balance represented the Group’s investments in IEBREAEEREYRIENKRE %
film productions which entitles the Group to share RESASENRSELRERE HE
certain percentage of income to be generated from ERNRERBLIINSZEHERXESE
the related films based on the proportion of investment B —E B D LA A -
amounts as specified in respective film rights
investment agreements.
No impairment loss was recognised for the related HE-_T-_AF+-_HA=+—BL*F
film rights for the year ended 31 December 2025 € ST BERBEEE(Z
(2024: HK$250,000), which is reported under T U4 : 250,000 7 ) B BB EE
entertainment segment. BERESHBETZH -
Related cost on film rights investment in the mEBEMEMEEKRERANEMR
consolidated statement of profit or loss and other BREHERABEE-_S-_AF +=
comprehensive income represents the amortisation of A=T—BLEFEZEXREHFETE
film rights amounting HK$Nil for the year ended 31 JL(ZZZPU4 : 841,000 T)°

December 2025 (2024: HK$841,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

27. FILM DISTRIBUTION LICENSE RIGHTS 27. EFBITHE

HK$’000
T#ET
Cost E)?.ZIK
At 1 January 2024 AT - UFE—H—H 1,120
Add|t|0n //J\E 235
Transfer from prepayment for film BB BITT A RBENRIE
distribution license rights 367
At 31 December 2024 and 1 January 2025 WR_Z-NFE+_-_A=+—HE T
AFE—H—H 1,722
Addition NE 595
Transfer from prepayment for film ERBEEITA A EEAENRIEA
distribution license rights 117
At 31 December 2025 R-ZE-HFE+=-HA=+—H 2,434
Accumulated amortisation and impairment ?ﬁiﬁfﬁﬁﬁ&ﬁ.ﬁ
At 1 January 2024 AZE_NFE—H—H 102
Amortisation for the year ilﬁ%ﬁﬁﬁ 243
Impairment loss for the year FARERFE -
At 31 December 2024 and 1 January 2025 E"_g_miJr A=+—Bxk
—E-HF—H—H 345
Amortisation for the year FNEH 372
Impairment loss for the year FHNREERE -
At 31 December 2025 R-EB-HF+=-A=+—8H 717
Carrying amount REE
At 31 December 2025 R-E-H&+=-HA=+—H 1,717
At 31 December 2024 RZEZNF+=A=+—H 1,377

The Group entered into agreements with independent

K%?ﬁi?&%%fﬂézfﬁc—féﬁ%ﬁ%z

third parties in relation to the license for film FE] % ZE W ES AN E[F ] B i
distribution rights. It enables the Group to collaborate TAHESEUREE ,,Qﬁﬂjzjt%%ﬁ%
with distributors to distribute films in Hong Kong, Hoz]g'ilﬂﬂ_ﬂ% TLTET A

Macau or North America. The Group will share the
income generated from the related sources with
respective film distribution license agreements.

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED
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27.

28.

NOTES TO THE CONSOLIDATED

FILM DISTRIBUTION LICENSE RIGHTS 27.

(continued)

During the year ended 31 December 2025, the Group
acquired film distribution license rights for a cash

FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

EXRTTAEE)

REBE-ZE-_AFt-_A=+t—HLLHF
JZ - NEE AR £ K {8485,000/8 TTHEA

consideration of HK$485,000 (2024: HK$235,000). BREITAAE(ZT _MEF : 235,000
/%713)

Related cost on film distribution license rights in the
consolidated statement of profit or loss and other
comprehensive income includes the amortisation of
film distribution license rights amounting HK$372,000
for the year ended 31 December 2025 (2024:

HK$243,000).

ACCOUNTS RECEIVABLE

BAEBREMEMEERARANEE %
TR EREKABRREEE S _1F
T+ A=+ BUEFEZEFEITH
AJ #E 8 $5372,000/8 T ( —F — PO F -
243,000/ 7T ) °

28. MEWERFK

2025 2024
—E-RE —TmF
HK$’000 HK$°000
FET T#ET
Accounts receivable arising from: BATESE Z KBRS -
Entertainment segment IR 4L 55 FB 314 1,437
Securities brokerage and asset BAREREEEEDH
management segment
- Securities brokerage cash clients *K%iwiﬂfﬁ/i\g}f‘ - 11
- Securities clearing house BHEEM 189 73
503 1,521
An ageing analysis of the accounts receivable as at REBERRNEWERERIRZ S HEER
the end of the reporting period, based on the trade HEID R ST T -
date or invoice date, is as follows:
2025 2024
—EB-AHE —ZEmEF
HK$’000 HK$’000
FET FET
Over 1 year FEiAm—F 314 583
Over 180 days but within 1 year FE:B180 B BN —F A - 13
Within 90 days 90H K 189 925
503 1,521

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025

BHE—
28.

ZHE+ZA=+—HIEFE
ACCOUNTS RECEIVABLE (continued)

The normal settlement terms of accounts receivable
from securities brokerage cash clients and clearing
house are two days after the trade date. The remaining
accounts receivable are expected to be recovered
within one year.

Accounts receivable from securities brokerage cash
clients and clearing house as at 31 December 2025
and 2024 were not past due. No credit loss allowance
has been provided for accounts receivable from
clearing house as the related credit loss allowances
were immaterial.

The Group offsets certain accounts receivable and
accounts payable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 31 December 2025,
the amount set off was approximately HK$Nil (2024:
HK$404,000).

The settlement term of accounts receivable from film
rights investment is 30 days after the receipt by the
producer from the distributor and calculation from the
producer. No credit loss allowance has been provided
for accounts receivable from film right investments
as the related credit loss allowances were immaterial.

The settlement term of accounts receivable from film
distribution license rights is 30 days from the date
of billing.

The Group did not hold any collateral or other credit
enhancements over these balances. Accounts
receivable as at 31 December 2025 and 2024 relate
to clients that have a good track record with the
Group for whom there was no recent history of default.
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29.

MARGIN LOANS RECEIVABLE

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

20. EWRFBELERK

2025 2024
—E-ERE —EF
HK$’000 HK$’000
FET F&T
Margin loans receivable arising from BFA5&LEBELNERRES
securities brokerage business B 120,875 209,093
Less: Impairment allowances B BB (5,336) (15,987)
115,539 193,106
(@  An analysis of changes in the provision for (a) RESEPRERGBZEESHHT
impairment allowances of margin clients is as (AN
follows:
Stage 1 Stage 2 Stage 3 Total
F1RB EoR B HIRE @t
HK$'000  HK$000  HKS000  HKS'000
FEx FET FE7x FEx
At 1 January 2025 W-Z-FE-F—R (225) (1,690) (14,072) (15,087)
Transfer to stage 1 (note J) BEEF1RER (M) (13,966) 1,115 12,851 -
Transfer to stage 2 (note j) BREERE (M) 2 2 - -
Transfer to stage 3 (note j) BREFIEE (M) - 361 (361) -
(Impairment allowances)/reversal 4 71 (i B &),/ & F E 5
of impairment allowances for &
the year 14,189 167 (3,705) 10,651
At 31 December 2025 RZE-ZR§+=ZA=1-H - (49) (5,287) (5,336)
ECL rate HHEEFER 0% 0.10% 19.94% 4.41%
Stage 1 Stage 2 Stage 3 Total
F1EER FoMEER F3MEER @it
HK$’000 HK$’000 HK$’000 HK$’000
THL FET FET FET
At 1 January 2024 W-B-m&E—A—A (400) (5,303) (4,193) (9,896)
Transfer to stage 1 (note i) BREFIRER (M) (1,849) 594 1,255 -
Transfer to stage 2 (note i) BREEMRE (i) - (2,939) 2,939 -
Transfer to stage 3 (note i) BREEIRER (i) - 3,240 (3,240) -
(Impairment allowances)/reversal 4 71 (i B &),/ 2 E 5
of impairment allowances for
the year 2,024 2718 (10,833) (6,091)
At 31 December 2024 W-E-mE+-A=+-8 (225) (1,690) (14,072) (15,987)
ECL rate BHEERRR 0.90% 1.41% 21.82% 7.65%

& o005 £ B HEEERERAR

249
N



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

29. MARGIN LOANS RECEIVABLE (continued)

20. EWRIBEERE)

(@)  (continued) @ (&)
Note (i): FiFaE() -
As of 31 December 2025, the margin loans receivable RZZE-_RE+-_A=+—H &Kk
with gross carrying amount of approximately & & #975,779,000/% 7T 2 JE IR &
HK$75,779,000 was transferred from stage 2 to stage S ENAFMEEEEE T F1EE -2
1. The margin loans receivable with gross carrying 85 T B A& 4759,721,0005% 7T 2 JIE U 1%
amount of approximately HK$59,721,000 was FeENHAFRBEREFIMER-
transferred from stage 3 to stage 1. The margin loans 42 8K T (B A #91,938,0007% 7T 2 FE UL
receivable with gross carrying amount of approximately RECERBBIRBRERE F20ME
HK$1,938,000 was transferred from stage 1 to stage B - 428K TH (B & #724,268,000/%8 7T 2
2. The margin loans receivable with gross carrying JEWIRE © BN EMERE R EES
amount of approximately HK$24,268,000 was FEER -
transferred from stage 2 to stage 3.
Note (ii): Bt 3z (i) -
As of 31 December 2024, the margin loans receivable RZEZWEF+ZA=+—H 85K
with gross carrying amount of approximately & A #911,331,000/% 7T 2 FE SR &
HK$11,331,000 was transferred from stage 2 to stage CERAFRBEEREF1MER 4
1. The margin loans receivable with gross carrying iR [ {8 /& #8,707,0007% 7T 2 F& YR
amount of approximately HK$8,707,000 was transferred B ERBEIBEREREF MR-
from stage 3 to stage 1. The margin loans receivable ABRTEE A 4917,570,00078 7T 2 fE UK
with gross carrying amount of approximately RFES BN A B RE R T F2ME
HK$17,570,000 was transferred from stage 3 to stage EY - 42 BR H B /& #158,882,000/% 7T 2
2. The margin loans receivable with gross carrying EUIR B ERBFMEREREES
amount of approximately HK$58,882,000 was FEER o
transferred from stage 2 to stage 3.
Changes in impairment allowances for margin ERRESEZREREEZS 2
loans receivable are mainly due to: FERRWT :
2025
“EB-HE
Increase/(decrease) in
lifetime ECL
Increase/ 2HEBEEFREM (RD)
(decrease) in Not credit- Credit-
12-month ECL impaired impaired
12 A RMEE
EEgm,
(R 2) KEERME EEERE
HK$’000 HK$°000 HK$’000
FER FER FER
Advance of margin loans B[ ERRELER
receivable - 10 4,926
Settlement of margin loans EWRELEREE
receivable (14,189) (177) (1,221)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

29. MARGIN LOANS RECEIVABLE (continued) 29. BRRBEERE)

(@)  (continued) @ (&)
2024
—EoNF
Increase/(decrease) in
lifetime ECL
Increase/  ERMEEEEEM )
(decrease) in Not credit- Credit-
12-month ECL impaired impaired
1218 A 18
EEEREmn/

CR) AMEERE BEERE
HK$’000 HK$’000 HK$’000
+ET FET FET

Advance of margin loans B {fEKRZEER
receivable 45 300 10,833

Settlement of margin loans EWRECERLEE
receivable (2,069) (3,018) -
The table below shows the credit quality and TRIWTHRZBE_RAFR-Z
the maximum exposure to credit risk of margin THFE+ZA=T—AEKRE
loans receivable based on the Group’s credit @Em%?zﬁiﬁlrgﬂlﬁﬁ H1E
policy and year-end staging classification as at EEZRk&ESEERBURER
31 December 2025 and 2024. The amounts gl Eﬁﬁiﬁ Ffrz@]ﬁ’] B R IE

presented are gross carrying amounts for WRBEBERNEIREE -

margin loans receivable.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

29. MARGIN LOANS RECEIVABLE (continued)

20. EWRIBEERE)

(@)  (continued) @@ (&)
Stage 1 Stage 2 Stage 3 Total
F1RR FoRR EIER Bt
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 31 December 2025 R=Z2=1F
+T=ZA=t-H
LTV at 80% or above EREEELEAR0%
Ak - - 16,215 16,215
LTV between 70% and 79% EREEELXNF70%
£79% - 165 - 165
LTV between 60% and 69% SR EELET60%
£69% - - 10,300 10,300
LTV less than 60% B HEEELEER60% 37,032 57,163 - 94,195
37,032 57,328 26,515 120,875
Stage 1 Stage 2 Stage 3 Total
F1RER FoMER FIREER @t
HK$°000 HK$’000 HK$°000 HK$'000
BT BT BT TFET
At 31 December 2024 RZZZWE+_A
Z+ A
LTV at 80% or above EREEENLEAR0%T,
LKJ: - - 18,699 18,699
LTV between 70% and 79% EZEEELENT70%
i79% - 1,872 45,784 47,656
LTV between 60% and 69% EFEEELENT60%
£69% 5,000 18,064 - 23,064
LTV less than 60% EFEEELEER60% 19,760 99,914 - 119,674
24,760 119,850 64,483 209,093
(b) At 31 December 2025, margin loans receivable () R-ZFE-_RAF+-_A=1+—8"
of HK$120,875,000 (2024: HK$209,093,000) J& s 17 78 & & 5£120,875,000/8
were secured by underlying equity securities e(=F =M% : 209,093,000/
amounted to approximately HK$423,755,000 7T ) LA & % £)423,755,000/8 7T
(2024: approximately HK$377,794,000). (ZZ W% - £9377,794,000/&
7T ) B RA AR AN B A o
Trading limits are set for margin clients. The REEHE ﬁﬁf‘aﬁfﬁﬁgﬁﬁﬁ%d N
Group seeks to maintain tight control over its S B 200 i E R U [m) e R E
outstanding receivables in order to minimise FEREZEE UBE ffﬂ 2R
the credit risk. Outstanding balances are ExE-EEETHESEARKD
regularly monitored by management. R
&
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29. MARGIN LOANS RECEIVABLE (continued) 29.

30.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

BRREBEEERE)

(c)

The Group offsets certain margin loans
receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances
simultaneously.

No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature of business in margin financing.

At 31 December 2025, margin loans receivable
carry interest at 2.5% to 16% (2024: 2.5% to
16%) per annum.

Details information about the impairment
assessment relating to margin loan financing
business are disclosed in notes 3(n)(a)(ii),
4(b)(iii)(a) and 6(b) to these financial statements.

(c)

B AREE IR BB OR R 58 58

TTHORERIIR S % FoR 80 - W HEI%

5%‘%ﬁ%£%§i‘kﬂﬁi”fﬁﬁ%%§
CAEERERERRESE
EﬁiFEHBE KA EH o

HRARBIEZEERBREDITY
FEBEZEERBELEEEI
BE SAERERE DN -

R-F-_RAF+-_A=+—8"
EWIRTE & B RIRF M E2.5%
F16%( T M F:25%%
16%)5H 8 °

EARBESENMEXEB 2 RE
TECHRERBEBERZENE
3] 2% B 5E3(n)(a)(ii) ~ 4(b)(iii)(a) &
6(b) °

OTHER RECEIVABLES, DEPOSITS AND HiEWFIE - B REMFRK
PREPAYMENTS

2025 2024
—E-RE —TOF
HK$’000 HK$’000
FET FEIT
Other receivables H {th e Uy 5038 608 302
Deposits and prepayments e RIERK 1,937 1,562
2,545 1,864
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

31. LOANS RECEIVABLE 31. EWER

2025 2024

—E-ERE —EF

HK$’000 HK$’000

FET F&T

Fixed-rate loans receivable EWEBRER 180,390 154,154
Less: Impairment allowances B R E RS (7,975) (10,982)
172,415 143,172

(a) Loans receivable represented receivables arising (a) ERRERE RN EERHERE R
from the provision of finance business of the BEEZERBARE - BE_FT
Group. During the year ended 31 December —hE+ZR=+—RIEFE-
2025, the new loan facilities granted by the ARBEROZHERBEREN
Group were of the size in the range from HK$7 F7,000,000/% JT %40,000,000
million to HK$40 million (during the year ended AT(BE_F_MF+ A

31 December 2024: from HK$5 million to HK$20 =+ — B8 1% E :5,000,000/%
million), with interest rates ranging from 4.5% JT 220,000,000/ 7T )+ F &

to 12% (2024: 6% to 7%) per annum. At 31 FA45%ZE12%( = T = I F :
December 2025, the Group did not hold any BNETW) N_TE_HF+_H
collateral or other credit enhancements over =t—B AEEYERZFE
these balances, except for a loan receivable of ERFE B AT IR 0 an S EL A {2 PR
HK$10,016,000 which is secured by shares of 58 1 e+ HE LA B SR PN BB 2 R X

the borrower’s subsidiaries (2024: HK$Nil). At 3 1K 17 2 g Y & 5110,016,000

31 December 2025, loans receivable carry ATTRIN ZF WG THEIT)-
interest rate ranging from 4.5% to 12% (2024: R-—ZF_AF+-_A=+—8H"

6% to 12%) per annum. JE W B IR F A E4.5%FE12%

(ZEZMF 6% E12% )58 °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

31. LOANS RECEIVABLE (continued)

(a)

(continued)

The balance of loans receivable as at 31
December 2025 included a loan receivable
amount of HK$10,016,000 which original
borrowed amount of HK$10,000,000 (2024:
HK$Nil) due from a borrower (the “Participated
Loan”) was secured by shares of its subsidiaries
(the “Referenced Assets”), and carries interest
at 12% per annum and repayable on 27 May
2026. Pursuant to a loan participation agreement
entered between the Group and a participant
company (the “Participant”), the Participant
agreed to arrange and provide to the Group a
participation scheme in respect of the
Participated Loan in that the Participant offers
to the Group to participate in 100% of the
Participated Loan thereof in the consideration
of HK$10,000,000. The related participation
payable is included under other payables and
accruals, which is secured by the Referenced
Assets, carries interest at 9.6% per annum and
will be repayable upon
Participated Loan.

receipt from the

As at 31 December 2025, the outstanding loan
receivables were due from 8 (2024: 13)
customers, and none of the customers is from
a connected person, of which the largest single
loan of HK$40,237,000 (2024: HK$15,192,000)
and the five largest loans in aggregate of
HK$151,870,000 (2024: HK$74,665,000)
represent approximately 22% (2024:10%) and
84% (2024: 48%) respectively of the total loan
receivables before impairment allowances.

For the year ended 31 December 2025

HE-_Z-_AF+-A=+—HLFE

31. BEWEFR#E)

(a)

(&)

RZE-_RF+A=+—8"
& W E 3K %@%—%é%%
10,016,000/8 7t 2 FE W & X

5 R & 5 £ %8 4&10,000, OOO/ETE
(ZEZWF : TET) 2R —
HERAFBE(2EER])
HtB ARG (I2EEEDE
ﬁ# BEFE12%F B RAR
= ;/\Efﬁﬂ ‘f"t EME}\%
BREASEEHE—FLERQ ﬂqﬁ
BE DIV BER2EpH
B[R E M%ﬁf/ﬁﬁ&mﬁ
SERERH2SHHE B2 EHT
HAEE2EHI00%2 HE K
K & A£10,000,000/% JT - #H i &
T2 EFRIEET A B D FE T IE K
EErBRAET A2EEEEKR
IR E R R9.6%5 B IR
SEEFRAETEE-

RZE-_RF+=-_A=+—H"

AMEERKER T EKSE(ZF
I A3R)FEFPHIA B E

EEFABEALT HPBAES
H 3X40,237,000/8 ;L( = Z = Y
F 115,192,000 T ) & A £ &
KEZA 151,870,000 (=
THF : $74, 665 0007870 ) 5
RIAE FEU B SR 48 88 (REDR B
#)222% __q_ﬂﬂi 10%)
K84% (=—Z V04 : 48%)°
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

31. LOANS RECEIVABLE (continued) 31. BRER#E)
(b)  Maturity profile (b) EHER
At the end of the reporting period, the maturity REEBRR BB ERIZEEHA
profile of loans receivable, based on maturity Z DB HRIBERAT -
date, is as follows:
2025 2024
—E_HE —EOF
HK$’000 HK$’000
FET FA&T
Past due over 1 year BHEBIE—F 5,037 5,037
Past due over 1 month but B B R —E A B TR
within 3 months =1{&A - 423
Due within 1 month — & A A E|HA 16 144
Due after 1 month but — @ A% B =187 A EIH
within 3 months - 79,730
Due after 3 months but =B A&B/SE A AEH
within 6 months 37,604 25,222
Due after 6 months but ANMEA BB+ @A AR H
within 12 months 137,733 43,598
180,390 154,154
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

31. LOANS RECEIVABLE (continued)

Distribution of loans receivable balance
The following tables set forth the distribution
of the balances of the Group’s outstanding loan
exposure to borrowers by size as at 31
December 2025 and 2024:

(c)

As at 31 December 2025

31.

For the year ended 31 December 2025

HE-_Z-_AF+-A=+—HLFE

ERERE)

(c)

PEW & FREARE 2 e
N_E-_RAFR-_FT-_MF+=
A=+—H BRI AE
EREEERAERBENDM
BRAT :

R-ZE-_HEF+=A=+—8H

Number  Original tenure Interest rate Loans Impairment Net loans
of loan  of loan per annum receivable  allowances receivable
HNEE EREH ERE EWEN HERE BUREREE
(note) HK$°000 HK$000 HK$’000
(Hat) FET FET FET
Over HK$5,000,000 to 1 12 months 12% p.a. 5,037 (5,037) -
HK$10,000,000
#8385,000,0007 T2 12{8 1 12%FF=
10,000,000/ T
Over HK$10,000,000 to 3 6 months - 5% p.a. - 36,957 (627) 36,330
HK$20,000,000 12 months 12% p.a.
#8810,000,000& TE 618 A-1218 A 5% K| %~
20,000,000/ ¢ 12%FH|=
Over HK$20,000,000 to 4 12 months 4.5% p.a. - 138,396 (2,311) 136,085
HK$50,000,000 5% p.a.
#23820,000,0008 L% 128 A 4.5%5 7 %-
50,000,000/ 7T 5%F %
8 180,390 (7,975) 172,415
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025

HE-_Z-RAF+-A=+—HLFE

31. LOANS RECEIVABLE (continued)

(c) Distribution of loans receivable balance

(continued)

As at 31 December 2024

31.

ERERE)

(c)

FEW &SRR B (4F)

RZE-WNF+=-_A=+—H

(d)

Number  Original tenure  Interest rate Loans  Impairment Net loans
of loan  of loan per annum receivable allowances receivable
EREE ERRH FHE FEWE K RERE EREFFE
(note) HK$°000 HK$°000 HK$°000
(Hit) FET FET FET
Over HK$5,000,000 to 3 5.5 months - 6% p.a. - 15,136 (5,642) 9,494
HK$10,000,000 12 months 12% p.a.
#385,000,0008 L E 5.518 A-1218 A 6% F | &~
10,000,000 7. 12%F A%
Over HK$10,000,000 to 10 5.5 months - 6% p.a. - 139,018 (5,340) 133,678
HK$20,000,000 12 months 8% p.a.
#23810,000,000# L E 55[A-1218  6%FH%-
20,000,000 7T 8% M=
13 154,154 (10,982) 143,172

Note: The term of the loans were extended on case
by case basis and the extension period ranged
from 4 to 12 months.

ECL of loans receivable

The table below provides a reconciliation of the
Group’s gross carrying amount and allowances
for loans receivable for the years ended 31
December 2025 and 2024.

The transfers of financial instruments represents
the impact of stage transfers on the gross
carrying amount and associated allowance for
ECL. The net remeasurement of ECL arising
from stage transfers represents the increase in
ECL due to these transfers.

Details information about the impairment
assessment and measurement relating to loan
business are disclosed in notes 3(n)(a)(ii),
4(b)(iii)(b) and 6(b) to these financial statements.
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HiaE - BEFURERIIBERTH - T EAE
NF4zE12@A -

EWERzEHEEESE
TRIBEHEBE ST -_HEE_-F
“ME+-_A=+—BItFER
EERKEZNEmMAENEE
HER o

TRMTAERERREBYHES
EEEBENREAENBERE
ME e ARERESELNTEY
EEBEENTEFRERNE
EBBERZEEEmMEMN-

EHEREE ZBENE M2
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NOTES TO THE
FINANCI

31. LOANS RECEIVABLE (continued) 31.

(d)

ECL of loans receivable (continued)
Reconciliation of gross exposure and
allowances for loans receivable

For the year ended 31 December 2025

CONSOLIDATED
AL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

ERERE)
d ERERZEHMEESE(E)
W B a4 B R AR 1 R

BE-ZE-HF¥+-A=1t—H

I35
Non credit-impaired Credit-impaired Total
*EENE BEENE it
Stage 1 Stage 2 Stage 3
E1RR EPLL E3ka
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHEE BERE BHEE BHEE
AR BERE 48R EEBE  4E%  EERG  MER  BANG
HK$'000  HKS'000  HKS$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
At  TEn  TEr  TEr  TEn  TEr TR FEn
At 1 January 2025 STRE-A-H 104,482 (1,99) 44,635 (3,049) 5,037 (5,037) 154,154 (10,982
New loans/financing originated img / ELNRR 236,867 (2,938) 989 (96) 600 (600) 238,456 (3,634)
Transfer to Stage 2 BEZEEG (10,016) 1 10016 () - - - -
Writien off (rote R (Wit) (10,798) - - - - - (1079%) -
Loans/financing derecognised or i@itﬁ?ﬁ%ﬁﬁﬁ
repaid during the year Ril/8R (155,198) 199  (45,624) 4,045 (600) 600 (201,422 6,641
At 31 December 2025 R-E-BF
tZh=1-A 165,337 (2,937) 10,016 (1) 5,037 (5,087) 180,390 (7,975)

Note:

During the year ended 31 December 2025, a new loan
facility was granted to a borrower who passed away
on 22 September 2025. The relevant outstanding loan
receivable from that borrower has been written off in
the financial statements for the year. No allowance
for ECL was recognised for the relevant loan receivable
as at 31 December 2025.

et -

BE_T_AF+_A=1T—HLF
B BER—RBRARD-2HER
BME MEZERARZZE_REFNAA
ZtoHER - ZERAZHEBRE
R W E B M AR E B 7% R A
HWR-ZFE_RF+-_A=1+—H8"

WEGHEEKERERTEEREES
1ERHE -
& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

31. LOANS RECEIVABLE (continued)

(d) ECL of loans receivable (continued)
Reconciliation of gross exposure and

31.

ERERE)

(d)

EWERzBRFEERR(E)

FE W) B 5k a9 48 Jm B % 13 1 2 AR

allowances for loans receivable (continued) (#%&)
For the year ended 31 December 2024 HE-_ZT-_MNF+=-A=+—H
IEFE
Non credit-impaired Credit-impaired Total
KEERE BEERE a5
Stage 1 Stage 2 Stage 3
#1ER 28R EXLE
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHRE EBEE BEEE BHRE
2Bk BEEE 2ER BREEE  2ER  BREE  2BR  BEER
HK$'000  HK$1000  HK$'000  HKS000  HK$'000  HKS000  HK$'000  HK$'000
Er  TEr  TEr  TEn TEr  TEnm TEr TEn
At 1 January 2024 W-F-mE-F-H 62,143 (1,00 18,004 (19 5097 (94 8518 (4572
New loans/financing originated g‘gﬁ/ EEORE 126190 (1995 3569 (295) 600 (600) 130359  (2,890)
Transfer to Stage 2 ELEEl (51,768) 897 51,768 (897) - - - -
Net remeasurement of ECL arising EREEEL 7B ER
from transfer of stage RENHETE - - - PR - - - 279)
Movements due to changes in ~ RizEERESMEE
coredit risk Vi - - - - - - 208
Loans/financing derecognised or WWMEME 1)
repaid during the year §3/pE (32,083) 201 (28,706) 520 (600) 600 (61,389) 1,321
At 31 December 2024 e Sl
+ZA=t-H 104,482 (1996) 44,635 (3,949) 5,037 (5,087 154,154 (10,982
&

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED



32.

33.

34.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

HELD-FOR-TRADING INVESTMENTS

As at 31 December 2025, held-for-trading investments
represent the listed equity securities in Hong Kong
of HK$38,656,000 (2024: HK$13,396,000). HK$844,000
of dividend were declared from these listed equity
investments for the year ended 31 December 2025
(2024: HK$105,000).

Save as disclosed in note 21, none of individual listed
equity securities held as at 31 December 2025 had
a value of 5% or more of the Group’s total assets as
at 31 December 2025 (31 December 2024: HK$NIl).

At 31 December 2025, the Group pledged held-for-
trading investment of approximately HK$10,935,000
(2024: approximately HK$6,879,000) for the margin
loan facilities of approximately HK$3,320,000 (2024:
approximately HK$2,392,000). The Group did not
utilise this facilities as at 31 December 2025 and 2024.
The realised gains/(losses) and unrealised gains/
(losses) arising from held-for-trading investments are
reported under trading of securities segment.

DEPOSIT WITH BANK (MATURITY OVER
3 MONTHS)

Time deposits at 31 December 2024 represented bank
deposits placed in banks in Hong Kong at an interest
rate of 3.9% per annum.

BANK BALANCES - TRUST ACCOUNTS
The Group receives and holds monies deposited by
clients and other institutions in the course of the conduct
of the regulated activities of its securities brokerage
business. These client’s monies are maintained in one
or more trust bank accounts. The Group has recognised
the corresponding accounts payable to its respective
clients and other institutions (note 36). However, the
Group currently does not have an enforceable right to
offset these payables with the deposits placed.

32.

33.

34.

e B HRRME

For the year ended 31 December 2025

HE-_Z-AF+-_A=1+—HILLFE
BEEERE
RZZE_RAF+A=+—H HIEE
EIRE BB LR 538,656,000
(= Z Z P4 : 13,396,000/ 7T )
BHE-_T_AFT_A=+—HBIFE
< TR AR E B 5 K844,000/% 7T %
B(ZZZIU4F : 105,000/ 7T)

BRIWEIMEEEIN RZFRF
T A=+ —HAKEEFE @R LT
BMABAZBEINMEAEBRR -F
THFETZ A=+ —HMEEHETESY
I E(ZEZ_mF+=ZA=+—8:

g/%ﬂ:)

RZZE_RAF+=-A=+—H 4%
E 3R F £ B e & 88 493,320,000%
JL(=ZZ Z U4 : #92,392,0007% 7T ) A
HIEE EX 4 410,935,0008 0( =
— VU4 ¢ 496,879,000/ 7T ) fE K o 1
_7_35@&_2_@@‘?'*)%:‘1'—
CAEBEVEESAZMETE FEEE
&é?iaﬁa‘*fm& 5/ (B RAE
Rz (BE)REBEZHFDBER-

RITEF(ZHREBEB=M@A)
R-ZFE-NMFFT-A=1t—BZEHF
REFREBRITORITER FH X
/43.9% °

RITHERR —FFEARF
AEBAERKEBESFRLEBIRERD
BIEF WL AT REMEET R
MR » % F R P EFRIAR — B
ERRITEPHA AEECDHEREN
BEEP REAMEERRR(MIES6) A
- 7N 6% B3R 05 3 48 6 5% 5 A R 0B
EFMIRE REEOHNITRE -

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

35. BANK BALANCES AND CASH AND 35. MRITHEMBRREUREMBER
OTHER CASH FLOW INFORMATION &x
(a) Bank balances and cash comprise: (a) M|MITHEHBRESERE
2025 2024
—E-FRE —E U4
HK$’000 HK$’000
FET FEIL
Bank balances and cash IRTTEHREIRE 39,418 22,301
The bank balances and cash include short-term WrTEBR MRS EERESEA A
bank deposits with an original maturity of three @A T SR IT RS -
months or less. The bank balances carry interest IR R B ZSRITERI T
at market rates which are as follows:
2025 2024
—EEE —E 4
Range of interest rate per annum: FH|XR&EF :
Bank balances IRITERRE 0.001% 0.001%
to 0.35% to 0.375%
0.001% 0.001%
£0.35% £0.375%
At the end of the reporting period, included in NEEHRKR RBITEHNEERES S
bank balances and cash are the following FEIATAEEEEETEDGEEE
amounts denominated in currencies other than LAINEB B SR -
the functional currency of the relevant group
entities.
2025 2024
—ERE —E 4
HK$’000 HK$’000
FET FHET
RMB AR 43 73
UsD ETT 227 227
EUR BT 203 424
GBP 73 18 18
Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

35. BANK BALANCES AND CASH AND 35.

OTHER CASH FLOW INFORMATION

(continued)

(b) Reconciliation of liabilities arising from
financing activities
The table below details changes in the Group’s
liabilities from financing activities, including
both cash and non-cash changes. Liabilities
arising from financing activities are liabilities for
which cash flows were, or future cash flows
will be, classified in the Group’s consolidated
statement of cash flows as cash flows from
financing activities.

e B HRRME

For the year ended 31 December 2025
BE-Z-RF+-A=1+—HILFE
ﬂ'fj—n %&Iﬁvél’)\& f&IE%lJlb
aRE)

(b) BAREFHELZAEE

MRV AEEREADAER
RRSMIFRSEH) 2 28 B
BRYELZABRASRER
HARRE S RE BN AL E 2R
FHERERANDELR/BRERLY
Heangzafk-

Leases liabilities HESE
2025 2024
—E-REF —ETMF
HK$’000 HK$°000
FET FET
At 1 January Rn—H—H 3,871 4,396
Changes from financing cash FBEBRSHESE .
flows:
Capital element of lease rentals BENHEHEEHAE LD
paid (3,007) (4,355)
Interest element of lease rentals EfHERESHF LD
paid (347) (425)
(3,354) (4,780)
Other changes: Hih g :
New leases entered MEIHE 2,693 4,482
Termination of lease AE®IE - (652)
Interest expenses (note 11) FEF (Mfat11) 347 425
3,040 4,255
At 31 December (note 37) R+=—RA=+—H8(kiZ37) 3,557 3,871

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

35. BANK BALANCES AND CASH AND 35.

OTHER CASH FLOW INFORMATION
(continued)
(c) Total cash outflows for leases

Amounts included in the consolidated statement

BITERRBASUREMRER

&R

(c) HERSRHAHE

REEFARERERERNNR

of cash flows for leases comprise the following: HEENTSE :

2025 2024
—E-RHEF —EOF
HK$’000 HK$’000
FET F&T
Within operating cash flows KERSREN (34) (327)
Within investing cash flows REREREN - -
Within financing cash flows BMEREREN (3,354) (4,780)
(3,388) (5,107)

These amounts relate to the following: ZERRIRIATEIE
2025 2024
—E-HF —EOF
HK$’000 HK$’000
FET FA&T
Lease rentals paid BENHERS (3,388) 5,107
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36.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACCOUNTS PAYABLE

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

36. FEERF

2025 2024
—E-RHE —E - F
HK$’000 HK$’000
FET FET
Accounts payable arising from HE SO EBEED
securities brokerage business: FERTRRER
- Cash and margin clients and —-HekiRBEEPFP K
clearing house EEFT 3,546 10,380

The settlement terms of accounts payable to cash
and margin clients and clearing house are two days
after trade date. Accounts payable to cash clients
are repayable on demand subsequent to settlement
date. No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing analysis
does not give additional value in view of the nature
of this business.

The Group offsets certain accounts payable and
accounts receivable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 31 December 2025,
the amount set off was approximately HK$Nil (2024:
HK$404,000).

Accounts payable amounting to HK$3,546,000 as at
31 December 2025 (2024: HK$10,290,000) were
payable to clients in respect of the trust and
segregated bank balances received and held for
clients in the course of conducting the regulated
activities. However, the Group does not have a
currently enforceable right to offset these payables
with the deposits placed.

BNESRRESRPREEMZER
MEEHR AR S BEHEMRE - ENIR
CRPFZERENGEEHHRITENRE
Bo-ARARRERERA ERZEBD
ME - BRRD T EEINE R WA ER
FRRRRER DT o

AR E A B MOL A 8 H RITHER
HIHZ SR URRFREAEEE S

R SRMREE  AEBERHEFELE
17\}5&%§$ﬁﬁ§$2 S T A BR K
NEWERBEHE R-_T_AF+_A
=t—H EEHEEBANTERL(-F
VA4 : 404,000/ 7T ) °

RZE-_RAF+-_A=Z+—HHER
BR 78,546,000/ ;u( = T — 1Y 4 :
10,290,000/ 7T ) AR R E & X HE &
FHREF R AR EENEER
BURITEBRINTERP - AM - A&HE
REVESZSENRBEDFHRIZS
R R AT

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

37. LEASE LIABILITIES 37. HEAE
The Group is the lessee in respect of three office AEBA-ZHHADWERETHLARE
premises and certain office equipment. The leases B2 EBA-BYO—RY T BE2ES
typically run for an initial period of 2 to 5 years. None F-MERNBEXAES -
of the leases includes contingent rentals.
The following table shows the remaining contractual TRIITRE R M ERESHERESE
maturities of the Group’s lease liabilities at the end EHESENR TELD R -
of the current and previous reporting periods:
2025 2024
—E-HF —EOF
HK$’000 HK$’000
FHETT FAET
Within 1 year 1F R 3,062 1,768
After 1 year but within 2 years 1FBE2FA 495 1,664
After 2 years but within 5 years 2F1£{B5F A - 439
495 2,103
3,557 3,871
The incremental borrowing rates applied to lease HRARHEERBRZEEBENENTF
liabilities range from 5% to 8% (2024: 5% to 5.875%). 5%Z8% (=T _NF:5%%E5.875%)°
&
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

38. SHARE CAPITAL AND RESERVES 38. BRAKf##E
(a) Share capital (@ mBx
Nominal Number Share
value of shares capital
HE R EE LN
HK$ ‘000 HK$°000
BT T FET
Authorised: EE
At 1 January 2024, R-Z-mFE-B—A-
31 December 2024, —E-MmE+-A=1+-HB"
1 January 2025 and “E-EF-AB-HEK
31 December 2025 “E-EF+ZA=1-H 0.04 25,000,000 1,000,000
Issued and fully paid: BEITRARE:
At 1 January 2024, R-B-mE-F-RA-
31 December 2024, “E-ME+ZA=T+-HB>
1 January 2025 and “E-EF-A-HEK
31 December 2025 “ECEF+ZA=1-H 0.04 829,922 33,197

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at
shareholder meetings of the Company. All

LERFEAGRERTHEIR
MRS YRARABRRAE® L
REBRBENZEE —ENRE#E-
T RN ARBIRGBREEST

ordinary shares rank equally with regard to the E SRR -

Company'’s residual assets.

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

38. SHARE CAPITAL AND RESERVES

(continued)
(b)
(i)
(ii)

Nature and purpose of reserves

Contributed surplus

Pursuant to section 46(2) of the Companies
Act 1981 of Bermuda and with effect after
passing of a special resolution at a special
general meeting held on 29 August 2011,
the Company’s then entire amount standing
to the credit of the share premium account
and the deemed contribution reserve
account were cancelled (the “Share
Premium Cancellation”). Upon the Share
Premium Cancellation becoming effective,
the directors of the Company authorised
the transfer of the credit arising therefrom
to the contributed surplus account of the
Company and to set off the accumulated
losses of the Company in a manner
permitted by the laws of Bermuda and the
bye-laws of the Company.

Include in contributed surplus is share
premium of amounted to HK$490,332,000
(2024: HK$490,332,000). The application
of the share premium account is governed
by the Companies Act 1981 of Bermuda
and bye-laws of the Company.

Merger reserve

Merger reserve represents the difference
between the nominal value of shares of
subsidiaries acquired and the nominal
value of the Company’s shares issued for
the acquisition at the time of a previous
corporate reorganisation.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

38. SHARE CAPITAL AND RESERVES

(continued)

(b) Nature and purpose of reserves (continued)

(iii)

(iv)

(v)

Translation reserve

Translation reserve represents exchange
differences relating to the translation of
the net assets of the Group’s foreign
operations from their functional currencies
to the Group’s presentation currency (i.e.
HK$), which are recognised directly in
other comprehensive income and
accumulated in the translation reserve.
Such exchange differences accumulated
in the translation reserve are reclassified
to profit or loss on the disposal of the
foreign operations.

Investment revaluation reserve (non-
recycling)

The investment revaluation reserve (non-
recycling) comprises the cumulative net
change
investments designated at FVTOCI under
HKFRS 9 that are held at the end of the
reporting period (see note 3(n)).

in the fair value of equity

Other reserve

Other reserve represents (i) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration paid for the acquisition of
additional interest in subsidiaries; and (ji)
the difference between the amount by
which the non-controlling interests are
adjusted and the consideration received
for the share dilution in subsidiaries.

38. BWAKG#HEE)

(b) REENEERBENE)

(iii)

(iv)

v)

& 2025 FiR

BE @R

BmEREREBASEEI
EBEEFERYEEE
BERAEEZ2HREE(H
BIL)ARNELZR &
EREMEEBEARER
¥ RARBEHEBEAT -
BMERETRINELE
BERINEBHHERERN

ANy = >%
DI EELE -

REE#fE (T &E)

BRESMBEHE(TITRE)
BIERBRERRFEHR
BE B RS &R FE5%
EThREBEMEEEKA
BAFEYEREZBRAKE
ZATERFEEFHEE
BfEE3(n)) e

Hitb#

Hfth % #8515 (1) 38 B FF 12 X
f 1 1O 2 RR B R Y R
N R RRIME R T S EY R
BZZ8 R(i)AEIFE
P ¥ 25 ) & RE B BA P B
A #E E W E 2
HZERE

B HEBERAR AT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE-_ZT-_RAF+-A=1T—HILFE
39. SHARE-BASED PAYMENT 39. RGOS
TRANSACTIONS
The share option scheme of the Company (the “Share RARIBRER-_TE-__FXA=-+—H
Option Scheme”) was adopted by its shareholder at BITHRRBAFREG D RAERES S
annual general meeting held on 21 June 2022. The ([HERRERT S )) - IR 8l B R E
primary purpose of Share Option Scheme is to provide HASEEEL TR 2 AR B2 E [
incentives to employees, executives or officers, BARIZIEE TTRABSSARBE £
directors of the Company or any of its subsidiaries ERARAHEE BRG] 2 EA 3
and any business consultants, agents, legal or HER - RIE  EFRNFERRE R
financial advisers or any supplier or provider of goods BRI ER (2B AL ).
and services of the Company or any of its subsidiaries
(the “Participants”) for their contribution to the Group.
The directors of the Company may grant options to RAREFA M2 HEATRIRGHE D
the Participants to subscribe for shares in the BREIOE T2 RERHEREMNUR
Company for a consideration of HK$10 for each lot BARNTIRD BB ZBIREANE D
of share options granted. Options granted must be HEIREET14B B - f?fﬁFEﬂ%%E
taken up within 14 days from date of grant. The E BRI ERTISEZ &
exercisable price is determined by the directors and
shall not be less than the highest of:
. the official closing price of the shares as stated . BHONELBBH(BEREER)
in the daily quotation sheet of the Stock R AREBERARE A
Exchange on the date of the grant which must mE
be a business day;
. the average closing prices of the shares as . BROEBEZZHNAHRAEL XA
stated in the daily quotation sheet of the Stock EERAEAREBERARKTE
Exchange for the 5 business days immediately 2 FHE &
preceding the offer date; and
. the nominal value of a share. . IR 1A
Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &



39.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENT
TRANSACTIONS (continued)

The maximum number of shares in the Company in
respect of which options may be granted under the
Share Option Scheme when aggregated with any other
share option scheme of the Company is not permitted
to exceed 10% of the issued share capital of the
Company as at 21 June 2022. Subject to the approval
of the shareholders of the Company in general meeting
and such other requirements prescribed under the
Listing Rules from time to time, the directors of the
Company may refresh the limit to 10% of the total
number of shares in issue as at the date of approval
by the shareholders of the Company in general
meetings.

No option may be granted to any person if the total
number of shares of the Company already issued and
issuable to him under all the options granted to him
in any 12-month period up to and including the date
of grant exceeding 1% of total number of shares in
issue at the date of grant.

Any further grant of options in excess of this 1% limit
shall be subject to the approval of the shareholders
in general meetings, with such Participant and his
associates (as defined in the Listing Rules) abstaining
from voting and/or other requirements prescribed
under the Listing Rules from time to time. Options
granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the
Company’s share capital over any 12-month period
must be approved in advance by the Company’s
shareholders.

39.

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

UGB NRRZ (#)

RIFERER SR 2 BRE D K2R
NEIRMEE - & ERQ R E A E
RiETEIGHAER KEZTEBAR
RAIREZEZFA=Z+—H2ZE
BATIRZA10% © G AR G RER R
RARGHERFE ETHRBIE TR
A HMBEER RNAGERAENR
BEARRRREARRASIHEZRE
BTN BE10% ©

WREEREEREL B HIEER+
AR ERAEFMALTZETRERE
B2 P AR A A M R 31T 2 R
NAERMDAE BBREBHEHTR
MARE1% » RINFRZA TR EERE
Pt o

i — TR LR B % R 2 BAHE - B
ARGERRERRAGHE Mz HE
ALTREBEAT(CERR EHRA)A
MERER,HEEF EHRRNEE
M2 EMARTE - WMEA+ = AHIE®
TERRABIUIIFATES RO ZER
REMBARAIRAR0.1%  BIZRELEIF
RRARZ #HEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

39.

40.

SHARE-BASED PAYMENT 39. RGOS (&)
TRANSACTIONS (continued)
There is no specific requirement that an option must IR I N0 R A R R E B IR B T T R A 5
be held for any minimum period before it can be BEMHEHR HERRRESFATE
exercised but the directors of the Company are ISR R D E AT EBREREEA
empowered to impose at their discretion any such REXRHR BREZITEHRES
minimum period at the time of grant of any particular RBHBRIEEET EBRESNERE
options. The period during which an option may be B H - 1E1TE
exercised will be determined by the directors at their
absolute discretion, save that no option may be
exercised more than 10 years from the date of grant.
During the years ended 31 December 2025 and 2024, BHE_T_AFEK-_FT-_MNF+=A
there are no share options granted, exercised or =t+—HLEFE #ERE-_Z_—
forfeited under the 2022 Scheme. ETEIE N 1T POR W2 B IR o
As at 31 December 2025 and 2024, there are no share RZE_AFRER_ZT-_MNFE+A
options outstanding. =+—8  BERRITEERE
COMMITMENTS 40. RiE
Credit commitments EEERE
The Group’s credit commitments mainly include loan AEENEEAREXEEETRE-
commitments. The contractual amounts of unutilised REBAEFERENESNSEERES LD
loan commitments represent the amounts should the AR AN SE -
contracts be fully drawn upon.
2025 2024
—E-RHHF —EOF
HK$’000 HK$’000
FET F&T
Unutilised loan commitments RENAEREIE
- Original contractual maturity within ~ —R&#HRE —F K
one year 15,400 10,000

The Group may be exposed to credit risk in above
credit business. The management of the Group
periodically assesses credit risk and makes provision
for any probable losses. As the facilities may expire
without being drawn upon, the contractual amounts
shown above is not representative of expected future
cash outflows.
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41.

42.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

EMPLOYEE RETIREMENT BENEFITS

The Group operates a MPF Scheme for all its qualifying
employees in Hong Kong under the Mandatory
Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of
the Group in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the
employer and its employees are each required to
make contributions to the MPF Scheme at rates
specified in the rules. The only obligation of the Group
with respect of the MPF Scheme is to make the
required contributions under the MPF Scheme. All
mandatory contributions to the MPF Scheme vest
immediately and there is no forfeited contribution that
may be used by the Group to reduce the exiting level
of contribution.

The total expenses recognised in profit or loss of
approximately HK$447,000 (2024: approximately
HK$509,000) represents contribution payable to the
MPF Scheme by the Group at rate specified in the
rules of the MPF Scheme.

MATERIAL RELATED PARTY
TRANSACTIONS

(a) Key management personnel remuneration

41.

42.

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE
S TRKEF
AEERBEREMERBESTEEROA
FEEEREREERIBESTE -
HBZXFEAEGT  RESAENE
ERAEEFANESEIFN - RIE
BB ENMRA EXRAEEENHA
EBRBREEFEHRRRE 2 bR M
He REBEABECENK T ER
RIBRBE T EMEL TR FTER
BorrglmanERNEE  BHfE
R Wz A AR EB AN AEE
HFKFE o

RIBR PR 2 5 X A #1447,00075
TL(ZZF Z Y4 : 49509,000/%87C) " Jh¥5
KERRTE ST IS AL R E 2R
EBENRESFT IR

EXBEALXRS

() FEEEASHMH

The remuneration of directors and other FR EEREMFTEEEAES

members of key management during the year ZBewnT
was as follows:

2025 2024

—E-HE —E U4

HK$’000 HK$’000

FHETT FET

Short-term employee benefits EHES R 4,020 4,020

Contributions to MPF Scheme  s&f& &t 843 72 72

4,092 4,092

Total remuneration is included in “Total staff
costs” (see note 13).

SFATE TR AR%E | 2 5 4ass
(RM5E13)°

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

42. MATERIAL RELATED PARTY 42. EXBEALRS (E)

TRANSACTIONS (continued)
(b) Margin loans receivable and related incomes (b)
The amount of margin loans receivable due from

el fRE S ERREEKRA
RBEEMR BR—BETEEE

a member of key management at the end of ANBZRBECEFRESERFAZ
the reporting period, and the related income MEREWALT
during the year was as follows:
2025 2024
—E-HE —E U
HK$’000 HK$°000
FHETT FET
Gross carrying amount FRE4E 2,376 5,000
ECL TREEEEE - (65)
2,376 4,935
Related interest income on REFESEFRHOAE@F S WA
margin loans (note) (KtaE) 110 367
Related brokerage commission &4 HBEHEESWAREEE
income and clearing fee income WA 30 2
140 369

Note: The amount of margin loans receivable was
secured by listed securities, interest bearing
at 2.5% to 15% (2024: 2.5% to 15%) per
annum and repayable on demand.
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43.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

STATEMENT OF FINANCIAL POSITION 43. ARQTHBERRRRGHE
AND RESERVES OF THE COMPANY

2025 2024
—E-RE —ETpusE
HK$’000 HK$’000
FET FET
Non-current assets ERBEE
Property, plant and equipment I E Y - -
Investments in subsidiaries B RRRIEE 687,923 506,963
Club debenture FHEES 1,300 1,300
689,223 508,263
Current assets REBEE
Amounts due from subsidiaries JE YR B 8 A B FRIE 175,450 156,571
Bank balances and cash SRITHEHRNIRE 4,149 8,359
179,599 164,930
Current liabilities REEE
Amounts due to subsidiaries JE AR B A B R IE 162,770 122,370
Other payables and accruals H b A RIB R R B A 2,613 2,368
165,383 124,738
Net current assets RBEEFE 14,216 40,192
Total assets less current liabilities BEERARBER 703,439 548,455
Net assets EEFE 703,439 548,455
Capital and reserves BAR#E
Share capital % 7R 33,197 33,197
Reserves i 670,242 515,258
Total equity FERBEKE 703,439 548,455
Approved and authorised for issue by the board of R-ZEZARF=ZAZ+HREEEEH
directors on 24 March 2026. R -
Mr. Kitchell Osman Bin Mr. Shimazaki Koji
Kitchell Osman Bin%t 4 g U5 32 J) e 4
Director Director
E 2

& o005 £ B HEEERERAR
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AND RESERVES OF THE COMPANY

(continued)

Movement of the Company’s reserves

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

43. STATEMENT OF FINANCIAL POSITION

43. ARBMBERR KRR HEE @)

RARRE2EE

Contributed Accumulated

surplus losses Total
BB 2itEE FCEy
HK$’000 HK$’000 HK$’000
T#ET FET FET
At 1 January 2024 R-ZEZMFE—H—H 1,878,204 (1,219,041) 659,163
Loss and total EBEERFAZHAXERE
comprehensive expense
for the year - (143,905) (143,905)
At 31 December 2024 and MR=-ZT /4
at 1 January 2025 +-—A=+—8K
R-ZE-_HAF—H—H 1,878,204 (1,362,946) 515,258
Profit and total BN R EFEAZEBPALRE
comprehensive income
for the year - 154,985 154,985
At 31 December 2025 R-ZE-HF
+=ZBA=+—H 1,878,204 (1,207,962) 670,242

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &f



44,

PARTICULARS OF SUBSIDIARIES OF 44.

THE COMPANY

The particulars of subsidiaries of the Company as at

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

RRFIMEBLRFE

HE-_Z-_AF+-A=+—H &2

31 December 2025 are listed as follows: At B ARIFIEAT ¢
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
RAENER-ciVg
WEADZH EENE HRERMRE KOARERERI Y TERH
Directly Indirectly
E& A
% %

China Resources Enterprise Ltd. BVI USD1 - 9869 Med M Inyestment holding

China Resources Enterprise Ltd. ZERUEE %7 RARK

Comanche Limited BVl HKS 1 100 - Intermediate holding

Comanche Limited AERUEE 147 fER

Hurricane Fly Limited BVI HKS$1 - 9869 Med M5 Intermediate holding

Hurricane Fly Limited RERUHE %7 PR

Imagi Brokerage Limited Hong Kong HK$599,340,000 - 86.20 M8 7= Seourities brokerage and asset

(‘Imagi Brokerage”) management

Imagi Brokerage Limited B 599,340,000 70 BHILRARER

( Tmagi Brokerage| )

Imagi Character Licensing B.V. Netherlands EUR18,100 - 100 Sub-licensing of intellectual property
rights in respect of CGI animation
pictures

Imagi Character Licensing B.V. i 18,1008 RSN L MEER

Imagi Core Gompany Limited Hong Kong HKS$1 - 100 Provision of administrative services

Imagi Core Company Limited (3 18T RUTHRE

Imagi Crystal Limited Hong Kong HKS1 - 100 Holding and licensing of intellectual
property rights in respect of CGlI
animation pictures

ERKERRAT Bk 1% RENEREBERELDS  NaAE

Imagi Crystal Limited Marshall Islands HKS$1 - 98,69 7 50 Proyision of film distribution license
rights

EEKERRAT FRAES 11 REBFUMTIE

Imagi Crystal Artiste Management Co Ltd ~ Marshall Islands HKS1 - 98,69 7 50 Provision of artiste management
services

EEKEBAERRRAT GRBES %7 RUEAEERE

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

44. PARTICULARS OF SUBSIDIARIES OF 4. FERTMBRAAFE @)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at HE-_Z-_AF+-A=+—H &2
31 December 2025 are listed as follows: (continued) A B ARIFFIBAT (&
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
BENER-
il PEEL EENE HRERMRE KOARERERIY TERH
Directly Indirectly
ER B
% %
Imagi Crystal Entertainment Co Ltd Marshall Islands HK$1 - 9869/ HE Inactive
EEKERERRAT GRS 17 fmez
Imagi Fin Group Limited (‘IFGL’) BVI HK$1,169,832,564.46 98.69 - Intermediate holding
Imagi Fin Group Limited ( [IFGL] ) ZERUEE 1,169,832,564 4675 0 RER
Imagi Holdings Limited BVl USD1 100 - Inactive
Imagi Holdings Limited AERTEE E3 ghex
Imagi Holdings Limited Hong Kong HK$1 100 - Inactive
ERERARAT Bk %7 HEL
Imagi International Development Limited ~ Cayman Islands USD1 100 - Inactive
Imagi International Development Limited ~ Fi€E& E3 gEeX
Imagi International Development Limited ~ Marshall Islands USD1 100 - Inactive
Imagi International Development Limited ~ B#ARZE E3 B
Imagi International Holdings Limited BVI USD1 100 - Intermediate holding
Imagi International Holdings Limited ZERAEE B PER
Imagi Investments (BVI) Limited BVI HKS$750,000,000 - 8620 ™9 Trading of securities
Imagi Investments (BVI) Limited FERUEE 750,000,000 #7EE
Imagi Investments (HK) Limited Hong Kong HKS$1 - 8620 Med W Ingctive
ERARARERAR Bk 1% gEex
Imagi Lenders Limited (‘Imagi Lenders’) ~ Hong Kong HK$134,500,778 - 8972 feed W5 Money lending
Imagi Lenders Limited ( [Imagi Lenders] ) &7 134,500,778 0 i
Imagi Management Limited Hong Kong HKS1 - 100 Provision of administrative services
ERERARAT Bk 1T RIAHRS
Imagi Management Services Limited BYI HKS1 - 9869/ 7 %5 Intermediate holding
Imagi Management Services Limited AERTEE 147 fER
278 Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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44,

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

44, ERQATMBLBFHEE)

PARTICULARS OF SUBSIDIARIES OF

THE COMPANY (continued)

The particulars of subsidiaries of the Company as at
31 December 2025 are listed as follows: (continued)

BHE_Z2-_AF+-A=+—H &R
AIMEBARIFHBEWNT (4

Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
RAEVER-ciYe
il PR gENY HRERMRE ROARERER I TERE
Directly Indirectly
E& A
% %
Imagi Platinum Limited Hong Kong HKS1 - 100 Inactive
Imagi Platinum Limited 3 147 gmex
Imagi Production House Limited Hong Kong HKS$1 - 98,69 7 50 Film production
Imagi Production House Limited 3 14T YA
Imagi Spring Limited BVI HKS$1 100 - Intermediate holding
EBIRRRAR ABRAES %7 MR
Imagi Spring Limited Hong Kong HKS$1 - 100 Inactive
EBIRRRAR B 1% HE
Imagi Spring International Limited BVI HKS$1 100 - Intermediate holding
EEKRERAT ABRAES 1% MR
Imagi Spring International Limited Hong Kong HKS1 - 100 Inactive
EEKRERAT Bk 1% HE
Imagi Wealth Limited Hong Kong HKS 1 - 86.20 Me9 %5 |nvestment in securities
EREERRAT Bk 1% E5RE
Infinite Lake Limited BVI HK$61,500,000 100 - Investment holding
Infinite Lake Limited AERTEE 61,500,000% 7 REBH
Macallan Fine Holdings Ltd. BYI HKS$1 - 9869 Med "5 Intermediate holding
(‘Macallan Fine’)
Macallan Fine Holdings Ltd. AERTEE 17 2R
( [Macallan Fine] )
Magmagous Corporation BVl USD1 100 - Inactive
Magmagous Corporation AERUEE E3 ghex
Main Events Inc. BYI USD1 - 9869 Mmed "= Intermediate holding
Main Events Inc. ZERAES E3 fER
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

44. PARTICULARS OF SUBSIDIARIES OF 44, XRFWEABFHE®)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at BHE-_FT-_AF+-A=+—80 &2
31 December 2025 are listed as follows: (continued) A B ARIFFIBAT (&
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
RalENER-F
il PR gENY HRERMRE ROARERER I TERE
Directly Indirectly
E& A
% %
Raytheon Investments Ltd. BVI UsD100 - 8620 ™95 Inyestment holding
Raytheon Investments Ltd. ZERUES 10057 RERR
Sky Field Holdings Limited BVI USD1 100 - Intermediate holding
REARARAT ABRAES %7 PR
Step Goal Limited BVI USD1 100 - Intermediate holding
BRERAT ABRAES 1% MR
Supreme China Securities Limited Hong Kong HK$57,000,000 - 5033 med B2 Securities brokerage
(“Supreme China’)
BEESERAA ([8%]) it 57,000,000 B
Turbo Money Investments Limited BVI USD4 - 100 Investment in film rights
Turbo Money Investments Limited ZERUEE AT EYMERE
Wild Spring Asset Limited BVI HKS1 100 - Intermediate holding
Wild Spring Asset Limited ZERUEE 14T fER
Wild Spring Asset Limited Hong Kong HKS1 - 100 Inactive
Wild Spring Asset Limited (3 & bid
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

44. PARTICULARS OF SUBSIDIARIES OF

THE

COMPANY (continued)

The particulars of subsidiaries of the Company as at
31 December 2025 are listed as follows: (continued)

Notes:

(@)

The Group owns 98.69% (2024: 98.69%) equity
interests in IFGL. By virtue of 100% (2024: 100%)
equity interest in China Resources Enterprise Ltd.,
Hurricane Fly Limited, Main Events Inc. and Macallan
Fine through IFGL, the Group held 98.69% (2024:
98.69%) effective equity interest in China Resources
Enterprise Ltd., Hurricane Fly Limited, Main Events
Inc. and Macallan Fine.

The Group owns 98.69% (2024: 98.69%) equity
interest in IFGL. By virtue of 87.34% (2024: 87.34%)
equity interest in Imagi Brokerage through IFGL, the
Group held approximately 86.20% (2024: 86.20%)
effective equity interest in Imagi Brokerage.

The Group owns 98.69% (2024: 98.69%) equity
interest in IFGL, which in turn, through Imagi
Brokerage, 87.34%-owned (2024: 87.34%-owned)
subsidiary of IFGL, owns 100% (2024: 100%) equity
interest in Imagi Wealth Limited, Imagi Investments
(BVI) Limited and Raytheon Investments Ltd.. By virtue
of 100% (2024: 100%) equity interest in Imagi Wealth
Limited, Imagi Investments (BVI) Limited and Raytheon
Investments Ltd. through approximately 86.20% (2024:
86.20%) (note (b)) effective equity interest in Imagi
Brokerage held by the Group, the Group held
approximately 86.20% (2024: 86.20%) effective equity
interest in Imagi Wealth Limited, Imagi Investments
(BVI) Limited and Raytheon Investments Ltd.. Further
by virtue of 100% (2024: 100%) equity interests in
Imagi Investments (HK) Limited through Imagi
Investments (BVI) Limited, the Group held approximately
86.20% (2024: 86.20%) effective equity interest in
Imagi Investments (HK) Limited.

44.

HE—

EoRFTA=tTHILEFE

RABWEABAFHE®)

BE_T-_AFT-A=t—HB &R
mft B ARSI : ()

Miat

(@)

AN B HE BIFGL 98.69%( =T =1
F:98.69%) Ik AEm BRIERB
IFGL#%%E China Resources Enterprise
Ltd. » Hurricane Fly Limited * Main
Events Inc.XMacallan FineZ100%
(ZZEZOF - 100% ) AR - AN&E
[E ¥ B China Resources Enterprise
Ltd. * Hurricane Fly Limited * Main
Events Inc.}Macallan Fine 98.69%
(ZZ M : 98.69% ) B E BXARAE o

REEEBIFGLZ98.69% (=T =M
F:09869%) AR - RFEBB
IFGLHﬁImagl Brokerage~ 87.34%
ZEPULF ¢ 87.34% ) BRAHERS 0 AR
£ E+5HImagi Brokerage4786.20%
ZT VUG ¢ 86.20% ) M EBRARAE

KEBEHEEB69%( ZF ZMHF
98.69%) ZIFGLAX A& # %5 - M 5% &
% iBlmagi Brokerage(IFGL#E &
87.34% (= ZF — M4 : §EH87.34%)
ZHMBRARMBEEEFSESBRA
Al *lmagi Investments (BVI) Limited
Raytheon Investments Ltd.Z100%
(ZZ 4 - 100% ) Ak es o RFE
818 AN % B 45 Himagi BrokerageZ
i\’786 20% (=T V04 : 86.20% ([T
Ho))ERREMNESEEERA
A~ Imagi Investments (BVI)Limited
K Raytheon Investments Ltd.~
100%( = Z — /U4 : 100%) fX 7~
O AREREESEEAERAA
Imagi Investments (BVI) Limited
KM Raytheon Investments Ltd.#%J
86.20%( — T = I £ : 86.20%)
BRI — 2R #£ 3B Bimagi
Investments(BVI) Limitedit 4 & 5
BIER B R AR, 2100% ( —F — /Y
E C100%) A REERAE
BRI A BR A7) 4786.20% ( — =
:@E © 86.20% ) E B AAE -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE—

“HEtZA=t-HLHFE

44. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at
31 December 2025 are listed as follows: (continued)

Notes: (continued)

(d)

The Group owns 98.69% (2024: 98.69%) equity
interest in IFGL. By virtue of 90.91% (2024: 90.91%)
equity interests in Imagi Lenders through approximately
98.69% (2024: 98.69%) (note (a)) effective equity
interest in Hurricane Fly Limited held by the Group,
the Group held approximately 89.72% (2024: 89.72%)
an effective equity interest in Imagi Lenders.

The Group owns 98.69% (2024: 98.69%) equity
interest in IFGL, which in turn, through Main Events
Inc., a wholly owned subsidiary of IFGL, owns 51%
(2024: 51%) equity interest in Supreme China. By
virtue of the 51% (2024: 51%) equity interest in
Supreme China through approximately 98.69% (2024:
98.69%) (note (a)) effective equity interest in Main
Events Inc. held by the Group, the Group held
approximately 50.33% (2024: 50.33%) an effective
equity interest in Supreme China.

By virtue of 98.69% (2024: 98.69%) (note (a)) effective
equity interest in Macallan Fine, which in turn through
100% (2024: 100%) equity interest of Imagi
Management Services Limited held by Macllan Fine,
the Group held approximately 98.69% (2024: 98.69%)
effective equity interest in Imagi Management Services
Limited.

Further by virtue of 100% (2024: 100%) equity interest
of Imagi Crystal Limited held by Imagi Management
Services Limited, the Group held approximately
98.69% (2024: 98.69%) effective equity interest in
Imagi Crystal Limited.

Further by virtue of 100% (2024: 100%) equity interest
of Imagi Crystal Artiste Management Co Ltd, Imagi
Crystal Entertainment Co Ltd and Imagi Production
House Limited held by Imagi Crystal Limited, the
Group held approximately 98.69% (2024: 98.69%)
effective equity interest in Imagi Crystal Artiste
Management Co Ltd, Imagi Crystal Entertainment Co
Ltd and Imagi Production House Limited.

None of the subsidiaries had issued any debt
securities at the end of the year.
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RABWEABAFHE®)

BE_T-_AFT-A=t—HB &R
mft B ARSI : ()

et - (&)

(d)

REBBEEIFGLZ98.69% (= Z =Y
F :08.69%) Az o BRIFBIBR
%= @ 4% BHurricane Fly Limited4J
98.69%(7? P9 4F : 98.69% )( fff
iT(a)) HE BRI M Imagi Lenders
290.91%( —F — 94 : 90.91%) %
w0 AN & E £ Blmagi Lenders#)
89.72% ( —ZE U : 89.72% ) B[R
[ HEE o

AREFEEAIFGLZ98.69%(—F =M
& 98.69%)2%21-‘%?& CETIE B

IFGLz & & Y & 2 f]Main Events
Inc.EBEEZ51%( T — P04 :

51%) A Em - RERBAEEF
Main Events Inc.%798.69%( — =
Z Y4 1 98.69%)( M iE(a)) B E B
BT N2 251%(ZF Z U4
51% ) At D REBEREEELD
50.33%( —Z — P04 : 50.33% ) T
T o

& % Macallan Fine298.69%( —
T ¢ 98.69%)( fff 7% (a)) & I
% $ #E 750 ¥ 1 B BMacllan Fine
¥ Almagi Management Services
Limited2100%( — £ — M £ :
100%)A% 2 # 2= - 7N 5 & 3% Blmagi
Management Services LimitedZ %9
98.69% ( —ZF — VU 4F : 98.69%) & ¥
MR AR 7

# — 2 B #Imagi Management
Serwces LimitedF B EHFKRER

72100% —E P 100% ) %
A AEBEFBEESKRERA
7]#798.69% (=% — N4 : 98.69%)
B AR o

E—UREEEKGBERAREFSE
ESKRBAEEEBRAR - EHK
mRIREZLH R A7) Kimagi Production
House LimitedZ100%( — & — 9
F:100%) KA Em AEBEFE
%‘\%*g/\ﬁﬁﬁﬁﬁﬂﬁj CEBKES
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44,

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

PARTICULARS OF SUBSIDIARIES OF 44, XRFWEABFHE®)
THE COMPANY (continued)
The following table lists out the information relating TREINEAEEHRBERNFEERER
to the subsidiaries of the Group which has material ([FEZR = M B AR E R - LA
non-controlling interest (“NCI”). The summarised T2 B ERBEIREM QR REE
financial information presented below represents the SHAIZ 25 ¢
amounts before any inter-company eliminations:
IFGL and its subsidiaries
(“IFGL Group”)
IFGLR Z KB 2 &
([IFGLE®E] )
2025 2024
—E-RE —“E-EF
HK$°000 HK$’000
FET FET
NCI FFRRR R 1.31% 1.31%
Non-current assets ERDEE 488,604 295,220
Current assets MBEE 367,659 379,462
Current liabilities mEaE (53,250) (62,135)
Non-current liabilities FnRBBE (55) (349)
Net assets BERE 802,958 612,198
Net assets attributable to owners of IFGL Group IFGLEE 7 FE AELEEEFE 794,189 605,765
Carrying amount of NCI RS REE 142,344 127,569
Carrying amount of NCI of subsidiaries of ~ IFGLM{BAR z3HERiER 2 EEE
IFGL 133,575 121,136
Carrying amount of NCI of IFGL (note) IFGLIEZERm  lRE1E (A1it) 8,769 6,433
Revenue WA 22,457 38,205
Loss for the year FREE (7,216) (12,530
Other comprehensive income/(expense) for ~ FREMEEWA,/ (F%)
the year 197,977 (125,150)
Total comprehensive income/(expense) for FERNEEBAN/ (BX) 88
the year 190,761 (137,680)
Loss for the year attributable to owners of  IFGLEE 2 B ABIEFNER
IFGL Group (3,532) (12,404)
Total comprehensive income/(expense) IFGLEEHEAAREZEKA/
attributable to owners of IFGL Group (FAx) &% 178,322 (134,109)
Loss allocated to NCI of subsidiaries of DEZEIFGLINE ARl FFE R R 2 B8
IFGL (3,684) (127)
Total comprehensive income/(expense) ARZEIFGLIB AR 2 FERER 2 2H
allocated to NCI of subsidiaries of IFGL WA/ (F%) @5 12,439 (3,570)
Loss allocated to NCI of IFGL (note) SEEIFGLIFFMREZ 2 EE ([fF) (46) (162)
Total comprehensive income/(expense) AEREIFGLIERER 2 2EWMA/
allocated to NCI of IFGL (note) (FAX) 8% (W) 2,336 (1,757)
Dividend paid to NCI ERFEERER RS - -
Net cash inflow from operating activities R EHMBRERATE 14,791 25,106
Net cash inflow/(outflow) from investing RETBIBRERA/ (Rdl) 38
activities 8,755 (32,670)
Net cash outflow from financing activities RERBMERERLFE (1,916) (3,342)

& o005 £ B HEEERERAR

283
[ 1] [N



284
—Tn—

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

HE—

“HEtZA=t-HLHFE

44. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Note: The amount solely represents the carrying amount of

IFGL's NCI as at 31 December 2025 and loss allocated
to IFGL's NCI for the year, as appropriate, which
excludes the carrying amounts of NCI of IFGL's
subsidiaries and loss allocated to NCI of IFGL’'s
subsidiaries, as appropriate. The calculation is based
on IFGL Group’s net assets attributable to owners of
IFGL Group and NClI‘s shareholding of 1.31% (2024:
1.31%) in IFGL. The calculation of loss allocated to
NCI of IFGL is based on IFGL Group’s loss for the
period from date of dilution of IFGL to 31 December
2025 attributable to owners of IFGL Group and NClI’s
shareholding of 1.31% in IFGL.

The carrying amounts of NCI of IFGL’s subsidiaries as
at 31 December 2025 are separately presented as below:

44.

Ffat

IFGLK &

RABWEABAFHE®)

ZeHEEER_ZE-_AF+=A
=t— EIIFGL%H fEfEss 2 BREE &
FRHE EIFGLIEIE R S 2 B8
(@A) e FEIFGLHT B A 7] FEiE
feiEm c BREE R D EZIFGLIE A
Tz;lH fEiERS 2 BB (iE A ) - 51
I ENIFGLE B A A B 5IFGL
7 EEFEN IR ERRIFGL
21m%n_7_mﬁ 1.31% ) {5 1
Lo DB EIFGLIEIE R R 2 BB TY
m%FlFGLEI%EﬁAWElFGL%IQ
IFGLEERRE T -_AF += ﬂ
=+ B Z BB R IR
RIFGLZ1.31 %R EETE -

AISFERERN —F -5

FT-A=t—BZEEEEBZ/MN

T~

Imagi Brokerage and
its subsidiaries
Imagi Brokerage &

HHBAT
2025 2024
—EBCRHE —EomE
HK$’000 HK$’000
FET FHETL
NCI TR 12.66% 12.66%
Non-current assets FEMEEE 245,234 172,492
Current assets TEEE 709,976 642,362
Current liabilities mEAE (30,921) (29,000)
Non-current liabilities FRBEE - -
Net assets BEHE 924,289 785,854
Carrying amount of NCI FIERERZEEE 117,015 99,489
Revenue WA 10,704 26,734
Profit/(loss) for the year FREFH, (EE) 11,082 (2,762)
Other comprehensive income/(expense) FREMEEKRA (FX)
for the year 127,352 (27,197)
Total comprehensive income/(expense) FRZERA (AX) B8
for the year 138,434 (29,959)
Profit/(loss) allocated to NCI SEEIERER 2 HEF],
(E18) 1,403 (350)
Total comprehensive income/(expense) DEEFERES 2 2 H
allocated to NCI WA/ (%) 8% 17,526 (3,793)
Dividend paid to NCI BRI FEERER RS - -
Net cash (outflow)/inflow from operating RETEBMERE (L) /
activities MAFE (32,600) 21,679
Net cash inflow/(outflow) from investing KREZHMERERA
activities (mi) 56,324 (30,037)
Net cash outflow from financing activities — BI& EBFTER SR L FE (1,360) (1,360)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
A BB AR M

For the year ended 31 December 2025

PARTICULARS OF SUBSIDIARIES OF 44.

THE COMPANY (continued)

S

TECRAF+ZA=1+—HIEFE
RATHBRRFE &)

Supreme China

B
2025 2024
—EBRHF —E-F
HK$’000 HK$’000
FET F&T
NCI IEVE I = 49% 49%
Non-current assets JEMEBNEE 309 818
Current assets mEEE 30,628 46,410
Current liabilities ik JN=NE (183) (7,699)
Non-current liabilities EMEAE (55) -
Net assets BEFE 30,699 39,529
Carrying amount of NCI FEIEIR R 2 AR B 15,043 19,369
Revenue A 3,568 4,269
(Loss)/profit for the year FA (BE) &5H (8,830) 2,066
Other comprehensive expense FREMPERZ
for the year - -
Total comprehensive (expense)/ FA2E (FAX) ARE
income for the year (8,830) 2,066
(Loss)/profit allocated to NCI DEREIFERER Y (BER)
S5 M) (4,327) 1,012
Total comprehensive (expense)/ NDEEEFERER . 2H
income allocated to NCI (AX) /A% (4,327) 1,012
Dividend paid to NCI B IR ER IR - -
Net cash inflow/(outflow) from KEEBATERERA
operating activities (R FE 380 (2,291)
Net cash flows from investing REREMBIAES R TR
activities - -
Net cash outflow from financing BB EEMERESMEFE
activities (126) (410)

& o005 £ B HEEERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
HE"Z-RAF+_A=+—HItFE
44. PARTICULARS OF SUBSIDIARIES OF 44. ERTHMED RS #E)
THE COMPANY (continued)
Imagi Lenders
Imagi Lenders

2025 2024
—E-REF —EOF
HK$’000 HK$’000
FET FA&T
NCI eI PR A 9.09% 9.09%
Non-current assets JEMENEE - -
Current assets mENEE 173,275 147,837
Current liabilities mEAaE (156,587) (122,783)
Net assets BEFE 16,688 25,054
Carrying amount of NCI FEVERRE = 2 BREE 1,517 2,277
Revenue A 7,685 6,290
Loss for the year FANEE (8,366) (8,685)
Other comprehensive expense FREMEEML
for the year - -
Total comprehensive expense FRNEEMAXERE
for the year (8,366) (8,685)
Loss allocated to NCI DEREIFERER 2 FE (760) (789)
Total comprehensive expense DB E IR S
allocated to NCI THERX A% (760) (789)
Dividend paid to NCI BT IR iR 2 IR R - -
Net cash outflow from operating KBRS S ML FEE
activities (38,299) (79,926)
Net cash inflow from investing KEESMFRSMAFE
activities 4 -
Net cash inflow from financing BB EEBMERESRAFE
activities 34,491 81,813
Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED &



45.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

EVENT AFTER THE REPORTING PERIOD

Pursuant to the announcement of the Company dated
30 January 2026, Imagi Fin Group Limited (“IFGL”),
a direct non-wholly-owned subsidiary of the Company,
entered into a subscription agreement with Aceso Life
Science Gorup Limited (the “Subscriber”), a company
listed on the Main Board of the Stock Exchange (stock
code: 474). Pursuant to which, IFGL has conditionally
agreed to allot and issue, and the Subscriber has
conditionally agreed to subscribe for 2,624 new shares
of IFGL at a consideration of HK$177,162,000, which
was satisfied by the allotment and issuance of
1,476,350,000 shares of the Subscriber (the
“Subscription”). Upon the completion of the
Subscription on 3 March 2026, the Company’s interest
in IFGL was diluted from 98.69% as of 31 December
2025 to 79.21%. IFGL remains a subsidiary of the
Company, and its financial results continue to be
consolidated into the Group’s financial statements.

Please refer to the Company’s announcements dated

30 January 2026 and 3 March 2026 for further details.

Save as disclosed, no significant events have occurred
since 31 December 2025 to this report date.

45.

e B HRRME

For the year ended 31 December 2025

HE-_Z-_RF+-_RA=1—HIEFE
HREHRER
BEARATDBHA-_Z-_ F—A=+
BzR&E ARrlz —MEEFELE
Mf B A "llmagi Fin Group Limited
(MFGLN B EHEw R EEBRARA
Al([REAL —RERBRMER EHH
NAROARIE 474 T RE W Z
Bt IFGLE B &R BB M 31T M
REACD B G4 R SR 5E2,624KIFGL
AR 5 - K {8 B177,162,000/%8 7t * &
i fic 3 & % 771,476,350,0000% 7 i A
Bin 2z FREN(TREEIE])  FRE
FEEN_TR"F=-A=ATHKE &
RAEIRNIFGLZ BmBREBEE _—T -5
FTZA=1T—H298.69%& &= 4
79.21% °IFGLID AR AR ZME A F] -
BEUBEEREGN NER B E®R
“pfEe AR

EHE—THE B2EARFTEHA
TECRF—A=Z+HEZZE - RF=
N

BREEEEN BZZE_RAF+ A
T BEARAREAHRTEELEERE
o
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025
BHE_Z_RFT_A=+—HILFE

46. POSSIBLE IMPACT OF NEW AND
AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2025
Up to the date of approval for issue of these
consolidated financial statements, the HKICPA has
issued a number of new and amendments to HKFRS
Accounting Standards which are not yet effective for
the year ended 31 December 2025 and which have
not been adopted in these consolidated financial
statements, as follows:

Amendments to Amendments to the
HKFRS 9 and Classification and
HKFRS 7 Measurement of Financial
Instruments’
Amendments to Contracts Referencing Nature-
HKFRS 9 and dependent Electricity’
HKFRS 7

Annual Improvements to  Amendments to HKFRS 1,

HKFRS Accounting HKFRS 7, HKFRS 9,
Standards - HKFRS 10 and HKAS 7'
Volume 11

HKFRS 18 and Presentation and Disclosure
consequential in Financial Statements?

amendments to
other HKFRS
Accounting Standards

HKFRS 19 and Subsidiaries without Public
subsequent Accountability: Disclosures?
amendments

Amendments to HKAS 21 Translation to a

Hyperinflationary
Presentation Currency?

Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and its
HKAS 28 Associate or Joint Venture?

! Effective for annual periods beginning on or after 1
January 2026

2 Effective for annual periods beginning on or after 1
January 2027
8 Effective for annual periods beginning on or after a

date to be determined

Annual Report 2025 IMAGI INTERNATIONAL HOLDINGS LIMITED
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46.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

POSSIBLE IMPACT OF NEW AND
AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED

31 DECEMBER 2025 (continued)

Except for the new and amendments to HKFRS
Accounting Standards mentioned below, the directors
anticipate that the application of other new and
amendments to HKFRS Accounting Standards will
have no material impact on the consolidated financial
statements in the foreseeable future.

HKFRS 18 Presentation and Disclosure in Financial
Statements and consequential amendments to other
HKFRS Accounting Standards

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements (“HKAS 17). It carries forward many
requirements from HKAS 1 unchanged. HKFRS 18
brings major changes to the statement of profit or
loss and notes to the financial statements as follows:

(a) HKFRS 18 requires an entity:

(i) to classify income and expenses into
operating, investing and financing
categories in the statement of profit or
loss, plus income taxes and discontinued
operations;

(i) to present two new defined subtotals,
namely, operating profit or loss and profit
or loss before financing and income
taxes.

(b) It requires an entity to disclose management-
defined performance measures (“MPM”) and
reconciliations between MPM and subtotals
listed in HKFRS 18 or totals or subtotals
required by HKFRS Accounting Standards.

(c) It sets out requirements to help an entity determine
whether information about items should be in the
primary financial statements or in the notes and
provides principles for determining the level of
detail needed for the information.

46.

e B HRRME

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

E-FE-_HF+=ZA=+—H
G EECEMBERERZHT
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AREHE R 2 & (E)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB AR M

For the year ended 31 December 2025

BHE—
46.

“HEtZA=t-HLHFE

POSSIBLE IMPACT OF NEW AND
AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED

31 DECEMBER 2025 (continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements and consequential amendments to other
HKFRS Accounting Standards (continued)

HKFRS 18 also sets out classification requirements
for foreign exchange differences, gain or loss on the
net monetary position, and gains and losses on
derivatives and designated hedging instruments.

In addition, some paragraphs in HKAS 1 have been
moved to HKAS 8 Basis of Preparation of Financial
Statements and HKFRS 7. Minor amendments to
HKAS 7 Statement of Cash Flows and HKAS 33
Earnings per Share are also made.

HKFRS 18 and consequential amendments to other
HKFRS Accounting Standards are effective for annual
reporting periods beginning on or after 1 January
2027, with early application permitted. The application
of the new standard is expected to affect the
presentation of the consolidated statement of profit
or loss and disclosures in the future consolidated
financial statements. The Group is in the process of
assessing the detailed impact on the consolidated
financial statements.
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FINANCIAL SUMMARY
PG EE

For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE

RESULTS ES
For the year ended 31 December
BEt-A=t-HLEE
2021 2022 2023 2024 2025
—E-—& —E-= “E-=F ZZE-NFE ZEZHE
HK$°000 HK$°000 HK$’000 HK$’000 HK$’000
FET FET FHET FHET FET
Revenue Lo
Brokerage related commission AL4C AR A WA K4
income and clearing fee EBUA
income 16,202 2,431 1,942 1,058 3,530
Asset management fee income BEEEERA 6,472 2,517 3,021 2,007 566
Revenue from financial service FTRELERRBEL Y
provided WA 18,000 18,000 - - -
Interest income on margin REEEPZFISHRA
clients 61,216 26,209 36,809 22,802 8,684
Interest income on loans PR E T 2 M EMA
receivable 11,825 15,785 10,198 6,290 7,685
Loan commitment fee income EFEEE LA - 563 - - -
Dividend income from held- ~ H{EEERE 2K EW
for-trading investments A - 31 121 105 844
Net realised gains/(losses) HENEARBERER
from sales of investments BzEE#RE/
classified as held-for-trading (&%) F8 (81,245) (7,887) (3,685) 5,031 445
Net realised gains from EEHEENEER
trading of futures contracts W& FH - - - - 203
Income from film rights EYMERERA
investment 4,484 1,183 - 841 -
Income from film distribution &3 Al EUA
license rights - - 532 744 474
Artiste management income ~ EAEEUA - - 95 - -
Income from entertainment  #RE5EEURA
event - - - 169 26
Royalty income KRB - 42 - - -
Total revenue =L ON 36,954 58,874 49,033 39,047 22,457
Loss before tax BB AEE (33,932) (10,853) (12,845) (18,840) (7,137)
Income tax expense RS (2,311) (3,726) (2,492) (114) (1,160)
Loss for the year FRER (36,243) (14,579) (15,337) (18,954) (8,297)
Loss attributable to owners &2 REEAELEE
of the Company (33,699) (10,972) (12,845) (18,665) (4,567)
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FINANCIAL SUMMARY

MR

For the year ended 31 December 2025
HE-_Z-RAF+-_A=1+—BLFE

ASSETS AND LIABILITIES

EERAE

At 31 December

R+=A=1+-H

2021 2022 2023 2024 2025

—E-—F —E- - —E-=F —E-ME —ECHE

HK$’000 HK$’000 HK$’000 HK$’000 HK$'000

FAT FAT FAT FAT FET

Total assets BEARE 916,446 969,112 869,254 704,562 904,702

Total liabilities & e (17,506) (31,657) (36,266) (17,088) (20,129)

Net assets BEFE 898,940 937,455 832,988 687,474 884,573
Equity attributable to owners AR AIHE AREIGEZE

of the Company 784,596 764,868 700,093 559,907 742,231

Non-controlling interests RS 114,344 172,587 132,895 127,567 142,342

Total equity A 898,940 937,455 832,988 687,474 884,573
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